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1.
At its 50th Meeting, the Executive Committee approved the budget of the Fund
Secretariat including the amount of US $500,000 for the 2007 treasury fee (decision 50/45(a)).
2.
In the same decision, the Committee noted that while approving the 2007 treasury fee of
US $500,000, a sum of US $200,000 was withheld, and the Secretariat was requested to seek
legal advice in respect of the terms of the contract with UNEP as Treasurer, specifically focusing
on the issue of the P-5 post required under the decision 42/42 that established a treasury fee for
UNEP (decision 50/45(b) and (c)). In addition, the Chair of the Executive Committee was
requested to write to the Executive Director of UNEP advising him of the Executive
Committee’s decisions taken at the 50th Meeting and outlining the reasons for withholding the
sum of US $200,000.
3.
This document addresses the issue of treasury fees as a follow-up to decision 50/45, and
includes a request for the approval of an additional amount in the 2007 budget to cover the cost
of the study on administrative costs.
Treasury fees
4.
As a follow up to decision 50/45, the Chair of the Executive Committee wrote to
Mr. Achim Steiner, the UNEP Executive Director, on 13 December 2006 to inform him of the
Committee’s decision (a copy of this letter is attached). In addition, the Chief Officer had
several communications and meetings both with the Executive Director and with other senior
UNEP representatives to resolve the issue.
5.

At the time of writing, a letter from the Executive Director is pending.

Legal advice
6.
With respect to the issue of legal advice, the United Nations legal office in New York
informed the Chief Officer that it could not give an opinion on the issue since it might need to
represent UNEP in any further actions from the Committee. The Director of the General Legal
Division of the Office of Legal Affairs further advised that it would be for the Executive
Committee to consider how to obtain legal advice as needed. An option would be for a Party to
seek this on behalf of the Committee.
Administrative cost study
7.
The Executive Committee at its 50th Meeting authorized the Secretariat “to undertake a
comprehensive independent assessment of the administrative costs required for the 2009–2011
triennium, using independent consultants or consulting firms as needed, and to report its
conclusions to the first Meeting of the Executive Committee in 2008” (decision 50/27).
Document UNEP/OzL.Pro/ExCom/51/44 provides a draft terms of reference for the Committee’s
consideration along with recommendations for its adoption.
8.
The recommendation in the document is to present the potential costs based on bids
received from qualified consultants to the Executive Committee at its 52nd Meeting. However, in
order to enable bids to be sought, the Executive Committee is being requested to allocate an
amount for the study, as was the case for the study on destruction of unwanted ODS approved at
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the 50th Meeting. The bidding would then proceed with the understanding that the final selection
of a bid will be based on the cost estimates submitted to the 52nd Meeting.
Recommendation
9.

The Executive Committee may wish to consider:
(a)

Whether any further legal opinion should be obtained by the members of the
Executive Committee on the issue of withholding funds from UNEP for the
treasury services; and

(b)

Approving an additional amount in the 2007 budget to cover the cost of the
Comprehensive independent assessment of the administrative costs required for
the 2009-2011 triennium.
-----
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