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HPMP for Afghanistan (stage 1)

The Sixty-third meeting of the Executive Committee, noting that more than 99 per cent of HCFC consumption
in Afghanistan was in the refrigeration servicing sector, decided:

(a) Toapprove, in principle, stage | of the HCFC phase-out management plan (HPMP) for Afghanistan for
the period 2011 to 2020, at the amount of US $767,384, comprising US $398,825, plus agency support
costs of US $51,847 for UNEP, and US $280,276, plus agency support costs of US $36,436 for the
Government of Germany;

(b) To note that the Government of Afghanistan had agreed to establish an estimated baseline of 23.3 ODP
tonnes as its starting point for sustained aggregate reduction in HCFC consumption, calculated using
actual consumption of 22.2 ODP tonnes reported for 2009 and consumption of 24.4 ODP tonnes
estimated for 2010;

(c) Toapprove the draft Agreement between the Government of Afghanistan and the Executive Committee
for the reduction in consumption of HCFCs, as contained in Annex XXXIV to the present report;

(d) To request the Fund Secretariat, once the baseline data were known, to update Appendix 2-A to the
Agreement to include the figures for maximum allowable consumption, and to notify the Executive
Committee of the resulting levels of maximum allowable consumption and of any potential related
impact on the eligible funding level, with any adjustments needed being made when the next tranche
was submitted; and

(e) To approve the first tranche of stage | of the HPMP for Afghanistan, and the corresponding
implementation plan, at the amount of US $231,650, comprising US $120,000, plus agency support
costs of US $15,600 for UNEP, and US $85,000, plus agency support costs of US $11,050 for the
Government of Germany.

(UNEP/OzL.Pro/ExCom/63/60, Decision 63/52).
(Supporting document: UNEP/OzL.Pro/ExCom/63/60, Annex XXXIV).

The Seventy-second meeting of the Executive Committee decided:

(@) To approve the projects and activities submitted for blanket approval at the levels of funding indicated in
Annex V to the present report, together with the conditions or provisions included in the corresponding
project evaluation documents and the conditions attached to the projects by the Executive Committee and
noting that the following agreements between the following countries and the Executive Committee had
been updated based on the established baseline for compliance:

(iii) The Agreement between the Government of Afghanistan and the Executive Committee
contained in Annex VI to the present report;

(UNEP/OzL.Pro/ExCom/72/47, Decision 72/25).
(Supporting document: UNEP/OzL.Pro/ExCom/72/47, Annex VI).

The Seventy-ninth meeting of the Executive Committee decided:

(@) To approve the projects and activities submitted for blanket approval at the levels of funding indicated in
Annex VIII to the present report, together with the conditions or provisions included in the corresponding
project evaluation documents and the conditions attached to the projects by the Executive Committee; and
noting that the following agreements had been updated:

() The Agreement between the Government of Afghanistan and the Executive Committee, as
contained in Annex IX to the present report, to take into account the established HCFC baseline
for compliance and the transfer of the component of the Government of Germany to UNIDO;
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(UNEP/OzL.Pro/ExCom/79/51, Decision 79/27).
(Supporting document: UNEP/OzL.Pro/ExCom/72/51, Annex 1X).

HPMP for Afghanistan (stage I1)

The Eighty-fifth meeting of the Executive Committee decided:

(a)

(b)

(©)

(d)

To approve, in principle, stage Il of the HCFC phase-out management plan (HPMP) for
Afghanistan for the period from 2020 to 2025 to reduce HCFC consumption by 67.5 per
cent of the country’s baseline, in the amount of US $748,369, consisting of US $468,567
plus agency support costs of US $60,914 for UNEP, and US $200,815 plus agency support
costs of US $18,073 for UNIDO;

To deduct 7.67 ODP tonnes of HCFCs from the remaining HCFC consumption eligible for
funding;

To approve the Agreement between the Government of Afghanistan and the Executive
Committee for the reduction in consumption of HCFCs, in accordance with stage 11 of the
HPMP, contained in Annex VII to the present report; and

To approve the first tranche of stage Il of the HPMP for Afghanistan, and the
corresponding tranche implementation plan, in the amount of US $357,511, consisting of
US $229,567 plus agency support costs of US $29,844 for UNEP, and US $90,000 plus
agency support costs of US $8,100 for UNIDO.

(UNEP/OzL.Pro/ExCom/85/67, Decision 85/24).
(Supporting document: UNEP/OzL.Pro/ExCom/85/67, Annex VII).
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Annex IX

REVISED UPDATED AGREEMENT BETWEEN THE ISLAMIC REPUBLIC OF
AFGHANISTAN AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROCHLOROFLUOROCARBONS

1. This Agreement represents the understanding of the Government of the Islamic Republic of
Afghanistan (the “Country”) and the Executive Committee with respect to the reduction of controlled use
of the ozone depleting substances (ODS) set out in Appendix 1-A (“The Substances”) to a sustained level
of 15.34 ODP tonnes prior to 1 January 2020 in compliance with Montreal Protocol schedules.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets and Funding”) in this Agreement as well as in the Montreal Protocol reduction
schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its acceptance of
this Agreement and performance by the Executive Committee of its funding obligations described in
paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral Fund in
respect to any consumption of the Substances which exceeds the level defined in row 1.2 of Appendix 2-A
(maximum allowable total consumption of Annex C, Group I substances) as the final reduction step under
this agreement for all of the Substances specified in Appendix 1-A, and in respect to any consumption of
each of the Substances which exceeds the level defined in row 4.1.3 (remaining eligible consumption).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees in principle to provide the funding set out in row 3.1 of Appendix 2-A (the “Targets and
Funding”) to the Country. The Executive Committee will, in principle, provide this funding at the
Executive Committee meetings specified in Appendix 3-A (the “Funding Approval Schedule”).

4. The Country will accept independent verification, to be commissioned by the relevant bilateral or
implementing agency, of achievement of the annual consumption limits of the Substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) of this Agreement as described in
sub-paragraph 5(b) of this Agreement.

5. The Executive Committee will not provide the Funding in accordance with the Funding Approval
Schedule unless the Country satisfies the following conditions at least 60 days prior to the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country has met the Targets for all relevant years. Relevant years are all years
since the year in which the hydrochlorofluorocarbons phase-out management plan (HPMP)
was approved. Exempt are years for which no obligation for reporting of country
programme data exists at the date of the Executive Committee Meeting at which the
funding request is being presented;

(b) That the meeting of these Targets has been independently verified, except if the Executive
Committee decided that such verification would not be required;

(c) That the Country had submitted tranche implementation reports in the form of Appendix 4-
A (the “Format of Tranche Implementation Report and Plan™) covering each previous
calendar year, that it had achieved a significant level of implementation of activities
initiated with previously approved tranches, and that the rate of disbursement of funding
available from the previously approved tranche was more than 20 per cent;

(d) That the Country has submitted and received approval from the Executive Committee for
a tranche implementation plan in the form of Appendix 4-A (the “Format of Tranche
Implementation Reports and Plans”) covering each calendar year until and including the



AFGHANISTAN HCFC phase-out management plan.

Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating 1As with the fees set
out in rows 2.2, 2.4 and 2.6 of Appendix 2-A.

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set
outin row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees
that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied
all of its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amounts set out in Appendix 7-A in respect of each ODP tonne of reductions in
consumption not achieved in any one year. The Executive Committee will discuss each specific case in
which the country did not comply with this Agreement, and take related decisions. Once these decisions
are taken, this specific case will not be an impediment for future tranches as per paragraph 5.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decision that may affect the funding of any other consumption sector projects or any other
related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead IA
and the Cooperating IAs to facilitate implementation of this Agreement. In particular, it will provide the
Lead IA and the Cooperating 1As with access to information necessary to verify compliance with this
Agreement.

14. The completion of the HPMP and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption has been specified in
Appendix 2-A. Should at that time activities be still outstanding which were foreseen in the Plan and its
subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the completion will be delayed until the
end of the year following the implementation of the remaining activities. The reporting requirements as per
Appendix 4-A (a), (b), (d) and (e) continue until the time of the completion if not specified by the Executive
Committee otherwise.

15. All of the agreements set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This updated Agreement supersedes the Agreement reached between the Government of the
Islamic Republic of Afghanistan and the Executive Committee at the 72" meeting of the Executive
Committee.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substance Annex Group Starting point for aggregate reductions in
consumption (ODP tonnes)

HCFC-22 C | 23.60
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APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2011 2012 | 2013 2014 2015 | 2016 2017 2018 | 2019 | 2020 Total
1.1 Montreal Protocol 23.6 2360 | 21.2 21.24 2124 | 212 | 212 | 1534 nla
reduction schedule of 0 4 4 4
Annex C, Group |
substances (ODP tonnes)
1.2 Maximum allowable total 23.6 2360 | 21.2 21.24 2124 | 212 | 212 | 1534 n/a
consumption of Annex C, 0 4 4 4
Group | substances (ODP
tonnes)
2.1 Lead IA (UNEP) agreed 120,000 0 0| 118,00 0 0| 120,00 0 0 | 40,825 | 398,82
funding (US $) 0 0 5
2.2 Support costs for Lead 1A 15,600 0 0| 15,340 0 0| 15,600 0 0| 5,307 | 51,847
(Us$)
2.3 Cooperating IA (Germany) 37,062 0 0 0 0 0 0 0 0 0| 37,062
agreed funding (US $)
2.4 Support costs for 4,818 0 0 0 0 0 0 0 0 0 4,818
Cooperating IAs (US $)
25 Cooperating IA (UNIDO) 0 0 0 0 0| 131,93 | 83,000 0 0| 28,276 | 243,21
agreed funding (US $) 8 4
2.6 Support costs for 0 0 0 0 0| 11,874 7,470 0 0| 2545 | 21,889
Cooperating 1A (US $)
31 Total agreed funding 157,062 0 0| 118,00 0| 131,93 | 203,00 0 0| 69,101 | 679,10
(US $) 0 8 0 1
3.2 Total support costs (US $) 20,418 0 0] 15,340 0| 11,874 | 23,070 0 0| 7,852 | 78554
33 Total agreed costs (US $) 177,480 0 0| 133,34 0| 143,81 | 226,07 0 0| 76,953 | 757,65
0 2 0 5
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 8.26
4.1.2 | Phase-out of HCFC-22 to be achieved through previously approved projects (ODP tonnes) n/a
4.1.3 | Remaining eligible consumption of HCFC-22 (ODP tonnes) 15.34
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval not earlier than the second meeting

of the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plan will consist of five parts:

(@)

(b)

A narrative report regarding the progress in the previous tranche, reflecting on the situation
of the Country in regard to phase out of the Substances, how the different activities
contribute to it and how they relate to each other. The report should further highlight
successes, experiences and challenges related to the different activities included in the Plan,
reflecting on changes in the circumstances in the country, and providing other relevant
information. The report should also include information about and justification for any
changes vis-a-vis the previously submitted tranche plan, such as delays, uses of the
flexibility for reallocation of funds during implementation of a tranche, as provided for in
paragraph 7 of this Agreement, or other changes. The narrative report will cover all
relevant years specified in sub-paragraph 5(a) of the Agreement and can in addition also
include information about activities in the current year;

A verification report of the HPMP results and the consumption of the substances mentioned
in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by
the Executive Committee, such a verification has to be provided together with each tranche
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request and will have to provide verification of the consumption for all relevant years as
specified in sub-paragraph 5(a) of the Agreement for which a verification report has not yet
been acknowledged by the Committee;

(©) A written description of the activities to be undertaken in the next tranche, highlighting
their interdependence, and taking into account experiences made and progress achieved in
the implementation of earlier tranches. The description should also include a reference to
the overall Plan and progress achieved, as well as any possible changes to the overall plan
foreseen. The description should cover the years specified in sub-paragraph 5(d) of the
Agreement. The description should also specify and explain any revisions to the overall
plan which were found to be necessary;

(d) A set of quantitative information for the report and plan, submitted into a database. As per
the relevant decisions of the Executive Committee in respect to the format required, the
data should be submitted online. This quantitative information, to be submitted by calendar
year with each tranche request, will be amending the narratives and description for the
report (see sub-paragraph 1(a) above) and the plan (see sub-paragraph 1(c) above), and will
cover the same time periods and activities; it will also capture the quantitative information
regarding any necessary revisions of the overall plan as per sub-paragraph 1(c) above.
While the quantitative information is required only for previous and future years, the format
will include the option to submit in addition information regarding the current year if
desired by the country and lead implementing agency; and

(e) An Executive Summary of about five paragraphs, summarizing the information of above
sub-paragraphs 1(a) to 1(d).

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The National Ozone Unit (NOU) will submit annual progress reports on implementation status of
the HPMP to UNEP and UNIDO.

2. Monitoring of activities of the HPMP and verification of the achievement of the performance
targets, specified in the Plan, will be assigned to an independent local company or to independent local
consultant(s) by UNEP.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities. These can be specified in the project
document further, but include at least the following:

@) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s phase-out
plan;

(b) Assisting the Country in preparation of the Tranche Implementation Plans and subsequent
reports as per Appendix 4-A;

(c) Providing verification to the Executive Committee that the Targets have been met and
associated annual activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 4-A;
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(d) Ensuring that the experiences and progress is reflected in updates of the overall Plan and
in future Tranche Implementation Plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

(e) Fulfilling the reporting requirements for the tranches and the overall Plan as specified in
Appendix 4-A as well as project completion reports for submission to the Executive
Committee. The reporting requirements include the reporting about activities undertaken
by the Cooperating IAs;

(f Ensuring that appropriate independent technical experts carry out the technical reviews;

(9) Carrying out required supervision missions;

(h) Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

0] Co-ordinating the activities of the Cooperating 1As, and ensuring appropriate sequence of
activities;
M In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the co-ordinating
implementing agencies, the allocation of the reductions to the different budget items and to
the funding of each implementing or bilateral agency involved,;

(k) Ensuring that disbursements made to the Country are based on the use of the indicators;

and
0] Providing assistance with policy, management and technical support when required.
2. After consultation with the Country and taking into account any views expressed, the Lead IA will

select and mandate an independent organization to carry out the verification of the HPMP results and the
consumption of the substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement
and sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF COOPERATING IMPLEMENTING AGENCY

1. The Cooperating 1As will be responsible for a range of activities. These activities can be specified
in the respective project document further, but include at least the following:

@) Providing policy development assistance when required;
(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1As, and refer to the Lead IA to ensure a co-ordinated sequence in the

activities; and

(c) Providing reports to the Lead 1A on these activities, for inclusion in the consolidated reports
as per Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY
1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be

reduced by US $166 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the target specified in row 1.2 of Appendix 2-A has not been met.
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Annex VII

AGREEMENT BETWEEN THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF
AFGHANISTAN AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROCHLOROFLUOROCARBONS IN

ACCORDANCE WITH STAGE Il OF THE HCFC PHASE-OUT MANAGEMENT PLAN

Purpose

1. This Agreement represents the understanding of the Government of the Islamic Republic of
Afghanistan (the “Country”) and the Executive Committee with respect to the reduction of controlled use
of the ozone-depleting substances (ODS) set out in Appendix 1-A (“The Substances”) to a sustained level
of 7.67 ODP tonnes by 1 January 2025 in compliance with Montreal Protocol schedule.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of the Substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for all of the Substances specified in
Appendix 1-A, and in respect to any consumption of each of the Substances that exceeds the level defined
in row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the stage Il of the HCFC
phase-out management plan (HPMP) approved (“the Plan”). In accordance with sub-paragraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual consumption
limits of the Substances as set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned
verification will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding in accordance with the Funding Approval
Schedule when the Country satisfies the following conditions at least eight weeks in advance of the
applicable Executive Committee meeting set out in the Funding Approval Schedule:

@) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted,

(b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;
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(c) That the Country had submitted a Tranche Implementation Report in the form of
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each
previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in the form of
Appendix 4-A covering each calendar year until and including the year for which the
funding schedule foresees the submission of the next tranche or, in case of the final tranche,
until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their
roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
of the approved funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

@) Reallocations categorized as major changes must be documented in advance either in a
Tranche Implementation Plan as foreseen in sub-paragraph 5(d) above, or as a revision to
an existing Tranche Implementation Plan to be submitted eight weeks prior to any meeting
of the Executive Committee, for its approval. Major changes would relate to:

(iii) Issues potentially concerning the rules and policies of the Multilateral Fund;
(iv) Changes which would modify any clause of this Agreement;

(V) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches;

(vi) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation
Plan, with a cost greater than 30 per cent of the total cost of the last approved
tranche; and

(vii)  Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
to the climate, and any differences in ODP tonnes to be phased out if applicable,
as well as confirm that the Country agrees that potential savings related to the
change of technology would decrease the overall funding level under this
Agreement accordingly;

(b) Reallocations not categorized as major changes may be incorporated in the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and
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(c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

Considerations for the refrigeration servicing sector

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing sector
included in the Plan, in particular:

@) The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and relevant bilateral and/or implementing agencies would take into
consideration relevant decisions on the refrigeration servicing sector during the
implementation of the Plan.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of
this Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this
Agreement. UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO have agreed
to be the cooperating implementing agency/agencies (the “Cooperating IAs”) under the lead of the Lead 1A
in respect of the Country’s activities under this Agreement. The Country agrees to evaluations, which might
be carried out under the monitoring and evaluation work programmes of the Multilateral Fund or under the
evaluation programme of the Lead IA and Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring co-ordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to independent verification as per
sub-paragraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the
overall co-ordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in
Appendix 6-A and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide
the Lead 1A and the Cooperating 1A with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set
out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees
that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied
all of its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each ODP kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement, and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any other
related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead IA
and the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the
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Lead IA and the Cooperating 1A with access to the information necessary to verify compliance with this
Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per sub-paragraph 5(d) and
paragraph 7, the completion of the Plan will be delayed until the end of the year following the
implementation of the remaining activities. The reporting requirements as per sub-paragraphs 1(a), 1(b),
1(d), and 1(e) of Appendix 4-A will continue until the time of the completion of the Plan unless otherwise
specified by the Executive Committee.

Validity

15. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substance Annex Group Starting point for aggregate reductions
in consumption (ODP tonnes)
HCFC-22 C I 23.60

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2020 2021 2022 2023 2024 2025 Total

11 Montreal Protocol reduction schedule of 15.34 15.34 15.34 15.34 15.34 7.67 n/a
Annex C, Group | substances (ODP tonnes)

1.2 Maximum allowable total consumption of 15.34 15.34 15.34 15.34 15.34 7.67 nla
Annex C, Group | substances (ODP tonnes)

21 Lead IA (UNEP) agreed funding (US $) 229,567 0 0| 190,500 0 48,500 468,567

2.2 Support costs for Lead IA (US $) 29,844 0 0 24,765 0 6,305 60,914

2.3 Cooperating IA (UNIDO) agreed funding 90,000 0 0 90,000 0 20,815 200,815
(US'$)

2.4 Support costs for Cooperating 1A (US $) 8,100 0 0 8,100 0 1,873 18,073

3.1 Total agreed funding (US $) 319,567 0 0| 280,500 0 69,315 669,382

3.2 Total support costs (US $) 37,944 0 0 32,865 0 8,178 78,987

3.3 Total agreed costs (US $) 357,511 0 0| 313,365 0 77,493 748,369

4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 7.67

4.1.2 | Phase-out of HCFC-22 to be achieved in the previous stage (ODP tonnes) 8.26

4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 7.67

*Date of completion of stage | as per stage | Agreement: 31 December 2020
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APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the first meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of five parts:

(a)

(b)

(©)

(d)

(€)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase out of the
Substances, how the different activities contribute to it, and how they relate to each other.
The report should include the amount of ODS phased out as a direct result from the
implementation of activities, by substance, and the alternative technology used and the
related phase-in of alternatives, to allow the Secretariat to provide to the Executive
Committee information about the resulting change in climate relevant emissions. The
report should further highlight successes, experiences, and challenges related to the
different activities included in the Plan, reflecting any changes in the circumstances in the
Country, and providing other relevant information. The report should also include
information on and justification for any changes vis-a-vis the previously submitted Tranche
Implementation Plan(s), such as delays, uses of the flexibility for reallocation of funds
during implementation of a tranche, as provided for in paragraph 7 of this Agreement, or
other changes;

An independent verification report of the Plan results and the consumption of the
Substances, as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification has to be provided together with each tranche
request and will have to provide verification of the consumption for all relevant years as
specified in sub-paragraph 5(a) of the Agreement for which a verification report has not
yet been acknowledged by the Committee;

A written description of the activities to be undertaken during the period covered by the
requested tranche, highlighting implementation milestones, the time of completion and the
interdependence of the activities, and taking into account experiences made and progress
achieved in the implementation of earlier tranches; the data in the plan will be provided by
calendar year. The description should also include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are foreseen.
The description should also specify and explain in detail such changes to the overall plan.
This description of future activities can be submitted as a part of the same document as the
narrative report under sub-paragraph (b) above;

A set of quantitative information for all Tranche Implementation Reports and Plans,
submitted through an online database; and

An Executive Summary of about five paragraphs, summarizing the information of the
above sub-paragraphs 1(a) to 1(d).
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2. In the event that in a particular year two stages of the HPMP are being implemented in parallel, the
following considerations should be taken in preparing the Tranche Implementation Reports and Plans:

@ The Tranche Implementation Reports and Plans referred to as part of this Agreement, will
exclusively refer to activities and funds covered by this Agreement; and

(b) If the stages under implementation have different HCFC consumption targets under
Appendix 2-A of each Agreement in a particular year, the lower HCFC consumption target

will be used as reference for compliance with these Agreements and will be the basis for
the independent verification.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The monitoring process will be managed by the national ozone unit (NOU) under the guidance of
the National Environmental Protection Agency of Afghanistan (NEPA) with the assistance of the Lead IA.

2. The consumption will be monitored through the import and export control by the customs and
recorded by the NOU.

@) The NOU shall compile and report the following data and information on an annual basis:

(b) Annual reports on consumption of the controlled substances to be submitted to the Ozone
Secretariat; and

(c) Annual reports on progress of implementation of the HPMP to be submitted to the
Executive Committee of the Multilateral Fund.

3. Monitoring of activities of the HPMP and verification of the achievement of the performance
targets, specified in the HPMP, will be assigned to an independent consultant(s) by the Lead IA.

4. The Lead IA and Cooperating IA will also monitor the implementation of project activities in terms
of their administrative, budgetary and financial aspects.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

@ Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Tranche Implementation Reports and Plans as
per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 4-A,

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and
in future Tranche Implementation Plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

(e) Fulfilling the reporting requirements for the Tranche Implementation Reports and Plans
and the overall plan as specified in Appendix 4-A for submission to the Executive
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Committee, and should include the activities implemented by the Cooperating IA;

()] In the event that the last funding tranche is requested one or more years prior to the last
year for which a consumption target had been established, annual tranche implementation
reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HCFC consumption
targets had been met;

(9) Ensuring that appropriate independent technical experts carry out the technical reviews;

(h) Carrying out required supervision missions;

Q) Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

() Co-ordinating the activities of the Cooperating 1A, and ensuring appropriate sequence of
activities;

(K) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating IA,;

() Ensuring that disbursements made to the Country are based on the use of the indicators;

(m) Providing assistance with policy, management and technical support when required,;

(n) Reaching consensus with the Cooperating 1A on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead IA will

select and mandate an independent entity to carry out the verification of the HPMP results and the
consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement
and sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in
the Plan, including at least the following:

()
(b)

(©)

(d)

Providing assistance for policy development when required;

Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1A, and refer to the Lead 1A to ensure a co-ordinated sequence in the activities;

Providing reports to the Lead 1A on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

Reaching consensus with the Lead IA on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be
reduced by US $175 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive
years.

2. In the event that the penalty needs to be applied for a year in which there are two Agreements in
force (two stages of the HPMP being implemented in parallel) with different penalty levels, the application
of the penalty will be determined on a case-by-case basis taking into consideration the specific sectors that
lead to the non-compliance. If it is not possible to determine a sector, or both stages are addressing the same
sector, the penalty level to be applied would be the largest.

(UNEP/OzL.Pro/ExCom/85/67, Decision 85/24).
(Supporting document: UNEP/OzL.Pro/ExCom/85/67, Annex VII).
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ALBANIA
HPMP for Albania

The Sixtieth Meeting of the Executive Committee decided:

(a) To approve, in principle, stage | of the HCFC phase-out management plan (HPMP) for Albania for the
period 2011 to 2020 to meet the 35 per cent reduction in HCFC consumption, at the amount of US
$346,750, consisting of US $230,000 plus agency support costs of US $20,700 for UNIDO, and US
$85,000 plus agency support costs of US $11,050 for UNEP;

(b) To note that the Government of Albania had agreed to establish as its starting point for sustained
aggregate reduction in HCFC consumption an estimated baseline of 5.9 ODP tonnes, calculated using
actual consumption of 5.4 ODP tonnes reported for 2009 under Article 7 of the Montreal Protocol and
estimated consumption of 6.5 ODP tonnes for 2010;

(c) Todeduct 2.1 ODP tonnes of HCFCs from the starting point for sustained aggregate reduction in HCFC
consumption;

(d) To approve the draft Agreement between the Government of Albania and the Executive Committee for the
reduction in consumption of HCFCs, as contained in Annex VIl to the present report;

(e) To request the Fund Secretariat, once the baseline data were known, to update Appendix 2-A to the
Agreement to include the figures for maximum allowable consumption, and to notify the Executive
Committee of the resulting change in the levels of maximum allowable consumption and of any potential
related impact on the eligible funding level, with any adjustments needed being made when the next
tranche was submitted; and

(f) To approve the first tranche of stage | of the HPMP for Albania, and the corresponding implementation
plan, at the amount of US $77,300, consisting of US $45,000 plus agency support costs of US $4,050 for
UNIDO, and US $25,000 plus agency support costs of US $3,250 for UNEP.

(UNEP/OzL.Pro/ExCom/64/53, Decision 64/26).
(Supporting document: UNEP/OzL.Pro/ExCom/64/53, Annex VII).

The Seventieth Meeting of the Executive Committee decided:

(a) To approve the projects and activities submitted for blanket approval at the levels of funding indicated in
Annex VIII to the present report, together with the conditions or provisions included in the corresponding
project evaluation documents and the conditions attached to the projects by the Executive Committee,
noting that the agreements between the following Governments and the Executive Committee had been
updated based on the established HCFC baseline for compliance:

(i) The Agreement between the Government of Albania and the Executive Committee contained in
Annex IX to the present report;

(UNEP/OzL.Pro/ExCom/70/59, Decision 70/15(a)(i)).
(Supporting document: UNEP/OzL.Pro/ExCom/70/59, Annex 1X).

The Eighty-fifth Meeting of the Executive Committee decided:

@ To approve, in principle, stage Il of the HCFC phase-out management plan (HPMP) for
Albania for the period from 2020 to 2025 to reduce HCFC consumption by 67.5 per cent
of the country’s baseline, in the amount of US $322,346, consisting of US $204,500, plus
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(b)

(©)

(d)

agency support costs of US $18,406 for UNIDO, and US $88,000 plus agency support
costs of US $11,440 for UNEP;

To deduct 1.95 ODP tonnes of HCFCs from the remaining HCFC consumption eligible for
funding;

To approve the Agreement between the Government of Albania and the Executive
Committee for the reduction in consumption of HCFCs, in accordance with stage 11 of the
HPMP, contained in Annex VII1I to the present report; and

To approve the first tranche of stage Il of the HPMP for Albania, and the corresponding
tranche implementation plan, in the amount of US $140,555, consisting of US $88,000,
plus agency support costs of US $7,920 for UNIDO, and US $39,500, plus agency support
costs of US $5,135 for UNEP.

(UNEP/OzL.Pro/ExCom/85/67, Decision 85/24)
(Supporting document: UNEP/OzL.Pro/ExCom/85/67, Annex V).

The Ninety-third Meeting of the Executive Committee decided to approve the projects and activities
submitted for blanket approval at the levels of funding indicated in annex X1V to the present report,
together with the implementation programmes associated with relevant tranches of multi-year agreement
projects, conditions or provisions included in the corresponding project evaluation documents and
conditions attached to the projects by the Executive Committee, noting:

(a)

That the following Agreements had been updated:

Q) Between the Government of Albania and the Executive Committee for stage 1l of
the HCFC phase-out management plan (HPMP), as contained in annex XV to the
present report, to reflect the inclusion of funding for additional activities to
maintain energy efficiency in the refrigeration servicing sector and the
rescheduling of the third and the final tranche from 2025 to 2026 to synchronize
with the tranches planned under stage | of the Kigali HFC implementation plan;

(UNEP/OzL.Pro/ExCom/93/105, Decision 93/36)
(Supporting document: UNEP/OzL.Pro/ExCom/93/105, Annex XV).
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Annex IX

UPDATED AGREEMENT BETWEEN THE GOVERNMENT OF ALBANIA AND THE EXECUTIVE
COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION IN CONSUMPTION OF
HYDROCHLOROFLUOROCARBONS

1. This Agreement represents the understanding of the Government of Albania (the “Country”) and the
Executive Committee with respect to the reduction of controlled use of the ozone depleting substances
(ODS) set out in Appendix 1-A (“The Substances”) to a sustained level of 3.90 ODP tonnes by 1 January
2020 in compliance with Montreal Protocol schedules.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol reduction
schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its acceptance of this
Agreement and performance by the Executive Committee of its funding obligations described in paragraph
3, it is precluded from applying for or receiving further funding from the Multilateral Fund in respect to any
consumption of the Substances which exceeds the level defined in row 1.2 of Appendix 2-A (“Maximum
allowable total consumption of Annex C, Group I Substances™) as the final reduction step under this
Agreement for all of the Substances specified in Appendix 1-A, and in respect to any consumption of each
of the Substances which exceeds the level defined in rows 4.1.3, 4.2.3, and 4.3.3 (remaining eligible
consumption).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees in principle to provide the funding set out in row 3.1 of Appendix 2-A (“The Targets, and
Funding”) to the Country. The Executive Committee will, in principle, provide this funding at the Executive
Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. In accordance with sub paragraph 5(b) of this Agreement, the Country will accept independent verification
of the achievement of the annual consumption limits of the Substances as set out in row 1.2 of Appendix 2-
A (“The Targets, and Funding”) of this Agreement. The aforementioned verification will be commissioned
by the relevant bilateral or implementing agency.

5. The Executive Committee will not provide the Funding in accordance with the Funding Approval Schedule
unless the Country satisfies the following conditions at least 60 days prior to the applicable Executive
Committee meeting set out in the Funding Approval Schedule:

(a) That the Country has met the Targets for all relevant years. Relevant years are all years since the year
in which the hydrochlorofluorocarbons phase-out management plan (HPMP) was approved. Exempt
are years for which no obligation for reporting of country programme data exists at the date of the
Executive Committee Meeting at which the funding request is being presented;

(b) That the meeting of these Targets has been independently verified, except if the Executive Committee
decided that such verification would not be required;

(c) That the Country had submitted annual implementation reports in the form of Appendix 4-A (“Format
of Implementation Reports and Plans™) covering each previous calendar year, that it had achieved a
significant level of implementation of activities initiated with previously approved tranches, and that
the rate of disbursement of funding available from the previously approved tranche was more than 20
per cent;

(d) That the Country has submitted and received approval from the Executive Committee for an annual
implementation plan in the form of Appendix 4-A (“Format of Implementation Reports and Plans™)
covering each calendar year until and including the year for which the funding schedule foresees the
submission of the next tranche or, in case of the final tranche, until completion of all activities foreseen;
and

(e) That, for all submissions from the 68th Meeting onwards, confirmation has been received from the
Government that an enforceable national system of licensing and quotas for HCFC imports and, where
applicable, production and exports is in place and that the system is capable of ensuring the Country's
compliance with the Montreal Protocol HCFC phase-out schedule for the duration of this Agreement.

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement. The



ALBANIA HCFC phase-out management plan.

10.

11.

institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous annual implementation plans in accordance with their roles
and responsibilities set out in Appendix 5-A. This monitoring will also be subject to independent verification
as described in paragraph 4 above.

The Executive Committee agrees that the Country may have the flexibility to reallocate the approved funds,
or part of the funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A.

(a) Reallocations categorized as major changes must be documented in advance in an annual
implementation plan and approved by the Executive Committee as described in sub paragraph 5(d)
above. Major changes would relate to issues potentially concerning the rules and policies of the
Multilateral Fund; changes which would modify any clause of this Agreement; changes in the annual
levels of funding allocated to individual bilateral or implementing agencies for the different tranches;
and provision of funding for programmes or activities not included in the current endorsed annual
implementation plan, or removal of an activity in the annual implementation plan, with a cost greater
than 30 per cent of the total cost of the tranche;

(b) Reallocations not categorized as major changes may be incorporated in the approved annual
implementation plan, under implementation at the time, and reported to the Executive Committee in the
annual implementation report; and

(c) Any remaining funds will be returned to the Multilateral Fund upon closure of the last tranche of the
plan.

Specific attention will be paid to the execution of the activities in the refrigeration servicing sub sector, in
particular:

(@) The Country would use the flexibility available under this Agreement to address specific needs that
might arise during project implementation; and

(b) The Country and the bilateral and implementing agencies involved will take full account of the
requirements of decisions 41/100 and 49/6 during the implementation of the plan.

The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNIDO has agreed to be the lead implementing agency (the “Lead TA”) and UNEP has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the monitoring and evaluation work programmes of the Multilateral Fund or under the evaluation
programme of any of the agencies taking part in this Agreement.

The Lead IA will be responsible for carrying out the activities of the overall plan with the changes approved
as part of the subsequent submissions, including but not limited to independent verification as per sub
paragraph 5(b). This responsibility includes the necessity to co-ordinate with the Cooperating 1A to ensure
appropriate timing and sequence of activities in the implementation. The Cooperating IA will support the
Lead IA by implementing the activities listed in Appendix 6-B under the overall co-ordination of the Lead
IA. The Lead IA and Cooperating IA have reached consensus on the arrangements regarding inter-agency
planning, reporting and responsibilities under this Agreement to facilitate a co-ordinated implementation of
the Plan, including regular co-ordination meetings. The Executive Committee agrees, in principle, to provide
the Lead IA and the Cooperating 1A with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Should the Country, for any reason, not meet the Targets for the elimination of the Substances set out in row
1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees that it will
not be entitled to the Funding in accordance with the Funding Approval Schedule. At the discretion of the
Executive Committee, funding will be reinstated according to a revised Funding Approval Schedule
determined by the Executive Committee after the Country has demonstrated that it has satisfied all of its
obligations that were due to be met prior to receipt of the next tranche of funding under the Funding Approval
Schedule. The Country acknowledges that the Executive Committee may reduce the amount of the Funding
by the amount set out in Appendix 7-A in respect of each ODP kg of reductions in consumption not achieved
in any one year. The Executive Committee will discuss each specific case in which the Country did not
comply with this Agreement, and take related decisions. Once these decisions are taken, this specific case
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12.

13.

14.

15.

16.

will not be an impediment for future tranches as per paragraph 5 above.

The Funding of this Agreement will not be modified on the basis of any future Executive Committee decision
that may affect the funding of any other consumption sector projects or any other related activities in the
Country.

The Country will comply with any reasonable request of the Executive Committee, the Lead 1A and the
Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA and
the Cooperating IA with access to information necessary to verify compliance with this Agreement.

The completion of the HPMP and the associated Agreement will take place at the end of the year following
the last year for which a maximum allowable total consumption has been specified in Appendix 2-A. Should
at that time activities be still outstanding which were foreseen in the Plan and its subsequent revisions as per
sub-paragraph 5(d) and paragraph 7, the completion will be delayed until the end of the year following the
implementation of the remaining activities. The reporting requirements as per sub-paragraphs 1(a), 1(b),
1(d), and 1(e) of Appendix 4-A continue until the time of the completion if not specified by the Executive
Committee otherwise.

All of the conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

This updated Agreement supersedes the Agreement reached between the Government of Albania and the

Executive Committee at the 64th meeting of the Executive Committee.

APPENDICES
APPENDIX 1-A: THE SUBSTANCES
Substance Annex Group Starting point for aggregate reductions in consumption
(ODP tonnes)
HCFC-22 C | 5.70
HCFC-124 C | 0.01
HCFC-142b C | 0.29
Total 6.00
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2011 | 2012 2013 2014 2015 2016 | 2017 2018 | 2019 | 2020 Total
1.1 Montreal Protocol reduction n/a n/a 6.00 6.00 5.40 5.40 5.40 540 | 5.40 3.90 n/a
schedule of Annex C, Group |
substances (ODP tonnes)
1.2 Maximum allowable total n/a n/a 6.00 6.00 5.40 5.40 5.40 540 | 5.40 3.90 n/a
consumption of Annex C,
Group | substances (ODP
tonnes)
2.1 Lead IA (UNIDO) agreed 45,000 0 92,000 0| 40,000 0 0 | 30,000 0 | 23,000 | 230,000
funding (US $)
2.2 Support costs for Lead 1A 4,050 0 8,280 0 3,600 0 0 2,700 0 2,070 20,700
(Us'$)
2.3 Cooperating IA (UNEP) 25,000 0 20,000 0| 23,000 0 0| 8,500 0 8,500 | 85,000
agreed funding (US $)
2.4 Support costs for Cooperating 3,250 0 2,600 0 2,990 0 0| 1,105 0 1,105 11,050
IA (US$)
31 Total agreed funding (US $) 70,000 112,000 63,000 38,500 31,500 | 315,000
3.2 Total support costs (US $) 7,300 10,880 6,590 3,805 3,175 31,750
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3.3 | Total agreed costs (US $) ‘ 77,300 ‘ 0 ‘ 122,880 ‘ 0 ‘ 69,590 ‘ 0 ‘ 0 ‘ 42,305 ‘ 0 | 34,675 | 346,750
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 1.80
4.1.2 | Phase-out of HCFC-22 to be achieved through previously approved projects (ODP tonnes) 0
4.1.3 | Remaining eligible consumption of HCFC-22 (ODP tonnes) 3.90
4.2.1 | Total phase-out of HCFC-124 agreed to be achieved under this Agreement (ODP tonnes) 0.01
4.2.2 | Phase-out of HCFC-124 to be achieved through previously approved projects (ODP tonnes) 0.00
4.2.3 | Remaining eligible consumption of HCFC-124 (ODP tonnes) 0.00
4.3.1 | Total phase-out of HCFC-142b agreed to be achieved under this Agreement (ODP tonnes) 0.29
4.3.2 | Phase-out of HCFC-142b to be achieved through previously approved projects (ODP tonnes) 0.00
4.3.3 | Remaining eligible consumption of HCFC-142b (ODP tonnes) 0.00

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval not earlier than the second meeting of the
year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF IMPLEMENTATION REPORTS AND PLANS
1. The submission of the Implementation Report and Plan for each tranche request will consist of five parts:

(@)

(b)

(©

(d)

)

A narrative report regarding the progress since the approval of the previous tranche, reflecting on the
situation of the Country in regard to phase out of the Substances, how the different activities contribute
to it and how they relate to each other. The report should further highlight successes, experiences and
challenges related to the different activities included in the Plan, reflecting on changes in the
circumstances in the Country, and providing other relevant information. The report should also include
information about and justification for any changes vis-a-vis the previously submitted tranche plan, such
as delays, uses of the flexibility for reallocation of funds during implementation of a tranche, as provided
for in paragraph 7 of this Agreement, or other changes. The narrative report will cover all relevant years
specified in sub-paragraph 5(a) of the Agreement and can in addition also include information about
activities in the current year;

A verification report of the HPMP results and the consumption of the Substances mentioned in
Appendix 1 A, as per sub paragraph 5(b) of the Agreement. If not decided otherwise by the Executive
Committee, such a verification has to be provided together with each tranche request and will have to
provide verification of the consumption for all relevant years as specified in sub-paragraph 5(a) of the
Agreement for which a verification report has not yet been acknowledged by the Committee;

A written description of the activities to be undertaken until the planned submission of the next tranche
request, highlighting their interdependence, and taking into account experiences made and progress
achieved in the implementation of earlier tranches. The description should also include a reference to
the overall plan and progress achieved, as well as any possible changes to the overall plan foreseen. The
description should cover the years specified in sub paragraph 5(d) of the Agreement. The description
should also specify and explain any revisions to the overall plan which were found to be necessary;

A set of quantitative information for the report and plan, submitted into a database. As per the relevant
decisions of the Executive Committee in respect to the format required, the data should be submitted
online. This quantitative information, to be submitted by calendar year with each tranche request, will
be amending the narratives and description for the report (see sub paragraph 1(a) above) and the plan
(see sub paragraph 1(c) above), and will cover the same time periods and activities; it will also capture
the quantitative information regarding any necessary revisions of the overall plan as per sub paragraph
1(c) above. While the quantitative information is required only for previous and future years, the format
will include the option to submit in addition information regarding the current year if desired by the
Country and the Lead IA; and

An Executive Summary of about five paragraphs, summarizing the information of above sub paragraphs
1(a) to 1(d).

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES
1. The National Ozone Unit (NOU) of the Ministry of Environment, Forests and Water Administration is
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designated as a national focal point for the implementation and co-ordination of programmes related to the
implementation of the Montreal Protocol. Therefore, it will continue to play this role over the period of
HPMP implementation.

2. As the Lead IA, UNIDO will be responsible for the overall implementation of the HPMP including the
monitoring and co-ordination of various activities with the NOU and the Cooperating IA, preparation of
progress reports and requests for the annual tranches. Through the monitoring and co ordination project,
the Lead 1A will ensure independent verification on the achievement of the performance targets specified in
the HPMP.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities. These can be specified in the project document
further, but include at least the following:

(@) Ensuring performance and financial verification in accordance with this Agreement and with its specific
internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Implementation Plans and subsequent reports as per
Appendix 4-A,;

(c) Providing verification to the Executive Committee that the Targets have been met and associated annual
activities have been completed as indicated in the Implementation Plan consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and in future annual
implementation plans consistent with sub paragraphs 1(c) and 1(d) of Appendix 4-A;

(e) Fulfilling the reporting requirements for the annual implementation reports, annual implementation
plans and the overall plan as specified in Appendix 4-A for submission to the Executive Committee.
The reporting requirements include the reporting about activities undertaken by the Cooperating IA;

(f) Ensuring that appropriate independent technical experts carry out the technical reviews;
(g) Carrying out required supervision missions;

(h) Ensuring the presence of an operating mechanism to allow effective, transparent implementation of the
Implementation Plan and accurate data reporting;

(i) Co-ordinating the activities of the Cooperating IA, and ensuring appropriate sequence of activities;

(i) Incase of reductions in funding for failure to comply in accordance with paragraph 11 of the Agreement,
to determine, in consultation with the Country and the Cooperating IA, the allocation of the reductions
to the different budget items and to the funding of each implementing or bilateral agency involved;

(k) Ensuring that disbursements made to the Country are based on the use of the indicators; and
() Providing assistance with policy, management and technical support when required.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will select
and mandate an independent organization to carry out the verification of the HPMP results and the
consumption of the substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement and
sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCY

1. The Cooperating 1A will be responsible for a range of activities. These are specified in the overall plan
further, but include at least the following:

(@) Providing policy development assistance when required,;

(b) Assisting the Country in the implementation and assessment of the activities funded by the Cooperating
IA, and refer to the Lead IA to ensure a coordinated sequence in the activities; and

(c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports as per
Appendix 4-A.
APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY
1. Inaccordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced by

US $180 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for each
year in which the target specified in row 1.2 of Appendix 2-A has not been met.
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(UNEP/OzL.Pro/ExCom/70/59, Decision 70/15(a)(i)).
(Supporting document: UNEP/OzL.Pro/ExCom/70/59, Annex 1X).



ALBANIA HCFC phase-out management plan.

Annex XV

UPDATED AGREEMENT BETWEEN THE GOVERNMENT OF THE REPUBLIC OF
ALBANIA AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR THE
REDUCTION IN CONSUMPTION OF HYROCHLOROFLUOROCARBONS IN
ACCORDANCE WITH STAGE Il OF THE HCFC PHASE-OUT MANAGEMENT PLAN

Purpose

1. This Agreement represents the understanding of the Government of the Republic of Albania (the
“Country”) and the Executive Committee with respect to the reduction of controlled use of the
ozone-depleting substances (ODS) set out in Appendix 1-A (“The Substances™) to a sustained level of
1.95 ODP tonnes by 1 January 2025 in compliance with the Montreal Protocol schedule.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2
of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, itis precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of the Substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for all of the Substances specified in
Appendix 1-A, and in respect to any consumption of each of the Substances that exceeds the level defined
in rows 4.1.3, 4.2.3 and 4.3.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the stage Il of the HCFC
phase-out management plan (HPMP) approved (“the Plan”). In accordance with sub-paragraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual consumption
limits of the Substances as set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned
verification will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding in accordance with the Funding Approval
Schedule when the Country satisfies the following conditions at least eight weeks in advance of the
applicable Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted,;

(b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;
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(c) That the Country had submitted a Tranche Implementation Report in the form of
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each
previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in the form of
Appendix 4-A covering each calendar year until and including the year for which the
funding schedule foresees the submission of the next tranche or, in case of the final tranche,
until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their
roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
of the approved funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

@ Reallocations categorized as major changes must be documented in advance either in a
Tranche Implementation Plan as foreseen in sub-paragraph 5(d) above, or as a revision to
an existing Tranche Implementation Plan to be submitted eight weeks prior to any meeting
of the Executive Committee, for its approval. Major changes would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral Fund;
(i) Changes which would modify any clause of this Agreement;

(iii) ~ Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches;

(iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation
Plan, with a cost greater than 30 per cent of the total cost of the last approved
tranche; and

(v) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
to the climate, and any differences in ODP tonnes to be phased out if applicable,
as well as confirm that the Country agrees that potential savings related to the
change of technology would decrease the overall funding level under this
Agreement accordingly;

(b) Reallocations not categorized as major changes may be incorporated in the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and
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(c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

Considerations for the refrigeration servicing sector

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing sector
included in the Plan, in particular:

@ The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and relevant bilateral and/or implementing agencies would take into
consideration relevant decisions on the refrigeration servicing sector during the
implementation of the Plan.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of
this Agreement of all activities undertaken by it or on its behalf to fulfil the obligations under this
Agreement. UNIDO has agreed to be the lead implementing agency (the “Lead IA”). UNEP has agreed to
be the cooperating implementing agency (“the Cooperating IA”’) under the lead of the Lead IA in respect
of the Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried
out under the monitoring and evaluation work programmes of the Multilateral Fund or under the evaluation
programme of the Lead IA and Cooperating IA taking part in this Agreement.

10. The Lead 1A will be responsible for ensuring co-ordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to independent verification as per
sub-paragraph 5(b). The Cooperating 1A will support the Lead IA by implementing the Plan under the
overall co-ordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in
Appendix 6-A and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide
the Lead IA and the Cooperating 1A with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set
outinrow 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees
that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied
all of its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each ODP kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement, and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any other
related activities in the Country.



ALBANIA HCFC phase-out management plan.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead 1A
and the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the
Lead IA and the Cooperating IA with access to the information necessary to verify compliance with this
Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per sub-paragraph 5(d) and
paragraph 7, the completion of the Plan will be delayed until the end of the year following the
implementation of the remaining activities. The reporting requirements as per sub-paragraphs 1(a), 1(b),
1(d) and 1(e) of Appendix 4-A will continue until the time of the completion of the Plan unless otherwise
specified by the Executive Committee.

Validity
15. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning

ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

17. This updated Agreement supersedes the Agreement reached between the Government of the
Republic of Albania and the Executive Committee at the 85th Executive Committee meeting.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Starting point for aggregate reductions in
Substance Annex Group gcc?nsumptior%J ggOI%P tonnes)
HCFC-22 C 5.70
HCFC-124 C 0.01
HCFC-142b C 0.29
Total 6.00
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APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2020 2021 2022 2023 2024 | 2025 2026 Total
1.1 Montreal Protocol 390 | 3.90 3.90 3.90 3.90 1.95 1.95 n/a
reduction schedule of
Annex C, Group |
substances
(ODP tonnes)
1.2 Maximum allowable 390 | 3.90 3.90 3.90 3.90 1.95 1.95 n/a
total consumption of
Annex C, Group |
substances
(ODP tonnes)
2.1 Lead IA (UNIDO) 88,000 0| 81,250 | 100,000 0 0| 35250 | 304,500
agreed funding (US $)
2.2 Support costs for Lead 7,920 0 7,313 3,615 0 0 2,467 21,315
1A (US$)
2.3 Cooperating IA (UNEP) 39,500 0| 39,500 0 0 0 9,000 88,000
agreed funding (US $)
2.4 Support costs for 5,135 0 5,135 0 0 0 1,170 11,440
Cooperating IA (US $)
3.1 Total agreed funding 127,500 0 | 120,750 | 100,000 0 0| 44,250 | 392,500
(US'$)
3.2 Total support costs 13,055 0| 12,448 3,615 0 0 3,637 32,755
(US'$)
3.3 Total agreed costs (US $) | 140,555 0| 133,198 | 103,615 0 0| 47,887 | 425,255
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 1.95
4.1.2 | Phase-out of HCFC-22 to be achieved in the previous stage (ODP tonnes) 1.80
4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 1.95
4.2.1 | Total phase-out of HCFC-124 agreed to be achieved under this Agreement (ODP tonnes) 0.00
4.2.2 | Phase-out of HCFC-124 to be achieved in the previous stage (ODP tonnes) 0.01
4.2.3 | Remaining eligible consumption for HCFC-124 (ODP tonnes) 0.00
4.3.1 | Total phase-out of HCFC-142b agreed to be achieved under this Agreement (ODP tonnes) 0.00
4.3.2 | Phase-out of HCFC-142b to be achieved in the previous stage (ODP tonnes) 0.29
4.3.3 | Remaining eligible consumption for HCFC-142b (ODP tonnes) 0.00

* Date of completion of stage | as per stage | Agreement: 31 December 2021.

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the first meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of five parts:

@) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-out of the
Substances, how the different activities contribute to it, and how they relate to each other.
The report should include the amount of ODS phased out as a direct result from the
implementation of activities, by substance, and the alternative technology used and the
related phase-in of alternatives, to allow the Secretariat to provide to the Executive
Committee information about the resulting change in climate relevant emissions. The
report should further highlight successes, experiences, and challenges related to the
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(b)

(©)

(d)

(e)

different activities included in the Plan, reflecting any changes in the circumstances in the
Country, and providing other relevant information. The report should also include
information on and justification for any changes vis-a-vis the previously submitted Tranche
Implementation Plan(s), such as delays, uses of the flexibility for reallocation of funds
during implementation of a tranche, as provided for in paragraph 7 of this Agreement, or
other changes;

An independent verification report of the Plan results and the consumption of the
Substances, as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification has to be provided together with each tranche
request and will have to provide verification of the consumption for all relevant years as
specified in sub-paragraph 5(a) of the Agreement for which a verification report has not
yet been acknowledged by the Committee;

A written description of the activities to be undertaken during the period covered by the
requested tranche, highlighting implementation milestones, the time of completion and the
interdependence of the activities, and taking into account experiences made and progress
achieved in the implementation of earlier tranches; the data in the plan will be provided by
calendar year. The description should also include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are foreseen.
The description should also specify and explain in detail such changes to the overall plan.
This description of future activities can be submitted as a part of the same document as the
narrative report under sub-paragraph (b) above;

A set of guantitative information for all Tranche Implementation Reports and Plans,
submitted through an online database; and

An Executive Summary of about five paragraphs, summarizing the information of the
above sub paragraphs 1(a) to 1(d).

2. In the event that in a particular year two stages of the HPMP are being implemented in parallel, the
following considerations should be taken in preparing the Tranche Implementation Reports and Plans:

(a)

(b)

The Tranche Implementation Reports and Plans referred to as part of this Agreement, will
exclusively refer to activities and funds covered by this Agreement; and

If the stages under implementation have different HCFC consumption targets under
Appendix 2-A of each Agreement in a particular year, the lower HCFC consumption target
will be used as reference for compliance with these Agreements and will be the basis for
the independent verification.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (“NOU”) is responsible for monitoring the progress of implementation of
activities in stage Il of the HPMP. A part-time technical and legal expert will be employed to assist the
NOU in monitoring the progress, liaising with stakeholders and executing project activities.

2. The monitoring and co-ordination will be conducted during the implementation of stage Il of the
HPMP to ensure efficient and effective implementation; overall project co-ordination; stakeholder
engagement and co-ordination; smooth implementation of activities planned under various tranches;
delivery of trainings and other expected outcomes; and co-ordination of HCFC consumption verification.
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3.

the Lead IA.

4.

Annual progress reports on implementation status of the HPMP will be submitted to the
implementing agencies. Tranche progress reports will be submitted to the Executive Committee through

Monitoring activities of the HPMP and verification of the achievement of the performance targets,
as specified in the HPMP, will be assigned to an independent consultant(s) by the Lead IA.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1.

The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

(e)

()

(9)
(h)

@)

(k)

(1)
(m)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s HPMP;

Assisting the Country in preparation of the Tranche Implementation Reports and Plans as
per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 4-A;

Ensuring that the experiences and progress is reflected in updates of the overall plan and
in future Tranche Implementation Plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

Fulfilling the reporting requirements for the Tranche Implementation Reports and Plans
and the overall plan as specified in Appendix 4-A for submission to the Executive
Committee, and should include the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the last
year for which a consumption target had been established, annual tranche implementation
reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HCFC consumption
targets had been met;

Ensuring that appropriate independent technical experts carry out the technical reviews;
Carrying out required supervision missions;

Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

Co-ordinating the activities of the Cooperating IA, and ensuring appropriate sequence of
activities;

In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and the Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the indicators;

Providing assistance with policy, management and technical support when required,;
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(n) Reaching consensus with the Cooperating IA on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan; and

(o) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead IA will
select and mandate an independent entity to carry out the verification of the HPMP results and the
consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement
and sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in
the Plan, including at least the following:

(9] Providing assistance for policy development when required;

(@) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1A, and refer to the Lead I A to ensure a co-ordinated sequence in the activities;

(N Providing reports to the Lead 1A on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

(s) Reaching consensus with the Lead IA on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be
reduced by US $180 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive
years.

2. In the event that the penalty needs to be applied for a year in which there are two Agreements in
force (two stages of the HPMP being implemented in parallel) with different penalty levels, the application
of the penalty will be determined on a case-by-case basis taking into consideration the specific sectors that
lead to the non-compliance. If it is not possible to determine a sector, or both stages are addressing the same
sector, the penalty level to be applied would be the largest.

(UNEP/OzL.Pro/ExCom/93/105, Decision 93/36)
(Supporting document: UNEP/OzL.Pro/ExCom/93/105, Annex XV).
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ALGERIA
HPMP for Algeria

The Sixty-sixth meeting of the Executive Committee decided:

(a)

(b)

(©)

(d)

()

To approve, in principle, stage | of the HCFC phase-out management plan (HPMP) for Algeria for the
period 2010 to 2017 to reduce HCFC consumption by 20 per cent of the baseline, at the amount of
US $1,777,951, plus agency support costs of US $133,347 for UNIDO and, noting that the project to
phase out 2.40 ODP tonnes of HCFC-141b used in the manufacture of polyurethane rigid insulation
foam for domestic refrigerators at Cristor, at the amount of US $215,380, plus agency support costs of
US $19,384 for UNIDO, had already been approved at the 62nd meeting of the Executive Committee
in 2010 and had subsequently been included in stage | of the HPMP;

To note:

(M That with the amounts referred to in subparagraph (a) above, the total funding for stage | of
the HPMP for Algeria amounted to US $1,993,331, plus agency support costs of
US $152,731;

(i) That the Government of Algeria had agreed to establish as its starting point for sustained
aggregate reduction in HCFC consumption the baseline of 30.2 ODP tonnes, calculated using
actual consumption of 30.2 ODP tonnes reported for both 2009 and 2010, under Article 7 of
the Montreal Protocol, plus 5.36 ODP tonnes of HCFC-141b contained in imported pre-
blended polyol systems, resulting in 35.56 ODP tonnes;

(iii) That, in the event that the Parties to the Montreal Protocol agreed to change the baseline for
compliance as calculated in the HPMP, the starting point for aggregate reduction in HCFC
consumption would be 67.46 ODP tonnes (i.e., 62.1 ODP tonnes as the revised baseline for
compliance plus 5.36 ODP tonnes of HCFC-141b contained in imported pre-blended polyol
systems);

(iv) That, in the event that the Parties to the Montreal Protocol did not agree to change the
baseline for compliance as calculated in the HPMP, stage | of the HPMP would reduce HCFC
consumption by 35 per cent of the baseline by 2020 and the Agreement between the
Government of Algeria and the Executive Committee would be revised accordingly;

(v) The deduction of 2.40 ODP tonnes of HCFCs from the starting point for sustained aggregate
reduction in HCFC consumption for the project approved at the 62nd meeting, and the
agreement to deduct a further 12.08 ODP tonnes of HCFCs for implementation of stage | of
the HPMP;

(vi) That the Government of Algeria had committed to banning the import of HCFC 141b in bulk
by 1 January 2016 once the conversion of the enterprise Cristor had been completed and an
alternative process for cleaning refrigeration circuits had been implemented,;

(vii)  That approval of stage | of the HPMP did not preclude Algeria from submitting, prior to
2015, a proposal to achieve a reduction in HCFCs beyond that addressed in stage | of the
HPMP;

To approve the draft Agreement between the Government of Algeria and the Executive Committee for
the reduction in consumption of HCFCs, as contained in Annex XXIII to the present report;

To request the Fund Secretariat, in the event that the baseline consumption for compliance for Algeria
was amended based on revised Article 7 data, to update Appendix 2-A to the Agreement to include the
figures for maximum allowable consumption, and to notify the Executive Committee of the resulting
change in the levels of maximum allowable consumption; and

To approve the first tranche of stage | of the HPMP for Algeria, and the corresponding
implementation plan, at the amount of US $1,593,860, plus agency support costs of US $119,540 for
UNIDO.

(UNEP/OzL.Pro/ExCom/66/54, Decision 66/41).
(Supporting document: UNEP/OzL.Pro/ExCom/66/54, Annex XXIII).
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ANNEX XXIII

AGREEMENT BETWEEN THE GOVERNMENT OF ALGERIA AND THE EXECUTIVE
COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION IN CONSUMPTION OF
HYDROCHLOROFLUOROCARBONS

1. This Agreement represents the understanding of the Government of Algeria (the “Country”) and the
Executive Committee with respect to the reduction of controlled use of the ozone-depleting substances (ODS)
set out in Appendix 1-A (“The Substances”) to a sustained level of 24.16 ODP tonnes by 1 January 2017 in
compliance with Montreal Protocol schedules, with the understanding that this figure is to be revised one
single time, in the event that the baseline consumption for compliance is amended based on revised Article 7
data.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol reduction
schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its acceptance of this
Agreement and performance by the Executive Committee of its funding obligations described in paragraph 3,
it is precluded from applying for or receiving further funding from the Multilateral Fund in respect to any
consumption of the Substances which exceeds the level defined in row 1.2 of Appendix 2-A as the final
reduction step under this Agreement for all of the Substances specified in Appendix 1-A, and in respect to any
consumption of each of the Substances which exceeds the level defined in rows 4.1.3, 4.2.3 and 4.3.3
(remaining eligible consumption).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees in principle to provide the funding set out in row 3.1 of Appendix 2-A to the Country. The
Executive Committee will, in principle, provide this funding at the Executive Committee meetings specified in
Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the HCFC phase-out sector plans
submitted. In accordance with sub-paragraph 5(b) of this Agreement, the Country will accept independent
verification of the achievement of the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A of this Agreement. The aforementioned verification will be commissioned by the relevant
bilateral or implementing agency.

5. The Executive Committee will not provide the Funding in accordance with the Funding Approval
Schedule unless the Country satisfies the following conditions at least 60 days prior to the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country has met the Targets for all relevant years. Relevant years are all years since
the year in which the hydrochlorofluorocarbons phase-out management plan (HPMP) was
approved. Exempt are years for which no obligation for reporting of country programme data
exists at the date of the Executive Committee Meeting at which the funding request is being
presented,;

(b) That the meeting of these Targets has been independently verified, except if the Executive
Committee decided that such verification would not be required,;

(© That the Country had submitted annual implementation reports in the form of Appendix 4-A
(“Format of Implementation Reports and Plans™) covering each previous calendar year, that it
had achieved a significant level of implementation of activities initiated with previously
approved tranches, and that the rate of disbursement of funding available from the previously
approved tranche was more than 20 per cent;

(d) That the Country has submitted and received approval from the Executive Committee for an
annual implementation plan in the form of Appendix 4-A covering each calendar year until
and including the year for which the funding schedule foresees the submission of the next

2
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(€)

tranche or, in case of the final tranche, until completion of all activities foreseen; and

That, for all submissions from the 68" Meeting onwards, confirmation has been received
from the Government that an enforceable national system of licensing and quotas for HCFC
imports and, where applicable, production and exports is in place and that the system is
capable of ensuring the Country's compliance with the Montreal Protocol HCFC phase-out
schedule for the duration of this Agreement.

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous annual implementation plans in accordance with their roles and
responsibilities set out in Appendix 5-A. This monitoring will also be subject to independent verification as
described in paragraph 4 above.

7. The Executive Committee agrees that the Country may have the flexibility to reallocate the approved
funds, or part of the funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

(a)

(b)

(©

(d)

Reallocations categorized as major changes must be documented in advance in an annual
implementation plan submitted as foreseen in sub-paragraph 5(d) above, or as a revision to an
existing annual implementation plan to be submitted eight weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

(M Issues potentially concerning the rules and policies of the Multilateral Fund,;
(i) Changes which would modify any clause of this Agreement;

(iii) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches; and

(iv) Provision of funding for programmes or activities not included in the current
endorsed annual implementation plan, or removal of an activity in the annual
implementation plan, with a cost greater than 30 per cent of the total cost of the last
approved tranche;

Reallocations not categorized as major changes may be incorporated in the approved annual
implementation plan, under implementation at the time, and reported to the Executive
Committee in the subsequent annual implementation report;

Should the Country decide during implementation of the agreement to introduce an
alternative technology other than that proposed in the approved HPMP, this would require
approval by the Executive Committee as part of an Annual Implementation Plan or the
revision of the approved plan. Any submission of such a request for change in technology
would identify the associated incremental costs, the potential impact to the climate, and any
differences in ODP tonnes to be phased out if applicable. The Country agrees that potential
savings in incremental costs related to the change of technology would decrease the overall
funding level under this Agreement accordingly; and

Any remaining funds will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing
sub-sector, in particular:

@

The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

3
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(b) The Country and the bilateral and implementing agencies involved will take full account of
the requirements of decisions 41/100 and 49/6 during the implementation of the plan.

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNIDO has agreed to be the lead implementing agency (the “Lead 1A”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the monitoring and
evaluation work programmes of the Multilateral Fund or under the evaluation programme of any of the
agencies taking part in this Agreement.

10. The Lead 1A will be responsible for ensuring co-ordinated planning, implementation and reporting of
all activities under this Agreement, including but not limited to independent verification as per sub-
paragraph 5(b). The Executive Committee agrees, in principle, to provide the Lead IA with the fees set out in
row 2.2 of Appendix 2-A.

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set out
in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees that it
will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the discretion of the
Executive Committee, funding will be reinstated according to a revised Funding Approval Schedule
determined by the Executive Committee after the Country has demonstrated that it has satisfied all of its
obligations that were due to be met prior to receipt of the next tranche of funding under the Funding Approval
Schedule. The Country acknowledges that the Executive Committee may reduce the amount of the Funding by
the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of each ODP
kg of reductions in consumption not achieved in any one year. The Executive Committee will discuss each
specific case in which the Country did not comply with this Agreement, and take related decisions. Once these
decisions are taken, this specific case will not be an impediment for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decision that may affect the funding of any other consumption sector projects or any other related activities in
the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead 1A to
facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to
information necessary to verify compliance with this Agreement.

14. The completion of stage I of the HPMP and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should there at that time still be activities that are outstanding, and which were foreseen in the
Plan and its subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the completion will be delayed
until the end of the year following the implementation of the remaining activities. The reporting requirements
as per sub-paragraphs 1(a), 1(b), 1(d), and 1(e) of Appendix 4-A will continue until the time of the completion
unless otherwise specified by the Executive Committee.

15. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.
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APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Startin oint for aggregate reductions in
Substance Annex | Group consun?ptign (ODP tonngsg)* g
HCFC-22 C | 24.5
HCFC-141b C | 5.7
Sub-total 30.2
HCFC-141b in imported polyols 5.36
Total 35.56

(*) To be revised based on decision of the Meeting of the Parties on change of the baseline

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row |Particulars 2010 2012 201320 | 14 201520 | 1620 | 17 Total
1.1 |Montreal Protocol
reduction schedule —of\\n  Inya [3020 [3020 2718 [27.18 [27.18  |N/A
Annex C Group |
substances (ODP tonnes)
1.2 |Maximum allowable
total ~consumption ofly, A\ I\yA |3020 (3020 [27.48  [2718  |24.16  |NIA
Annex C, Group |
substances (ODP tonnes)
2.1 |Lead IA (UNIDO)|215,380 |1,593,860|0 144,000 |0 0 40,091 (1,993,331
agreed funding (US $)
2.2 |Support costs for Lead|19,384 (119,540 |0 10,800 |0 0 3,007 [152,731
IA (US $)
3.1 |Total agreed funding|215,380 |1,593,860|0 144,000 |0 0 40,091 1,993,331
(US$
3.2 |Total support costs|19,384 119,540 |0 10,800 |0 0 3,007 |152,731
(US$
3.3 |Total agreed  costs|234,764*|1,713,400|0 154,800 |0 0 43,098 |2,146,062
(US'$)
4.1.1 |Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 10.51
4.1.2 |Phase-out of HCFC-22 to be achieved in previously approved projects (ODP tonnes) 0.00
4.1.3 |Remaining eligible consumption for HCFC-22 (ODP tonnes) 13.99
4.2.1 |Total phase-out of HCFC-141b agreed to be achieved under this Agreement (ODP tonnes) 1.57
4.2.2 |Phase-out of HCFC-141b to be achieved in previously approved projects (ODP tonnes) 2.40
4.2.3 |Remaining eligible consumption for HCFC-141b (ODP tonnes) 1.73
4.3.1 |Total phase-out of HCFC-141b in imported pre-blended polyols agreed to be achieved under 0.00
this agreement (ODP tonnes) '
4.3.2 |Phase-out of HCFC-141b in imported pre-blended polyols to be achieved in previously|0.00
approved projects (ODP tonnes)
4.3.3 |Remaining eligible consumption for HCFC-141b in imported pre-blended polyols (ODP

tonnes)

5.36

(*)Approved at the 62" meeting for the conversion of Cristor and herewith subsumed into this Agreement.

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval not earlier than the first meeting of the
year specified in Appendix 2-A.




ALGERIA HCFC phase-out management plans

APPENDIX 4-A: FORMAT OF IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Implementation Report and Plan for each tranche request will consist of five
parts:

@ A narrative report, with data provided by calendar year, regarding the progress since the year
prior to the previous report, reflecting the situation of the Country in regard to phase out of
the Substances, how the different activities contribute to it, and how they relate to each other.
The report should include ODS phase-out as a direct result from the implementation of
activities, by substance, and the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to provide to the Executive Committee information about
the resulting change in climate relevant emissions. The report should further highlight
successes, experiences, and challenges related to the different activities included in the Plan,
reflecting any changes in the circumstances in the Country, and providing other relevant
information. The report should also include information on and justification for any changes
vis-a-vis the previously submitted Annual Implementation Plan(s), such as delays, uses of the
flexibility for reallocation of funds during implementation of a tranche, as provided for in
paragraph 7 of this Agreement, or other changes. The narrative report will cover all relevant
years specified in sub-paragraph 5(a) of the Agreement and can in addition also include
information on activities in the current year;

(b) A verification report of the HPMP results and the consumption of the Substances mentioned
in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification has to be provided together with each tranche
request and will have to provide verification of the consumption for all relevant years as
specified in sub-paragraph 5(a) of the Agreement for which a verification report has not yet
been acknowledged by the Committee;

(© A written description of the activities to be undertaken until and including the year of the
planned submission of the next tranche request, highlighting the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the plan will be provided by calendar year. The
description should also include a reference to the overall plan and progress achieved, as well
as any possible changes to the overall plan that are foreseen. The description should cover the
years specified in sub-paragraph 5(d) of the Agreement. The description should also specify
and explain in detail such changes to the overall plan. This description of future activities can
be submitted as a part of the same document as the narrative report under sub-paragraph (b)
above;

(d) A set of quantitative information for all annual implementation reports and annual
implementation plans, submitted through an online database. This quantitative information, to
be submitted by calendar year with each tranche request, will be amending the narratives and
description for the report (see sub-paragraph 1(a) above) and the plan (see sub-paragraph 1(c)
above), the annual implementation plan and any changes to the overall plan, and will cover
the same time periods and activities; and

(e An Executive Summary of about five paragraphs, summarizing the information of the above
sub-paragraphs 1(a) to 1(d).
APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES
1. The National Ozone Unit (NOU) will appoint a national institution to monitor all activities of the

HPMP. This institute will submit annual progress reports of status of implementation of the HPMP through the
NOU to the Lead IA.



ALGERIA HCFC phase-out management plans

2. Verification of the achievement of the performance targets, specified in the Plan, will be undertaken,
upon specific request of the Executive Committee, by an independent local company or independent local
consultants contracted by the Lead IA.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities. These can be specified in the project
document further, but include at least the following:

@ Ensuring performance and financial verification in accordance with this Agreement and with
its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Implementation Plans and subsequent reports as
per Appendix 4-A;

(© Providing verification to the Executive Committee that the Targets have been met and
associated annual activities have been completed as indicated in the Implementation Plan
consistent with Appendix 4-A,

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and in
future annual implementation plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

(e) Fulfilling the reporting requirements for the annual implementation reports, annual

implementation plans and the overall plan as specified in Appendix 4-A for submission to the
Executive Committee.

()] Ensuring that appropriate independent technical experts carry out the technical reviews;
(9) Carrying out required supervision missions;
(h) Ensuring the presence of an operating mechanism to allow effective, transparent

implementation of the Implementation Plan and accurate data reporting;

() In case of reductions in funding for failure to comply in accordance with paragraph 11 of the
Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of each
implementing or bilateral agency involved;

()] Ensuring that disbursements made to the Country are based on the use of the indicators; and
(K) Providing assistance with policy, management and technical support when required.
2. After consultation with the Country and taking into account any views expressed, the Lead IA will

select and mandate an independent organization to carry out the verification of the HPMP results and the
consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement and
sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

3. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $275 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for each year in
which the target specified in row 1.2 of Appendix 2-A has not been met.

(UNEP/OzL.Pro/ExCom/66/54, Decision 66/41).
(Supporting document: UNEP/OzL.Pro/ExCom/66/54, Annex XXIII).
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ANGOLA
HPMP for Angola (stage I)

The Sixty-fifth meeting of the Executive Committee decided:

(a) To approve, in principle, stage | of the HCFC phase-out management plan (HPMP) for Angola for the
period 2011 to 2015 to meet the 10 per cent reduction in HCFC consumption, at the amount of US $176,000,
plus agency support costs of US $15,840 for UNDP;

(b) To note that the Government of Angola had agreed to establish as its starting point for sustained aggregate
reduction in HCFC consumption an estimated baseline of 15.95 ODP tonnes, calculated using actual
consumption of 19.25 ODP tonnes and 12.65 ODP tonnes reported for 2009 and 2010, respectively, under
Article 7 of the Montreal Protocol;

(c) To deduct 1.59 ODP tonnes of HCFCs from the starting point for sustained aggregate reduction in HCFC
consumption;

(d) To approve the draft Agreement between the Government of Angola and the Executive Committee for the
reduction in consumption of HCFCs, as contained in Annex VIII to the present report;

(e) To request the Fund Secretariat, once the baseline data were known, to update Appendix 2-A to the
Agreement to include the figures for maximum allowable consumption, and to notify the Executive Committee
of the resulting change in the levels of maximum allowable consumption and of any potential related impact on
the eligible funding level, with any adjustments needed being made when the next tranche was submitted; and

(f) To approve the first tranche of stage | of the HPMP for Angola, and the corresponding implementation
plan, at the amount of US $86,222, plus agency support costs of US $7,760 for UNDP.

(UNEP/OzL.Pro/ExCom/65/60, Decision 65/21).
(Supporting document: UNEP/OzL.Pro/ExCom/65/60, Annex VIII).

The Seventy-fifth meeting of the Executive Committee decided:

(a) To approve the projects and activities submitted for blanket approval at the levels of funding indicated in
Annex X to the present report, together with the conditions or provisions included in the corresponding
project evaluation documents and the conditions attached to the projects by the Executive Committee and
noting that the following agreements had been updated:

0] Between the Government of Angola and the Executive Committee, as contained in
Annex XIlII to the present report, to reflect the extension of stage | of the HCFC
phase-out management plan from 2015 to 2016;

(UNEP/OzL.Pro/ExCom/75/85 Decision 75/29, para. 152).
(Supporting document: UNEP/OzL.Pro/ExCom/75/85, Annex XIII).

HPMP for Angola (stage II)

The Seventy-ninth meeting of the Executive Committee decided:

@ To approve, in principle, stage Il of the HCFC phase-out management plan (HPMP) for Angola for
the period 2017 to 2025 to reduce HCFC consumption by 67.5 per cent of the country’s baseline, in
the amount of US $904,000, plus agency support costs of US $63,280 for UNDP;

(b) To deduct 9.18 ODP tonnes of HCFCs from the remaining HCFC consumption eligible for funding;
(© To approve the Agreement between the Government of Angola and the Executive Committee for the

reduction in consumption of HCFCs, in accordance with stage Il of the HPMP, as contained in Annex
XII to the present report; and
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(d) To approve the first tranche of stage Il of the HPMP for Angola, and the corresponding tranche

implementation plans, in the amount of US $450,000, plus agency support costs of US $31,500 for
UNDP.

(UNEP/OzL.Pro/ExCom/79/51 Decision 79/32, para.106).
(Supporting document: UNEP/OzL.Pro/ExCom/79/51, Annex XII).
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Annex XIII

UPDATED AGREEMENT BETWEEN THE GOVERNMENT OF ANGOLA AND THE EXECUTIVE
COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION IN CONSUMPTION OF
HYDROCHLOROFLUOROCARBONS

1. This Agreement represents the understanding of the Government of Angola (the “Country”) and the
Executive Committee with respect to the reduction of controlled use of the ozone-depleting substances (ODS)
set out in Appendix 1-A (“The Substances”) to a sustained level of 14.36 ODP tonnes by 1 January 2016 in
compliance with Montreal Protocol schedules.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol reduction
schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its acceptance of this
Agreement and performance by the Executive Committee of its funding obligations described in paragraph 3,
it is precluded from applying for or receiving further funding from the Multilateral Fund in respect to any
consumption of the Substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction
step under this Agreement for all of the Substances specified in Appendix 1-A, and in respect to any
consumption of each of the Substances that exceeds the level defined in row 4.1.3 (remaining eligible
consumption).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country. The
Executive Committee will, in principle, provide this funding at the Executive Committee meetings specified in
Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the HCFC phase-out sector plans
submitted. In accordance with sub-paragraph 5(b) of this Agreement, the Country will accept independent
verification of the achievement of the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A of this Agreement. The aforementioned verification will be commissioned by the relevant
bilateral or implementing agency.

5. The Executive Committee will not provide the Funding in accordance with the Funding Approval
Schedule unless the Country satisfies the following conditions at least eight weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country had met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which no obligation for reporting of country programme data exists at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

(b) That the meeting of these Targets has been independently verified, unless the Executive
Committee decided that such verification would not be required;

(© That the Country had submitted annual implementation reports in the form of Appendix 4-A
(“Format of Implementation Reports and Plans™) covering each previous calendar year; that it
had achieved a significant level of implementation of activities initiated with previously
approved tranches; and that the rate of disbursement of funding available from the previously
approved tranche was more than 20 per cent;
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(d)

(e)

That the Country has submitted an annual implementation plan in the form of Appendix 4-A
covering each calendar year until and including the year for which the funding schedule
foresees the submission of the next tranche or, in case of the final tranche, until completion of
all activities foreseen; and

That, for all submissions from the 68™ meeting onwards, confirmation has been received from
the Government that an enforceable national system of licensing and quotas for HCFC
imports and, where applicable, production and exports is in place and that the system is
capable of ensuring the Country's compliance with the Montreal Protocol HCFC phase-out
schedule for the duration of this Agreement.

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous annual implementation plans in accordance with their roles and
responsibilities set out in Appendix 5-A. This monitoring will also be subject to independent verification as
described in paragraph 4 above.

7. The Executive Committee agrees that the Country may have the flexibility to reallocate the approved
funds, or part of the funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

(a)

(b)

(©

Reallocations categorized as major changes must be documented in advance either in an
annual implementation plan submitted as foreseen in sub-paragraph 5(d) above, or as a
revision to an existing annual implementation plan to be submitted eight weeks prior to any
meeting of the Executive Committee, for its approval. Major changes would relate to:

(i) Issues potentially concerning the rules and policies of the Multilateral Fund;
(i) Changes which would modify any clause of this Agreement;

(iii) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches; and

(iv) Provision of funding for programmes or activities not included in the current
endorsed annual implementation plan, or removal of an activity in the annual
implementation plan, with a cost greater than 30 per cent of the total cost of the last
approved tranche;

Reallocations not categorized as major changes may be incorporated in the approved annual
implementation plan, under implementation at the time, and reported to the Executive
Committee in the subsequent annual implementation report;

Any remaining funds will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing
sub-sector, in particular:

@) The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and
(b) The Country and the bilateral and implementing agencies involved will take full account of
the requirements of decisions 41/100 and 49/6 during the implementation of the plan.
9. The Country agrees to assume overall responsibility for the management and implementation of this

Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
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UNDP has agreed to be the lead implementing agency (the “Lead IA”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the monitoring
and evaluation work programmes of the Multilateral Fund or under the evaluation programme of any of the
agencies taking part in this Agreement.

10. The Lead IA will be responsible for ensuring co-ordinated planning, implementation and reporting of
all activities under this Agreement, including but not limited to independent verification as per sub-
paragraph 5(b). The Executive Committee agrees, in principle, to provide the Lead IA with the fees set out in
row 2.2 of Appendix 2-A.

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set out
in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees that it
will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the discretion of the
Executive Committee, funding will be reinstated according to a revised Funding Approval Schedule
determined by the Executive Committee after the Country has demonstrated that it has satisfied all of its
obligations that were due to be met prior to receipt of the next tranche of funding under the Funding Approval
Schedule. The Country acknowledges that the Executive Committee may reduce the amount of the Funding
by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of each
ODP kg of reductions in consumption not achieved in any one year. The Executive Committee will discuss
each specific case in which the Country did not comply with this Agreement, and take related decisions. Once
these decisions are taken, this specific case will not be an impediment for future tranches as per paragraph 5
above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decision that may affect the funding of any other consumption sector projects or any other related activities in
the Country.

13. The Country will comply with any reasonable request of the Executive Committee, and the Lead 1A to
facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

14. The completion of stage I of the HPMP and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should there at that time still be activities that are outstanding, and which were foreseen in the
Plan and its subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the completion will be delayed
until the end of the year following the implementation of the remaining activities. The reporting requirements
as per sub-paragraphs 1(a), 1(b), 1(d), and 1(e) of Appendix 4-A will continue until the time of the completion
unless otherwise specified by the Executive Committee.

15. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This updated Agreement supersedes the Agreement reached between the Government of Angola and
the Executive Committee at the 65" meeting of the Executive Committee.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substance Annex Group Starting point for aggregate reductions in consumption
(ODP tonnes)

HCFC-22 C I 15.95
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APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2011 2012 | 2013 2014 2015 2016 Total
Montreal Protocol reduction schedule of
1.1 | Annex C, Group | substances n/a nfa| 1595 | 1595 | 1436 | 14.36 n/a
(ODP tonnes)
Maximum allowable total consumption
1.2 | of Annex C, Group | substances n/a nfa| 1595 | 1595 | 1436 | 14.36 n/a
(ODP tonnes)
2.1 | Lead IA (UNDP) agreed funding (US$) | 86,222 | 39,111 0 0| 31,111 | 19,556 | 176,000
2.2 | Support costs for Lead IA (US $) 7,760 | 3,520 0 0] 2,800 | 1,760 | 15,840
3.1 | Total agreed funding (US $) 86,222 | 39,111 0 0| 31,111 | 19,556 | 176,000
3.2 | Total support cost (US $) 7,760 | 3,520 0 ol 2,800 | 1,760 | 15,840
3.3 | Total agreed costs (US $) 93,982 | 42,631 0 0 | 33,911 | 21,316 | 191,840
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 1.59
4.1.2 | Phase-out of HCFC-22 to be achieved in previously approved projects (ODP tonnes) n/a
4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 14.36

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the last meeting of the year specified
in Appendix 2-A.

APPENDIX 4-A: FORMAT OF IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Implementation Report and Plan for each tranche request will consist of five
parts:

@ A narrative report, with data provided by calendar year, regarding the progress since the year
prior to the previous report, reflecting the situation of the Country in regard to phase out of
the Substances, how the different activities contribute to it, and how they relate to each other.
The report should include ODS phase-out as a direct result from the implementation of
activities, by substance, and the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to provide to the Executive Committee information about
the resulting change in climate relevant emissions. The report should further highlight
successes, experiences, and challenges related to the different activities included in the Plan,
reflecting any changes in the circumstances in the Country, and providing other relevant
information. The report should also include information on and justification for any changes
vis-a-vis the previously submitted Annual Implementation Plan(s), such as delays, uses of the
flexibility for reallocation of funds during implementation of a tranche, as provided for in
paragraph 7 of this Agreement, or other changes. The narrative report will cover all relevant
years specified in sub-paragraph 5(a) of the Agreement and can in addition also include
information on activities in the current year;

(b) A verification report of the HPMP results and the consumption of the Substances mentioned
in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by
the Executive Committee, such a verification has to be provided together with each tranche
request and will have to provide verification of the consumption for all relevant years as
specified in sub-paragraph 5(a) of the Agreement for which a verification report has not yet
been acknowledged by the Committee;

(© A written description of the activities to be undertaken until and including the year of the
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planned submission of the next tranche request, highlighting the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the plan will be provided by calendar year.
The description should also include a reference to the overall plan and progress achieved, as
well as any possible changes to the overall plan that are foreseen. The description should
cover the years specified in sub-paragraph 5(d) of the Agreement. The description should
also specify and explain in detail such changes to the overall plan. This description of future
activities can be submitted as a part of the same document as the narrative report under sub-
paragraph (b) above;

(d) A set of quantitative information for all annual implementation reports and annual
implementation plans, submitted through an online database. This quantitative information,
to be submitted by calendar year with each tranche request, will be amending the narratives
and description for the report (see sub-paragraph 1(a) above) and the plan (see sub-
paragraph 1(c) above), the annual implementation plan and any changes to the overall plan,
and will cover the same time periods and activities; and

(e) An Executive Summary of about five paragraphs, summarizing the information of the above

sub-paragraphs 1(a) to 1(d).

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Overall supervision will be provided by the Ministry of Environment, through the National Ozone
Office, with assistance from UNDP.

2. Consumption will be monitored and determined from official data of import and export of substances
as registered by the relevant government departments.

3. The National Ozone Office will compile and report the following data and information each year on,
or before the deadlines:

@ Annual reports on the consumption of the substances to be submitted to the Ozone
Secretariat, and

(b) Annual reports on progress in implementing the HPMP to be submitted to the Executive
Committee of the Multilateral Fund.

4. The National Ozone Office and UNDP will jointly hire a qualified independent entity to conduct a
qualitative and quantitative performance assessment of the implementation of the HPMP.

5. The agency responsible for evaluation will have full access to relevant technical and financial
information related to the implementation of the HPMP.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead 1A will be responsible for a range of activities, including at least the following:

(@) Ensuring performance and financial verification in accordance with this Agreement and with
its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Implementation Plans and subsequent reports as
per Appendix 4-A,

(© Providing independent verification to the Executive Committee that the Targets have been
met and associated annual activities have been completed as indicated in the Implementation



ANGOLA

HCFC phase-out management plan.

Plan consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and in
future annual implementation plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A,;

(e) Fulfilling the reporting requirements for the annual implementation reports, annual
implementation plans and the overall plan as specified in Appendix 4-A for submission to the
Executive Committee;

® Ensuring that appropriate independent technical experts carry out the technical reviews;

(9) Carrying out required supervision missions;

(h) Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Implementation Plan and accurate data reporting;

(M In case of reductions in funding for failure to comply in accordance with paragraph 11 of the
Agreement, to determine, in consultation with the Country, the allocation of the reductions to
the different budget items and to the funding of each implementing or bilateral agency
involved;

()] Ensuring that disbursements made to the Country are based on the use of the indicators; and

(K) Providing assistance with policy, management and technical support when required.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the HPMP results and the
consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement and
sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $180 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for each year in
which the target specified in row 1.2 of Appendix 2-A has not been met.

(UNEP/OzL.Pro/ExCom/75/85 Decision 75/29, para. 152).
(Supporting document: UNEP/OzL.Pro/ExCom/75/85, Annex XIII).



ANGOLA HCFC phase-out management plan.

Annex XII

AGREEMENT BETWEEN THE GOVERNMENT OF ANGOLA AND THE EXECUTIVE
COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION IN CONSUMPTION
OF HYDROCHLOROFLUOROCARBONS IN ACCORDANCE WITH STAGE II OF THE
HCFC PHASE-OUT MANAGEMENT PLAN

Purpose

1. This Agreement represents the understanding of the Government of Angola (the “Country”) and the
Executive Committee with respect to the reduction of controlled use of the ozone-depleting substances (ODS)
set out in Appendix 1-A (“The Substances”) to a sustained level of 5.18 ODP tonnes by 1 January 2025 in
compliance with Montreal Protocol schedule.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol reduction
schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its acceptance of this
Agreement and performance by the Executive Committee of its funding obligations described in paragraph 3,
it is precluded from applying for or receiving further funding from the Multilateral Fund in respect to any
consumption of the Substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction
step under this Agreement for all of the Substances specified in Appendix 1-A, and in respect to any
consumption of each of the Substances that exceeds the level defined in row 4.1.3 (remaining consumption
eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country. The
Executive Committee will, in principle, provide this funding at the Executive Committee meetings specified in
Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the stage 11 of the HCFC phase-
out management plan (HPMP) approved (“the Plan”). In accordance with sub-paragraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual consumption
limits of the Substances as set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned
verification will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding in accordance with the Funding Approval
Schedule when the Country satisfies the following conditions at least eight weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted,;

(b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;
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(© That the Country had submitted a Tranche Implementation Report in the form of Appendix 4-
A (“Format of Tranche Implementation Reports and Plans™) covering each previous calendar
year; that it had achieved a significant level of implementation of activities initiated with
previously approved tranches; and that the rate of disbursement of funding available from the
previously approved tranche was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in the form of Appendix 4-A
covering each calendar year until and including the year for which the funding schedule
foresees the submission of the next tranche or, in case of the final tranche, until completion of
all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all of
the approved funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

@) Reallocations categorized as major changes must be documented in advance either in a
Tranche Implementation Plan as foreseen in sub-paragraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted eight weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

(iii) Issues potentially concerning the rules and policies of the Multilateral Fund,;
(iv) Changes which would modify any clause of this Agreement;

(v) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches;

(vi) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche; and

(vii)  Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
to the climate, and any differences in ODP tonnes to be phased out if applicable, as
well as confirm that the Country agrees that potential savings related to the change of
technology would decrease the overall funding level under this Agreement
accordingly;

(b) Reallocations not categorized as major changes may be incorporated in the approved Tranche
Implementation Plan, under implementation at the time, and reported to the Executive
Committee in the subsequent Tranche Implementation Report; and

(© Any remaining funds held by the bilateral or implementing agencies or the Country under the
Plan will be returned to the Multilateral Fund upon completion of the last tranche foreseen
under this Agreement.
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Considerations for the refrigeration servicing sector

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing sector
included in the Plan, in particular:

€)) The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and relevant bilateral and/or implementing agencies would take into
consideration relevant decisions on the refrigeration servicing sector during the
implementation of the Plan.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead 1A”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the monitoring and
evaluation work programmes of the Multilateral Fund or under the evaluation programme of the Lead IA
taking part in this Agreement.

10. The Lead 1A will be responsible for ensuring co-ordinated planning, implementation and reporting of
all activities under this Agreement, including but not limited to independent verification as per sub-
paragraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees, in
principle, to provide the Lead IA with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Agreement

11 Should the Country, for any reason, not meet the Targets for the elimination of the Substances set out
in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees that it
will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the discretion of the
Executive Committee, funding will be reinstated according to a revised Funding Approval Schedule
determined by the Executive Committee after the Country has demonstrated that it has satisfied all of its
obligations that were due to be met prior to receipt of the next tranche of funding under the Funding Approval
Schedule. The Country acknowledges that the Executive Committee may reduce the amount of the Funding by
the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of each
ODP kg of reductions in consumption not achieved in any one year. The Executive Committee will discuss
each specific case in which the Country did not comply with this Agreement, and take related decisions. Once
decisions are taken, the specific case of non-compliance with this Agreement will not be an impediment for the
provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities in
the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead IA to
facilitate implementation of this Agreement. In particular, it will provide the Lead 1A with access to the
information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in the
last Tranche Implementation Plan and its subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the
completion of the Plan will be delayed until the end of the year following the implementation of the remaining
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activities. The reporting requirements as per sub-paragraphs 1(a), 1(b), 1(d), and 1(e) of Appendix 4-A will

continue until the time of the completion of the Plan unless otherwise specified by the Executive Committee.

Validity

15.

All of the conditions set out in this Agreement are undertaken solely within the context of the

Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.

16.

the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

This Agreement may be modified or terminated only by mutual written agreement of the Country and

Substance Annex Group Starting point for aggregate reductions in
consumption (ODP tonnes)
HCFC-22 C | 15.95
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2017 | 2018 | 2019 | 2020 | 2021 | 2022 | 2023 | 2024 | 2025 Total
1.1 | Montreal Protocol reduction 14.36 | 14.36 | 14.36 | 10.37 10.37|10.37| 10.37| 10.37 5.18 n/a
schedule of Annex C, Group |
substances (ODP tonnes)
1.2 | Maximum allowable total 14.36 | 14.36 | 14.36 | 10.37 10.3710.37| 10.37| 10.37 5.18 n/a
consumption of Annex C,
Group | substances (ODP tonnes)
2.1 |Lead IA (UNDP) agreed funding | 450,000 0 0 0| 363,600 0 0 0| 90,400 | 904,000
(US$)
2.2 | Support costs for Lead IA (US$) | 31,500 0 0 0| 25,452 0 0 0| 6,328]| 63,280
3.1 | Total agreed funding (US $) 450,000 0 0 0| 363,600 0 0 0] 90,400 | 904,000
3.2 | Total support costs (US $) 31,500 0 0 0| 25,452 0 0 0| 6,328| 63,280
3.3 | Total agreed costs (US $) 481,500 0 0 0| 389,052 0 0 0] 96,728 967,280
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 9.18
4.1.2 | Phase-out of HCFC-22 to be achieved in previously in the previous stage (ODP tonnes) 1.59
4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 5.18
*Date of completion of stage | as per stage | Agreement is 31/12/2017.
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.
APPENDIX 4-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS
1. The submission of the Tranche Implementation Report and Plans for each tranche request will consist

of five parts:

(a)

A narrative report, with data provided by tranche, describing the progress achieved since the
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(b)

(©)

(d)

(e)

previous report, reflecting the situation of the Country in regard to phase out of the
Substances, how the different activities contribute to it, and how they relate to each other. The
report should include the amount of ODS phased out as a direct result from the
implementation of activities, by substance, and the alternative technology used and the related
phase-in of alternatives, to allow the Secretariat to provide to the Executive Committee
information about the resulting change in climate relevant emissions. The report should
further highlight successes, experiences, and challenges related to the different activities
included in the Plan, reflecting any changes in the circumstances in the Country, and
providing other relevant information. The report should also include information on and
justification for any changes vis-a-vis the previously submitted Tranche Implementation
Plan(s), such as delays, uses of the flexibility for reallocation of funds during implementation
of a tranche, as provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report of the Plan results and the consumption of the Substances,
as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by the Executive
Committee, such a verification has to be provided together with each tranche request and will
have to provide verification of the consumption for all relevant years as specified in sub-
paragraph 5(a) of the Agreement for which a verification report has not yet been
acknowledged by the Committee;

A written description of the activities to be undertaken during the period covered by the
requested tranche, highlighting implementation milestones, the time of completion and the
interdependence of the activities, and taking into account experiences made and progress
achieved in the implementation of earlier tranches; the data in the plan will be provided by
calendar year. The description should also include a reference to the overall Plan and progress
achieved, as well as any possible changes to the overall Plan that are foreseen. The
description should also specify and explain in detail such changes to the overall plan. This
description of future activities can be submitted as a part of the same document as the
narrative report under sub-paragraph (b) above;

A set of quantitative information for all Tranche Implementation Reports and Plans,
submitted through an online database; and

An Executive Summary of about five paragraphs, summarizing the information of the above
sub-paragraphs 1(a) to 1(d).

2. In the event that in a particular year two stages of the HPMP are being implemented in parallel, the
following considerations should be taken in preparing the Tranche Implementation Reports and Plans:

(@)

(b)

The Tranche Implementation Reports and Plans referred to as part of this Agreement, will
exclusively refer to activities and funds covered by this Agreement; and

If the stages under implementation have different HCFC consumption targets under
Appendix 2-A of each Agreement in a particular year, the lower HCFC consumption target
will be used as reference for compliance with these Agreements and will be the basis for the
independent verification.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Overall supervision will be provided by the Ministry of Environment, through the National Ozone
Office, with assistance from the Lead IA.

2. Consumption will be monitored and determined from official data of import and export of substances
as registered by the relevant government departments.
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3. The National Ozone Office will compile and report the following data and information each year on,
or before the deadlines:

@ Annual reports on the consumption of the substances to be submitted to the Ozone
Secretariat, and

(b) Annual reports on progress in implementing the HPMP to be submitted to the Executive
Committee of the Multilateral Fund.

4. The National Ozone Office and the Lead IA will jointly hire a qualified independent entity to conduct
a qualitative and quantitative performance assessment of the implementation of the HPMP.

5. The agency responsible for evaluation will have full access to relevant technical and financial
information related to the implementation of the HPMP.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead 1A will be responsible for a range of activities, including at least the following:

@ Ensuring performance and financial verification in accordance with this Agreement and with
its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Tranche Implementation Reports and Plans as per
Appendix 4-A;
(© Providing independent verification to the Executive Committee that the Targets have been

met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 4-A,

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and in
future Tranche Implementation Plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

(e Fulfilling the reporting requirements for the Tranche Implementation Reports and Plans and

the overall plan as specified in Appendix 4-A for submission to the Executive Committee;

j)] In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual tranche implementation reports
and, where applicable, verification reports on the current stage of the Plan should be
submitted until all activities foreseen had been completed and HCFC consumption targets had

been met;
(9) Ensuring that appropriate independent technical experts carry out the technical reviews;
(h) Carrying out required supervision missions;
(i Ensuring the presence of an operating mechanism to allow effective, transparent

implementation of the Tranche Implementation Plan and accurate data reporting;

()] In case of reductions in funding for failure to comply in accordance with paragraph 11 of the
Agreement, to determine, in consultation with the Country, the allocation of the reductions to
the different budget items and to the funding of the Lead IA;

(K) Ensuring that disbursements made to the Country are based on the use of the indicators;
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()] Providing assistance with policy, management and technical support when required; and

(m) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will
select and mandate an independent entity to carry out the verification of the HPMP results and the
consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement and
sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $180 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for each year in
which the target specified in row 1.2 of Appendix 2-A has not been met on the understanding that the
maximum funding reduction would not exceed the funding level of the tranche being requested. Additional
measures might be considered in cases where non-compliance extends for two consecutive years. In the event
that the penalty needs to be applied for a year in which there are two Agreements in force (two stages of the
HPMP being implemented in parallel) with different penalty levels, the application of the penalty will be
determined on a case-by-case basis taking into consideration the specific sectors that lead to the
non-compliance. If it is not possible to determine a sector, or both stages are addressing the same sector, the
penalty level to be applied would be the largest.

(UNEP/OzL.Pro/ExCom/79/51 Decision 79/32, para.106).
(Supporting document: UNEP/OzL.Pro/ExCom/79/51, Annex XII).
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ANTIGUA AND BARBUDA
HPMP for Antigua and Barbuda

The Sixty-sixth meeting of the Executive Committee decided:

(@)

(b)

(©)

(d)

(€)

To approve, in principle, stage | of the HCFC phase-out management plan (HPMP) for Antigua and
Barbuda for the period 2012 to 2015 to reduce HCFC consumption by 10 per cent of the baseline, at the
amount of US $51,700, plus agency support costs of US $6,721 for UNEP;

To note that the Government of Antigua and Barbuda had agreed to establish as its starting point for
sustained aggregate reduction in HCFC consumption the baseline of 0.3 ODP tonnes, calculated using
actual consumption of 0.5 ODP tonnes and 0.1 ODP tonnes reported for 2009 and 2010, respectively,
under Article 7 of the Montreal Protocol;

To deduct 0.03 ODP tonnes of HCFCs from the starting point for sustained aggregate reduction in
HCFC consumption;

To approve the draft Agreement between the Government of Antigua and Barbuda and the Executive
Committee for the reduction in consumption of HCFCs, as contained in Annex XV to the present report;
and

To approve the first tranche of stage | of the HPMP for Antigua and Barbuda, and the corresponding
implementation plan, at the amount of US $45,850, plus agency support costs of US $5,961 for UNEP.

(UNEP/OzL.Pro/ExCom/66/54, Decision 66/33).
(Supporting document: UNEP/OzL.Pro/ExCom/66/54, Annex XV).
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ANNEX XV

AGREEMENT BETWEEN THE GOVERNMENT OF ANTIGUA AND BARBUDA AND THE
EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION IN
CONSUMPTION OF HYDROCHLOROFLUOROCARBONS

1. This Agreement represents the understanding of the Government of Antigua and Barbuda (the
“Country”) and the Executive Committee with respect to the reduction of controlled use of the ozone depleting
substances (ODS) set out in Appendix 1-A (“The Substances”) to a sustained level of 0.27 ODP tonnes by
1 January 2015 in compliance with Montreal Protocol schedules.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol reduction
schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its acceptance of this
Agreement and performance by the Executive Committee of its funding obligations described in paragraph 3,
it is precluded from applying for or receiving further funding from the Multilateral Fund in respect to any
consumption of the Substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction
step under this Agreement for all of the Substances specified in Appendix 1-A, and in respect to any
consumption of each of the Substances that exceeds the level defined in row 4.1.3 (remaining eligible
consumption).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country. The
Executive Committee will, in principle, provide this funding at the Executive Committee meetings specified in
Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the HCFC phase-out sector plans
submitted. In accordance with sub-paragraph 5(b) of this Agreement, the Country will accept independent
verification of the achievement of the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A of this Agreement. The aforementioned verification will be commissioned by the relevant
bilateral or implementing agency.

5. The Executive Committee will not provide the Funding in accordance with the Funding Approval
Schedule unless the Country satisfies the following conditions at least eight weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country had met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which no obligation for reporting of country programme data exists at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted,;

(b) That the meeting of these Targets has been independently verified, unless the Executive
Committee decided that such verification would not be required;

(© That the Country had submitted annual implementation reports in the form of Appendix 4-A
(“Format of Implementation Reports and Plans™) covering each previous calendar year; that it
had achieved a significant level of implementation of activities initiated with previously
approved tranches; and that the rate of disbursement of funding available from the previously
approved tranche was more than 20 per cent;

(d) That the Country has submitted an annual implementation plan in the form of Appendix 4-A
covering each calendar year until and including the year for which the funding schedule
foresees the submission of the next tranche or, in case of the final tranche, until completion of
all activities foreseen; and
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(e) That, for all submissions from the 68™ meeting onwards, confirmation has been received from
the Government that an enforceable national system of licensing and quotas for HCFC
imports and, where applicable, production and exports is in place and that the system is
capable of ensuring the Country’s compliance with the Montreal Protocol HCFC phase-out
schedule for the duration of this Agreement.

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous annual implementation plans in accordance with their roles and
responsibilities set out in Appendix 5-A. This monitoring will also be subject to independent verification as
described in paragraph 4 above.

7. The Executive Committee agrees that the Country may have the flexibility to reallocate the approved
funds, or part of the funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

@) Reallocations categorized as major changes must be documented in advance either in an
annual implementation plan submitted as foreseen in sub-paragraph 5(d) above, or as a
revision to an existing annual implementation plan to be submitted eight weeks prior to any
meeting of the Executive Committee, for its approval. Major changes would relate to:

(M Issues potentially concerning the rules and policies of the Multilateral Fund,;
(i) Changes which would modify any clause of this Agreement;

(iii) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches; and

(iv) Provision of funding for programmes or activities not included in the current
endorsed annual implementation plan, or removal of an activity in the annual
implementation plan, with a cost greater than 30 per cent of the total cost of the last
approved tranche;

(b) Reallocations not categorized as major changes may be incorporated in the approved annual
implementation plan, under implementation at the time, and reported to the Executive
Committee in the subsequent annual implementation report; and

(© Any remaining funds will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing
sub-sector, in particular:

@ The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and the bilateral and implementing agencies involved will take full account of
the requirements of decisions 41/100 and 49/6 during the implementation of the plan.

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead I1A”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the monitoring
and evaluation work programmes of the Multilateral Fund or under the evaluation programme of any of the
agencies taking part in this Agreement.
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10. The Lead 1A will be responsible for ensuring co-ordinated planning, implementation and reporting of
all activities under this Agreement, including but not limited to independent verification as per sub-
paragraph 5(b). The Executive Committee agrees, in principle, to provide the Lead 1A with the fees set out in
row 2.2 of Appendix 2-A.

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set out
in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees that it
will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the discretion of the
Executive Committee, funding will be reinstated according to a revised Funding Approval Schedule
determined by the Executive Committee after the Country has demonstrated that it has satisfied all of its
obligations that were due to be met prior to receipt of the next tranche of funding under the Funding Approval
Schedule. The Country acknowledges that the Executive Committee may reduce the amount of the Funding by
the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of each ODP
kg of reductions in consumption not achieved in any one year. The Executive Committee will discuss each
specific case in which the Country did not comply with this Agreement, and take related decisions. Once these
decisions are taken, this specific case will not be an impediment for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decision that may affect the funding of any other consumption sector projects or any other related activities in
the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead IA to
facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

14, The completion of stage | of the HPMP and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should there at that time still be activities that are outstanding, and which were foreseen in the
Plan and its subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the completion will be delayed
until the end of the year following the implementation of the remaining activities. The reporting requirements
as per sub-paragraphs 1(a), 1(b), 1(d), and 1(e) of Appendix 4-A will continue until the time of the completion
unless otherwise specified by the Executive Committee.

15. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substance Annex | Group | Starting point for aggregate reductions in consumption
(ODP tonnes)
HCFC-22 C I 0.3

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2012 2013 2014 2015 Total
1.1 | Montreal Protocol reduction schedule of Annex C,
Group | substances (ODP tonnes) n/a 0.30 0.30 0.27 n/a
1.2 | Maximum allowable total consumption of Annex C,
Group | substances (ODP tonnes) n/a 0.30 0.30 0.27 n/a
2.1 | Lead IA(UNEP) agreed funding (US $) 45,850 0 0 5,850 51,700
2.2 | Support costs for Lead IA (US $) 5,961 0 0 760 6,721
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3.1 | Total agreed funding (US $) 45,850 0 0 5,850 51,700
3.2 | Total support cost (US $) 5,961 0 0 760 6,721
3.3 | Total agreed costs (US $) 51,811 0 0 6,610 58,421
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this agreement (ODP tonnes) 0.03
4.1.2 | Phase-out of HCFC-22 to be achieved in previously approved projects (ODP tonnes) 0
4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 0.27

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the first meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF IMPLEMENTATION REPORTS AND PLANS

1.
parts:

The submission of the Implementation Report and Plan for each tranche request will consist of five

(@)

(b)

(©)

(d)

A narrative report, with data provided by calendar year, regarding the progress since the year
prior to the previous report, reflecting the situation of the Country in regard to phase out of
the Substances, how the different activities contribute to it, and how they relate to each other.
The report should include ODS phase-out as a direct result from the implementation of
activities, by substance, and the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to provide to the Executive Committee information about
the resulting change in climate relevant emissions. The report should further highlight
successes, experiences, and challenges related to the different activities included in the Plan,
reflecting any changes in the circumstances in the Country, and providing other relevant
information. The report should also include information on and justification for any changes
vis-a-vis the previously submitted Annual Implementation Plan(s), such as delays, uses of the
flexibility for reallocation of funds during implementation of a tranche, as provided for in
paragraph 7 of this Agreement, or other changes. The narrative report will cover all relevant
years specified in sub-paragraph 5(a) of the Agreement and can in addition also include
information on activities in the current year;

A verification report of the HPMP results and the consumption of the Substances mentioned
in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification has to be provided together with each tranche
request and will have to provide verification of the consumption for all relevant years as
specified in sub-paragraph 5(a) of the Agreement for which a verification report has not yet
been acknowledged by the Committee;

A written description of the activities to be undertaken until and including the year of the
planned submission of the next tranche request, highlighting the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the plan will be provided by calendar year. The
description should also include a reference to the overall plan and progress achieved, as well
as any possible changes to the overall plan that are foreseen. The description should cover the
years specified in sub-paragraph 5(d) of the Agreement. The description should also specify
and explain in detail such changes to the overall plan. This description of future activities can
be submitted as a part of the same document as the narrative report under sub-paragraph (b)
above;

A set of quantitative information for all annual implementation reports and annual
implementation plans, submitted through an online database. This quantitative information, to
be submitted by calendar year with each tranche request, will be amending the narratives and

5
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description for the report (see sub-paragraph 1(a) above) and the plan (see sub-paragraph 1(c)
above), the annual implementation plan and any changes to the overall plan, and will cover
the same time periods and activities; and

(e) An Executive Summary of about five paragraphs, summarizing the information of the above
sub-paragraphs 1(a) to 1(d).

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The National Ozone Unit will submit annual progress reports of status of implementation of the
HPMP to the Lead IA.

2. Monitoring of development of HPMP and verification of the achievement of the performance targets,
specified in the Plan, will be assigned to an independent local company or to independent
international/regional/local consultant(s) by the Lead IA.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead 1A will be responsible for a range of activities, including at least the following:

@ Ensuring performance and financial verification in accordance with this Agreement and with
its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Implementation Plans and subsequent reports as
per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets have been
met and associated annual activities have been completed as indicated in the Implementation
Plan consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and in
future annual implementation plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

(e) Fulfilling the reporting requirements for the annual implementation reports, annual

implementation plans and the overall plan as specified in Appendix 4-A for submission to the
Executive Committee;

()] Ensuring that appropriate independent technical experts carry out the technical reviews;
(9) Carrying out required supervision missions;
(h) Ensuring the presence of an operating mechanism to allow effective, transparent

implementation of the Implementation Plan and accurate data reporting;

() In case of reductions in funding for failure to comply in accordance with paragraph 11 of the
Agreement, to determine, in consultation with the Country, the allocation of the reductions to
the different budget items and to the funding of each implementing or bilateral agency

involved;
()] Ensuring that disbursements made to the Country are based on the use of the indicators; and
(K) Providing assistance with policy, management and technical support when required.
2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the HPMP results and the

6
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consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement and
sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $180 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for each year in
which the target specified in row 1.2 of Appendix 2-A has not been met.

(UNEP/OzL.Pro/ExCom/66/54, Decision 66/33).
(Supporting document: UNEP/OzL.Pro/ExCom/66/54, Annex XV).
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HPMP for Argentina

The Sixty-sixth meeting of the Executive Committee decided:

@)

(b)

(©

(d)

(e)

®

()

(h)

To approve, in principle, stage | of the HCFC phase-out management plan (HPMP) for Argentina for
the period 2010 to 2017 to reduce HCFC consumption by 17.5 per cent of the baseline, at the amount
of US $2,192,583, consisting of US $1,125,000, plus agency support costs of US $84,375 for UNIDO,
and US $914,612, plus agency support costs of US $68,596 for the World Bank, noting that the project
to phase out 53.46 ODP tonnes of HCFC-22 in the room and unitary air-conditioning equipment
manufacturing sector at the amount of US $8,435,542, plus agency support costs of US $632,666 for
UNIDO and US $300,000, plus agency support costs of US $39,000 for the Government of Italy, had
already been approved at the 61 meeting of the Executive Committee in 2010 and had subsequently
been included in stage | of the HPMP;

To note that, with the amounts referred to in subparagraph (a) above, the total funding for stage | of
the HPMP for Argentina amounted to US $10,775,154, plus agency support costs of US $824,637;

To note that in agreement with the Executive Committee, the Government of Argentina had revised its
starting point for sustained aggregate reduction in HCFC consumption from 356.9 ODP tonnes to
377.51 ODP tonnes;

To note the deduction of 53.46 ODP tonnes of HCFCs from the starting point for sustained aggregate

t
reduction in HCFC consumption for the project approved at the 61S meeting and the agreement to
deduct a further 30.07 ODP tonnes of HCFCs for the implementation of stage | of the HPMP;

To note that approval of stage | of the HPMP did not preclude Argentina from submitting, prior to
2015, a proposal to achieve phase-out of HCFCs beyond that addressed in stage | of the HPMP;

To approve the Agreement between the Government of Argentina and the Executive Committee for
the reduction in consumption of HCFCs, as contained in Annex XXIV to the present document;

To approve the first tranche of stage | of the HPMP for Argentina, and the corresponding
implementation plan, at the amount of US $1,720,000, consisting of US $685,388 plus agency support
costs of US $51,404 for UNIDO, and US $914,612 plus agency support costs of US $68,596 for the
World Bank; and

To approve the reallocation of funding remaining from the CFC national phase-out plan of US
$800,000, plus agency support costs for UNIDO, as agreed by the Government of Argentina in line
with the implementation plan provided.

(UNEP/OzL.Pro/ExCom/66/54, Decision 66/42)
(Supporting document: UNEP/OzL.Pro/ExCom/66/54, Annex XXIV).

The Seventy-fourth meeting of the Executive Committee decided:

(@)

To approve the projects and activities submitted for blanket approval at the levels of funding indicated
in Annex IV to the present report including the second tranche of stage I of the HPMP for Argentina, to
be implemented by UNIDO, at a cost of US $314,612 plus US $22,023 in support costs, together with
the conditions or provisions included in the corresponding project evaluation documents and the
conditions attached to the projects by the Executive Committee and

(i) noting that the Agreement between the Government of Argentina and the Executive
Committee contained in Annex 1X to the present report had been updated to reflect the change
in agency support costs owing to the new administrative cost regime.

(UNEP/OzL.Pro/ExCom/74/56, Decision 74/23).
(Supporting document: UNEP/OzL.Pro/ExCom/74/56, Annex IX
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HPMP for Argentina (stage I1)

The Seventy-ninth meeting of the Executive Committee decided:

(@)

(b)
(i)
(i)

(iii)

(iv)

(©)

(d)

(€)

To approve, in principle, stage Il of the HCFC phase-out management plan (HPMP) for Argentina for
the period 2017 to 2022 to reduce HCFC consumption by 50 per cent of the baseline, in the amount of
US $10,652,125, consisting of US $3,641,070, plus agency support costs of US $254,875 for UNIDO,
US $6,050,168, plus agency support costs of US $423,512 for the World Bank, and US $250,000, plus
agency support costs of US $32,500 for the Government of Italy;

To note the commitment of the Government of Argentina:
To reduce HCFC consumption by 50 per cent by 2022;

To ban, no later than 1 January 2022, the import and use of HCFC-141b, pure or contained in
pre-blended polyols, for the manufacture of polyurethane foam;

To ban, no later than 1 January 2022, the import and use of HCFC-141b for flushing refrigeration
circuits during servicing;

To ban, no later than 1 January 2022, the import and use of HCFC-22 and HCFC-142b for the
manufacture of extruded polystyrene foam;

To deduct 115.19 ODP tonnes of HCFCs from the remaining HCFC consumption eligible for funding;

To approve the Agreement between the Government of Argentina and the Executive Committee for the
reduction in consumption of HCFCs, in accordance with stage Il of the HPMP, as contained in Annex
XI111 to the present report; and

To approve the first tranche of stage 11 of the HPMP for Argentina, and the corresponding tranche
implementation plans, in the amount of US $1,944,500, consisting of US $645,746, plus agency support
costs of US $45,202 for UNIDO, US $907,525, plus agency support costs of US $63,527 for the World
Bank, and US $250,000, plus agency support costs of US $32,500 for the Government of Italy.

(UNEP/OzL.Pro/ExCom/79/51 Decision 79/33, para.108).
(Supporting document: UNEP/OzL.Pro/ExCom/79/51, Annex XIII).

The Eightieth meeting of the Executive Committee decided:

(@)

(©)

To note the request by the Government of Argentina to transfer to UNIDO the Argentina
component of the global chillers demonstration project and all the phase-out activities included in
stage Il of the HCFC phase-out management plan (HPMP) for the country initially planned for
implementation by the World Bank;

With regard to the components of the first tranche of stage Il of the HPMP:

(1) To request the World Bank to return to the Multilateral Fund at the 80™ meeting the
remaining balance of US $907,525, plus agency support costs of US $63,527, composed
of US $834,025, plus agency support cost of US $58,382 (ARG/PHA/79/INV/182); US
$66,000, plus agency support cost of US $4,620 (ARG/PHA/79/TAS/179); and US $7,500
plus agency support cost of US $525 (ARG/PHA/79/TAS/183);

(i) To approve:

a. The transfer to UNIDO of the remaining balance of US $907,525, plus agency
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(i)

support cost of US $63,527 approved for the World Bank, composed of
US $834,025, plus agency support cost of US $58,382 (ARG/PHA/79/INV/182);
US $66,000, plus agency support cost of US $4,620 (ARG/PHA/79/TAS/179); and
US $7,500 plus agency support cost of US $525 (ARG/PHA/79/TAS/183);

The transfer from the World Bank to UNIDO of the funding of US $5,142,643,
plus agency support costs of US $359,985, approved in principle, associated with
the second, third and fourth funding tranches of stage Il of the HPMP; and

To note that the Fund Secretariat had updated the Agreement between the Government of
Argentina and the Executive Committee for stage Il of the HPMP, as contained in Annex
V1 to the present report, specifically Appendix 2-A on the basis of the transfer of the World
Bank’s components to UNIDO, and paragraph 17, which had been added to indicate that
the World Bank had stopped being the cooperating agency as of the 80" meeting and that
the updated Agreement superseded that reached at the 79" meeting.

(UNEP/OzL.Pro/ExCom/80/59 Decision 80/31, para.103).
(Supporting document: UNEP/OzL.Pro/ExCom/80/59, Annex VI).

The Ninety-second meeting of the Executive Committee decided:

()

(b)

To note:

(ili)  The progress report on the implementation of the second tranche of stage II of the
HCFC phase-out management plan (HPMP) for Argentina;

(iv) The delays experienced by Argentina and other countries in receiving international
shipments as a result of COVID-19 in 2021;

(V) With concern, that the HCFC consumption in 2022 exceeded the maximum
allowable consumption set out in the Agreement between the Government of
Argentina and the Executive Committee for that year by 28.77 ODP tonnes;

(vi) The challenges presented by the lack of supply of the low-global-warming-
potential (GWP) alternative to HCFC-141b in the foam sector, which had delayed
implementation of stage Il activities in the foam sector that would have allowed
the Government of Argentina to phase out 85.92 ODP tonnes;

(vii)  That the Government of Argentina was undertaking the necessary steps to return

to compliance with the Agreement;

To apply a reduction of US $175,000, plus agency support costs of US $12,250, for
UNIDO, in line with Appendix 7-A of the updated Agreement between the Government of
Argentina and the Executive Committee for stage Il of the HPMP, as follows:

(iii)

(iv)

(v)

To the third tranche of stage Il of the HPMP for Argentina in the amount of
US $25,000, plus agency support costs of US $1,750, for UNIDO;

To the fourth tranche of stage Il of the HPMP for Argentina in the amount of
US $50,000, plus agency support costs of US $3,500, for UNIDO;

To the second tranche of the Agreement between the Government of Argentina and
the Executive Committee for the control of emissions of HFC-23 generated in the
production of HCFC-22 at Frio Industrias Argentina, in the amount of
US $100,000, plus agency support costs of US $7,000, for UNIDO,;

3
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(©)

(d)

(€)

Further to note:

(iii)

(iv)

(v)

The commitment of the Government of Argentina not to issue import quotas and
not to allow production totalling more than the maximum allowable consumption
under the Agreement;

That, in the event that alternatives were not available on the local market,
high--GWP alternatives could be used, on a transitional basis only, and that the
Government of Argentina would report to each Executive Committee meeting on
the progress made towards ensuring that the selected technologies, including the
associated components, are available on a commercial basis in the country, on the
understanding that incremental operating costs would not be funded until the
transition to the agreed alternative was complete;

That the Fund Secretariat had updated the Agreement between the Government of
Argentina and the Executive Committee, as contained in annex XVII to the present
report, specifically Appendix 2-A, to reflect the reallocation of the third tranche
from 2021 to 2023 and of the fourth tranche from 2022 to 2024, and paragraph 17,
to indicate that the revised updated Agreement superseded that reached at the
80" meeting;

To request UNIDO to submit, with the fourth tranche request:

(iif)

(iv)

v)

The updated list of downstream polyurethane (PU) foam enterprises being assisted
by the Multilateral Fund under stage II, including their HCFC-141b consumption
phased out, the subsector concerned, the baseline equipment and the technology
adopted;

An update on the financial viability of the extruded polystyrene (XPS) foam
enterprise Celpack and a decision on whether the enterprise would be assisted by
the Multilateral Fund under stage Il of the HPMP for Argentina in line with
decision 84/64(d)(ii), noting that, in the event that the enterprise was not assisted
by the Multilateral Fund, the funds associated with its conversion would be
calculated taking into consideration the flexibility in the allocation of funds
approved for the Government of Argentina in the XPS foam sector and would be
deducted from the approval of the next tranche of stage Il of the HPMP for
Argentina;

Revised dates for the commitment by the Government of Argentina to issue a ban
on the import and use of HCFC-141b pure or contained in pre-blended polyols for
the manufacture of PU foam; a ban on the import and use of HCFC-22 and
HCFC-142b for the manufacture of XPS foam; and a ban on the import and use of
HCFC-141b for flushing refrigeration circuits during servicing;

To approve:

(iii)

(ii)

On an exceptional basis, the extension of the duration of stage I of the HPMP for
Argentina to 31 December 2024, given the implementation delays caused by the
COVID-19 pandemic, and to review the situation at the time of submission of the
next tranche in light of the availability of the selected technology for the PU foam
sector; and

The third tranche of stage Il of the HPMP for Argentina, and the corresponding
2023-2024 tranche implementation plan in the amount of US $3,863,050, plus
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agency costs of US $270,414, representing the requested funding and agency
support costs minus the reduction specified in subparagraph (b)(i) above.

(UNEP/OzL.Pro/ExCom/92/56 Decision 92/31).
(Supporting document: UNEP/OzL.Pro/ExCom/92/56, Annex XVII).

HFC-23
The Eighty-eighth meeting of the Executive Committee decided:

@ To note the key aspects related to HFC-23 by-product control technologies: Argentina (decision
87/52) contained in document UNEP/OzL.Pro/ExCom/88/77;

(b) To approve the 2021-2022 annual implementation plan for the control of emissions of HFC-23
generated in the production of HCFC-22 at Frio Industrias Argentina (FIASA) contained in
document UNEP/OzL.Pro/ExCom/88/77; and

(© Further to approve the Agreement between the Government of Argentina and the Executive
Committee for the control of emissions of HFC-23 generated in the production of HCFC-22 at
FIASA contained in Annex XXXVI to the present report.

(UNEP/OzL.Pro/ExCom/88/79 Decision 88/75).
(Supporting document: UNEP/OzL.Pro/ExCom/88/79, Annex XXXVI).
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Annex IX

UPDATED AGREEMENT BETWEEN THE GOVERNMENT OF ARGENTINA AND THE
EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION IN
CONSUMPTION OF HYDROCHLOROFLUOROCARBONS

1. This Agreement represents the understanding of the Government of Argentina (the “Country”) and the
Executive Committee with respect to the reduction of controlled use of the ozone-depleting substances (ODS)
set out in Appendix 1-A (“The Substances”) to a sustained level of 330.58 ODP tonnes by 1 January 2017 in
compliance with Montreal Protocol schedules.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol reduction
schedule for all Substances mentioned in Appendix 1-A.The Country accepts that, by its acceptance of this
Agreement and performance by the Executive Committee of its funding obligations described in paragraph 3, it
is precluded from applying for or receiving further funding from the Multilateral Fund in respect to any
consumption of the Substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction
step under this Agreement for all of the Substances specified in Appendix 1-A, and in respect to any consumption
of each of the Substances that exceeds the level defined in rows 4.1.3, 4.2.3, 4.3.3, 4.4.3 and 4.5.3 (remaining
eligible consumption).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country. The
Executive Committee will, in principle, provide this funding at the Executive Committee meetings specified in
Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the HCFC phase-out sector plans
submitted. In accordance with sub-paragraph 5(b) of this Agreement, the Country will accept independent
verification of the achievement of the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A of this Agreement. The aforementioned verification will be commissioned by the relevant
bilateral or implementing agency.

5. The Executive Committee will not provide the Funding in accordance with the Funding Approval
Schedule unless the Country satisfies the following conditions at least eight weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country had met the Targets set out in row 1.2 of Appendix 2-A for all relevant years.
Relevant years are all years since the year in which this Agreement was approved. Years for
which no obligation for reporting of country programme data exists at the date of the Executive
Committee meeting at which the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified, unless the Executive
Committee decided that such verification would not be required;

(© That the Country had submitted annual implementation reports in the form of Appendix 4-A
(“Format of Implementation Reports and Plans™) covering each previous calendar year; that it
had achieved a significant level of implementation of activities initiated with previously
approved tranches; and that the rate of disbursement of funding available from the previously
approved tranche was more than 20 per cent;

(d) That the Country has submitted an annual implementation plan in the form of Appendix 4-A
covering each calendar year until and including the year for which the funding schedule
foresees the submission of the next tranche or, in case of the final tranche, until completion of
all activities foreseen; and

(e) That, for all submissions from the 68" meeting onwards, confirmation has been received from
the Government that an enforceable national system of licensing and quotas for HCFC imports

6
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and, where applicable, production and exports is in place and that the system is capable of
ensuring the Country's compliance with the Montreal Protocol HCFC phase-out schedule for
the duration of this Agreement.

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement. The
institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous annual implementation plans in accordance with their roles and
responsibilities set out in Appendix 5-A.This monitoring will also be subject to independent verification as
described in paragraph 4 above.

7. The Executive Committee agrees that the Country may have the flexibility to reallocate the approved
funds, or part of the funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

@ Reallocations categorized as major changes must be documented in advance either in an annual
implementation plan submitted as foreseen in sub-paragraph 5(d) above, or as a revision to an
existing annual implementation plan to be submitted eight weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

(iii) Issues potentially concerning the rules and policies of the Multilateral Fund,;
(iv) Changes which would modify any clause of this Agreement;

(v) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches; and

(vi) Provision of funding for programmes or activities not included in the current endorsed
annual implementation plan, or removal of an activity in the annual implementation
plan, with a cost greater than 30 per cent of the total cost of the last approved tranche;

(b) Reallocations not categorized as major changes may be incorporated in the approved annual
implementation plan, under implementation at the time, and reported to the Executive
Committee in the subsequent annual implementation report;

(© Should the Country decide during implementation of the agreement to introduce an alternative
technology other than that proposed in the approved HPMP, this would require approval by the
Executive Committee as part of an Annual Implementation Plan or the revision of the approved
plan. Any submission of such a request for change in technology would identify the associated
incremental costs, the potential impact to the climate, and any differences in ODP tonnes to be
phased out if applicable. The Country agrees that potential savings in incremental costs related
to the change of technology would decrease the overall funding level under this Agreement
accordingly; and

d) Any remaining funds will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing sub-sector,
in particular:
(@) The Country would use the flexibility available under this Agreement to address specific needs

that might arise during project implementation; and

(b) The Country and the bilateral and implementing agencies involved will take full account of the
requirements of decisions 41/100 and 49/6 during the implementation of the plan.

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.

7
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UNIDO has agreed to be the lead implementing agency (the “Lead IA”) and the World Bank together with the
Government of Italy have agreed to be the cooperating implementing agencies (the “Cooperating TAs”) under
the lead of the Lead IA in respect of the Country’s activities under this Agreement. The Country agrees to
evaluations, which might be carried out under the monitoring and evaluation work programmes of the
Multilateral Fund or under the evaluation programme of any of the agencies taking part in this Agreement.

10. The Lead IA will be responsible for ensuring co-ordinated planning, implementation and reporting of
all activities under this Agreement, including but not limited to independent verification as per sub-
paragraph 5(b).This responsibility includes the necessity to co-ordinate with the Cooperating IAs to ensure
appropriate timing and sequence of activities in the implementation. The Cooperating 1As will support the Lead
IA by implementing the activities listed in Appendix 6-B under the overall co-ordination of the Lead IA. The
Lead IA and Cooperating IAs have reached consensus on the arrangements regarding inter-agency planning,
reporting and responsibilities under this Agreement to facilitate a co-ordinated implementation of the Plan,
including regular co-ordination meetings. The Executive Committee agrees, in principle, to provide the Lead IA
and the Cooperating 1As with the fees set out in rows 2.2, 2.4 and 2.6 of Appendix 2-A.

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set out
in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees that it
will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the discretion of the
Executive Committee, funding will be reinstated according to a revised Funding Approval Schedule determined
by the Executive Committee after the Country has demonstrated that it has satisfied all of its obligations that
were due to be met prior to receipt of the next tranche of funding under the Funding Approval Schedule. The
Country acknowledges that the Executive Committee may reduce the amount of the Funding by the amount set
out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of each ODP kg of reductions
in consumption not achieved in any one year. The Executive Committee will discuss each specific case in which
the Country did not comply with this Agreement, and take related decisions. Once these decisions are taken, this
specific case will not be an impediment for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decision that may affect the funding of any other consumption sector projects or any other related activities in
the Country.

13. The Country will comply with any reasonable request of the Executive Committee, and the Lead IA and
the Cooperating 1As to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
and the Cooperating 1As with access to the information necessary to verify compliance with this Agreement.

14. The completion of stage | of the HPMP and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A.Should there at that time still be activities that are outstanding, and which were foreseen in the
Plan and its subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the completion will be delayed
until the end of the year following the implementation of the remaining activities. The reporting requirements as
per sub-paragraphs 1(a), 1(b), 1(d), and 1(e) of Appendix 4-A will continue until the time of the completion
unless otherwise specified by the Executive Committee.

15. All of the conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to them
in the Montreal Protocol unless otherwise defined herein.

16. The updated Agreement supersedes the Agreement reached between the Government of Argentina and
the Executive Committee at the 66" meeting of the Executive Committee.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES
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Substance Annex Group Starting point for aggregate reductions in
consumption (ODP tonnes)
HCFC-22 C | 266.20
HCFC-123 C | 1.57
HCFC-124 C | 0.83
HCFC-141b C | 94.57
HCFC-142b C | 14.34
Total 377.51
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APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2010 2011 2012 2013 2014 2015 2016 2017 Total
1.1 Montreal Protocol n/a n/a n/a | 400.70 | 400.70 | 360.63 | 360.63 | 360.63 n/a
reduction schedule
of Annex C, Group |
substances
(ODP tonnes)
1.2 Maximum allowable n/a n/a n/a | 400.70 | 400.70 | 360.63 | 360.63 | 330.58 n/a
total consumption of
Annex C, Group |
substances
(ODP tonnes)
2.1 Lead 1A (UNIDO) 8,435,542 0 685,388 0 | 314,612 0 0 | 125,000 | 9,560,542
agreed funding
(US $)
2.2 Support costs for 632,666 0 51,404 0| 22,023 0 0 8,750 714,843
Lead IA (US $)
2.3 Cooperating 1A 0 0 914,612 0 0 0 0 0 914,612
(World Bank)
agreed funding
(US$)
2.4 Support costs for 0 0 68,596 0 0 0 0 0 68,596
Cooperating IA:
World Bank (US $)
25 Cooperating 1A 300,000 0 0 0 0 0 0 0 300,000
(Italy) agreed
funding (US $)
2.6 Support costs for 39,000 0 0 0 0 0 0 0 39,000
Cooperating IA:
Italy (US $)
3.1 | Total agreed funding | 8,735,542 0 | 1,600,000 0 | 314,612 0 0 | 125,000 | 10,775,154
(US$)
3.2 Total support costs 671,666 0 120,000 0| 22,023 0 8,750 822,439
(US $)
3.3 Total agreed costs 9,407,208* 0 | 1,720,000 0 | 336,635 0 0 | 133,750 | 11,597,593
(US $)
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 6.11
4.1.2 | Phase-out of HCFC-22 to be achieved in previously approved projects (ODP tonnes) 53.46*
4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 206.63
4.2.1 | Total phase-out of HCFC-141b agreed to be achieved under this Agreement (ODP tonnes) 23.96
4.2.2 | Phase-out of HCFC-141b to be achieved in previously approved projects (ODP tonnes) 0
4.2.3 | Remaining eligible consumption for HCFC-141b (ODP tonnes) 70.61
4.3.1 | Total phase-out of HCFC-142b agreed to be achieved under this Agreement (ODP tonnes) 0
4.3.2 | Phase-out of HCFC-142b to be achieved in previously approved projects (ODP tonnes) 0
4.3.3 | Remaining eligible consumption for HCFC-142b (ODP tonnes) 14.34
4.4.1 | Total phase-out of HCFC-123 agreed to be achieved under this Agreement (ODP tonnes) 0
4.4.2 | Phase-out of HCFC-123 to be achieved in previously approved projects (ODP tonnes) 0
4.4.3 | Remaining eligible consumption for HCFC-123 (ODP tonnes) 1.57
4.5.1 | Total phase-out of HCFC-124 agreed to be achieved under this Agreement (ODP tonnes) 0
4.5.2 | Phase-out of HCFC-124 to be achieved in previously approved projects (ODP tonnes) 0
4.5.3 | Remaining eligible consumption for HCFC-124 (ODP tonnes) 0.83

(*) Approved at the 61 Executive Committee meeting.
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APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Implementation Report and Plan for each tranche request will consist of five
parts:

@ A narrative report, with data provided by calendar year, regarding the progress since the year
prior to the previous report, reflecting the situation of the Country in regard to phase out of the
Substances, how the different activities contribute to it, and how they relate to each other. The
report should include ODS phase-out as a direct result from the implementation of activities,
by substance, and the alternative technology used and the related phase-in of alternatives, to
allow the Secretariat to provide to the Executive Committee information about the resulting
change in climate relevant emissions. The report should further highlight successes,
experiences, and challenges related to the different activities included in the Plan, reflecting
any changes in the circumstances in the Country, and providing other relevant information. The
report should also include information on and justification for any changes vis-a-vis the
previously submitted Annual Implementation Plan(s), such as delays, uses of the flexibility for
reallocation of funds during implementation of a tranche, as provided for in paragraph 7 of this
Agreement, or other changes. The narrative report will cover all relevant years specified in sub-
paragraph 5(a) of the Agreement and can in addition also include information on activities in
the current year;

(b) A verification report of the HPMP results and the consumption of the Substances mentioned in
Appendix 1-A, as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification has to be provided together with each tranche request
and will have to provide verification of the consumption for all relevant years as specified in
sub-paragraph 5(a) of the Agreement for which a verification report has not yet been
acknowledged by the Committee;

(© A written description of the activities to be undertaken until and including the year of the
planned submission of the next tranche request, highlighting the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the plan will be provided by calendar year. The
description should also include a reference to the overall plan and progress achieved, as well
as any possible changes to the overall plan that are foreseen. The description should cover the
years specified in sub-paragraph 5(d) of the Agreement. The description should also specify
and explain in detail such changes to the overall plan. This description of future activities can
be submitted as a part of the same document as the narrative report under sub-paragraph (b)
above;

d) A set of quantitative information for all annual implementation reports and annual
implementation plans, submitted through an online database. This quantitative information, to
be submitted by calendar year with each tranche request, will be amending the narratives and
description for the report (see sub-paragraph 1(a) above) and the plan (see sub-paragraph 1(c)
above), the annual implementation plan and any changes to the overall plan, and will cover the
same time periods and activities; and

(e) An Executive Summary of about five paragraphs, summarizing the information of the above
sub-paragraphs 1(a) to 1(d).
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APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The National Ozone Unit (OPROZ) will organize regular coordination meetings with industry
stakeholders, HCFC and HFC importers, Government stakeholders (Ministries of Industry, Foreign Affairs),
various industry associations, and all sectors involved, in order to enact the necessary agreements and measures
to carry out the investment and non-investment activities on time and in a coordinated manner.

2. The HCFC production sector phase-out strategy will be elaborated at a later stage, when the Executive
Committee approves the relevant guidelines. Until that time the production will be yearly monitored and verified
by site visits to be undertaken by independent international experts.

3. Each 1A will be responsible for its sphere activities and sub-projects.

4, The Lead IA will be responsible for the overall management, monitoring of progress, performance
verification and reporting to the Fund Secretariat and the Executive Committee.

5. The sub-project of HPMP Stage | will be implemented by the Lead IA and the Cooperating 1A (World
Bank). The 1As will implement their sub-projects according to the respective rules and procedures of their
organizations.

6. The Cooperating 1A (World Bank) will report to the Lead 1A on the progress of the Mabe project, which
will be incorporated into the Lead IA’s periodical progress reports. It will also coordinate its activities through
the Secretariat of Industry and its financial intermediary. The Lead IA will work in close cooperation with
OPROZ and with the beneficiaries. The work will be carried out under the supervision and guidance of the
Project Manager of the Lead IA. Necessary local coordination and control will be done by OPROZ.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

@ Ensuring performance and financial verification in accordance with this Agreement and with
its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Implementation Plans and subsequent reports as per
Appendix 4-A;
(© Providing independent verification to the Executive Committee that the Targets have been met

and associated annual activities have been completed as indicated in the Implementation Plan
consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and in
future annual implementation plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

(e) Fulfilling the reporting requirements for the annual implementation reports, annual

implementation plans and the overall plan as specified in Appendix 4-A for submission to the
Executive Committee. The reporting requirements include the reporting about activities
undertaken by the Cooperating IAs;

12
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)] Ensuring that appropriate independent technical experts carry out the technical reviews;
(9) Carrying out required supervision missions;
(h) Ensuring the presence of an operating mechanism to allow effective, transparent

implementation of the Implementation Plan and accurate data reporting;

Q) Co-ordinating the activities of the Cooperating IAs, and ensuring appropriate sequence of
activities;
()] In case of reductions in funding for failure to comply in accordance with paragraph 11 of the

Agreement, to determine, in consultation with the Country and the Cooperating 1As, the
allocation of the reductions to the different budget items and to the funding of each
implementing or bilateral agency involved,;

(k) Ensuring that disbursements made to the Country are based on the use of the indicators; and
()] Providing assistance with policy, management and technical support when required.
2. After consultation with the Country and taking into account any views expressed, the Lead 1A will select
and mandate an independent entity to carry out the verification of the HPMP results and the consumption of the
Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement and sub-paragraph 1(b) of
Appendix 4-A.
APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1As will be responsible for a range of activities. These activities are specified in the
overall plan, including at least the following:

@ Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating |As, and refer to the Lead IA to ensure a co-ordinated sequence in the activities;
and

(© Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports as

per Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced by
US $258 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for each year in
which the target specified in row 1.2 of Appendix 2-A has not been met.

(UNEP/OzL.Pro/ExCom/74/56, Decision 74/23).
(Supporting document: UNEP/OzL.Pro/ExCom/74/56, Annex IX).
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Annex XVII

REVISED UPDATED AGREEMENT BETWEEN THE GOVERNMENT OF ARGENTINA AND
THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION
IN CONSUMPTION OF HYDROCHLOROFLUOROCARBONS IN ACCORDANCE WITH
STAGE Il OF THE HCFC PHASE-OUT MANAGEMENT PLAN

Purpose

1. This Agreement represents the understanding of the Government of Argentina (the “Country”) and
the Executive Committee with respect to the reduction of controlled use of the ozone-depleting substances
(ODS) set out in Appendix 1-A (“The Substances”) to a sustained level of 200.35 ODP tonnes by
1 January 2024 in compliance with the Montreal Protocol schedule.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2
of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, itis precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of the Substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for all of the Substances specified in
Appendix 1-A, and in respect to any consumption of each of the Substances that exceeds the level defined
inrows 4.1.3,4.2.3, 4.3.3, 4.4.3 and 4.5.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the stage Il of the HCFC
phase-out management plan (HPMP) approved (“the Plan”). In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual consumption
limits of the Substances as set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned
verification will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding in accordance with the Funding Approval
Schedule when the Country satisfies the following conditions at least eight weeks in advance of the
applicable Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted,

(b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

(c) That the Country had submitted a Tranche Implementation Report in the form of
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each
previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
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funding available from the previously approved tranche was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in the form of
Appendix 4-A covering each calendar year until and including the year for which the
funding schedule foresees the submission of the next tranche or, in case of the final tranche,
until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their
roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
of the approved funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

@ Reallocations categorized as major changes must be documented in advance either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to
an existing Tranche Implementation Plan to be submitted eight weeks prior to any meeting
of the Executive Committee, for its approval. Major changes would relate to:

(iii) Issues potentially concerning the rules and policies of the Multilateral Fund;
(iv) Changes which would modify any clause of this Agreement;

(v) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches;

(vi) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation
Plan, with a cost greater than 30 per cent of the total cost of the last approved
tranche;

(vii)  Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
to the climate, and any differences in ODP tonnes to be phased out if applicable,
as well as confirm that the Country agrees that potential savings related to the
change of technology would decrease the overall funding level under this
Agreement accordingly;

(b) Reallocations not categorized as major changes may be incorporated in the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

(c) Any enterprise to be converted to non-HCFC technology included in the Plan and that
would be found to be ineligible under the policies of the Multilateral Fund (i.e., due to
foreign ownership or establishment post the 21 September 2007 cut-off date), would not
receive financial assistance. This information would be reported as part of the Tranche
Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the Country under
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the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

Considerations for the refrigeration servicing sector

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing sector
included in the Plan, in particular:

@) The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and relevant bilateral and/or implementing agencies would take into
consideration relevant decisions on the refrigeration servicing sector during the
implementation of the Plan.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of
this Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this
Agreement. UNIDO has agreed to be the lead implementing agency (“Lead IA”) and the World Bank and
the Government of Italy have agreed to be the cooperating implementing agencies (“Cooperating 1As”)
under the lead of the Lead IA in respect of the Country’s activities under this Agreement. The Country
agrees to evaluations, which might be carried out under the monitoring and evaluation work programmes
of the Multilateral Fund or under the evaluation programme of the Lead IA and/or Cooperating 1As taking
part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to independent verification as per
subparagraph 5(b). The Cooperating 1As will support the Lead IA by implementing the Plan under the
overall coordination of the Lead IA. The roles of the Lead IA and Cooperating IAs are contained in
Appendix 6-A and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide
the Lead 1A and Cooperating IAs with the fees set out in rows 2.2, 2.4 and 2.6 of Appendix 2-A.

Non-compliance with the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set
out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees
that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied
all of its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each ODP kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement, and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any other
related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead 1A
and Cooperating IAs to facilitate implementation of this Agreement. In particular, it will provide the
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Lead IA and Cooperating 1As with access to the information necessary to verify compliance with this
Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and
paragraph 7, the completion of the Plan will be delayed until the end of the year following the
implementation of the remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b),
1(d), and 1(e) of Appendix 4-A will continue until the time of the completion of the Plan unless otherwise
specified by the Executive Committee.

Validity

15. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

17. At the 80" meeting the World Bank stopped being the Cooperating IA in respect of the Country’s
activities under this Agreement. Therefore, the responsibilities of the World Bank under this Agreement
only extend up to the 80" meeting. This revised updated Agreement supersedes the Agreement reached
between the Government of Argentina and the Executive Committee at the 80" meeting of the Executive
Committee.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Starting point for aggregate
Substance Annex Group reductions in consumption
(ODP tonnes)
HCFC-22 C I 266.20
HCFC-123 C I 1.57
HCFC-124 C I 0.83
HCFC-141b C I 94.57
HCFC-142b C I 14.34
Total C I 377.51
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2017 2018 2019 22002201_ 2022 2023 2024 Total
1.1 | Montreal Protocol reduction 360.63 | 360.63 360.63 | 260.45 | 260.45 260.45 260.45 n/a
schedule of Annex C, Group |
substances (ODP tonnes)
1.2 | Maximum allowable total 330.58 | 330.58 330.58 | 260.45 | 200.35 200.35 200.35 n/a
consumption of Annex C, Group |
substances (ODP tonnes)
2.1 |Lead IA (UNIDO) 1,553,271 0| 3,280,793 0 0| 3,888,050 | 969,124 | 9,691,238
agreed funding (US $)
2.2 |Support costs for Lead IA (US $) 108,729 0| 229,656 0 0| 272,164 67,839 678,387
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Row Particulars 2017 2018 2019 22002201' 2022 2023 2024 Total
2.3 | Cooperating IA (World Bank) 0 0 0 0 0 0 0 0
agreed funding (US $)
2.4 | Support costs for 0 0 0 0 0 0 0 0
Cooperating IA (US $)
2.5 | Cooperating IA (Italy) 250,000 0 0 0 0 0 0 250,000
agreed funding (US $)
2.6 | Support costs for 32,500 0 0 0 0 0 0 32,500
Cooperating IA (US $)
3.1 |Total agreed funding (US $) 1,803,271 0 | 3,280,793 0 0| 3,888,050 | 969,124 | 9,941,238
3.2 | Total support costs (US $) 141,229 0| 229,656 0 0| 272,164 67,839 710,887
3.3 | Total agreed costs (US $) 1,944,500 03,510,449 0 0| 4,160,214 | 1,036,963 |10,652,125
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 42.84
4.1.2 | Phase-out of HCFC-22 to be achieved in the previous stage (ODP tonnes) 59.57
4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 163.79
4.2.1 | Total phase-out of HCFC-141b agreed to be achieved under this Agreement (ODP tonnes) 70.61
4.2.2 | Phase-out of HCFC-141b to be achieved in the previous stage (ODP tonnes) 23.96
4.2.3 | Remaining eligible consumption for HCFC-141b (ODP tonnes) 0.0
4.3.1 | Total phase-out of HCFC-142b agreed to be achieved under this Agreement (ODP tonnes) 1.74
4.3.2 | Phase-out of HCFC-142b to be achieved in the previous stage (ODP tonnes) 0.0
4.3.3 | Remaining eligible consumption for HCFC-142b (ODP tonnes) 12.6
4.4.1 | Total phase-out of HCFC-123 agreed to be achieved under this Agreement (ODP tonnes) 0.0
4.4.2 |Phase-out of HCFC-123 to be achieved in the previous stage (ODP tonnes) 0.0
4.4.3 | Remaining eligible consumption for HCFC-123 (ODP tonnes) 157
4.5.1 | Total phase-out of HCFC-124 agreed to be achieved under this Agreement (ODP tonnes) 0.0
4.5.2 | Phase-out of HCFC-124 to be achieved in the previous stage (ODP tonnes) 0.0
4.5.3 | Remaining eligible consumption for HCFC-124 (ODP tonnes) 0.83

*Date of completion of stage | as per stage | Agreement: 31 June 2021.

APPENDI

1. Fu

X 3-A: FUNDING APPROVAL SCHEDULE

nding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDI

1. Th

X 4-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS

e submission of the Tranche Implementation Report and Plans for each tranche request will

consist of five parts:

(@)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-out of the
Substances, how the different activities contribute to it, and how they relate to each other.
The report should include the amount of ODS phased out as a direct result from the
implementation of activities, by substance, and the alternative technology used and the
related phase-in of alternatives, to allow the Secretariat to provide to the Executive
Committee information about the resulting change in climate relevant emissions. The
report should further highlight successes, experiences, and challenges related to the
different activities included in the Plan, reflecting any changes in the circumstances in the
Country, and providing other relevant information. The report should also include
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information on and justification for any changes vis-a-vis the previously submitted Tranche
Implementation Plan(s), such as delays, uses of the flexibility for reallocation of funds
during implementation of a tranche, as provided for in paragraph 7 of this Agreement, or
other changes;

(b) An independent verification report of the Plan results and the consumption of the
Substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification has to be provided together with each tranche
request and will have to provide verification of the consumption for all relevant years as
specified in subparagraph 5(a) of the Agreement for which a verification report has not yet
been acknowledged by the Committee;

(©) A written description of the activities to be undertaken during the period covered by the
requested tranche, highlighting implementation milestones, the time of completion and the
interdependence of the activities, and taking into account experiences made and progress
achieved in the implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should also include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are foreseen.
The description should also specify and explain in detail such changes to the overall Plan.
This description of future activities can be submitted as a part of the same document as the
narrative report under subparagraph (b) above;

(d) A set of quantitative information for all Tranche Implementation Reports and Plans,
submitted through an online database; and

(e) An Executive Summary of about five paragraphs, summarizing the information of the
above subparagraphs 1(a) to 1(d).

2. In the event that in a particular year two stages of the Plan are being implemented in parallel, the
following considerations should be taken in preparing the Tranche Implementation Reports and Plans:

@) The Tranche Implementation Reports and Plans referred to as part of this Agreement, will
exclusively refer to activities and funds covered by this Agreement; and

(b) If the stages under implementation have different HCFC consumption targets under
Appendix 2-A of each Agreement in a particular year, the lower HCFC consumption target
will be used as reference for compliance with these Agreements and will be the basis for
the independent verification.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. In Argentina, the National Ozone Unit (OPROZ) is a tripartite coordination office for the Country
Programme for the Implementation of the Montreal Protocol (CP). It is composed of a representative of the
Ministry of Environment and Sustainable Development (MAyDS), the Ministry of Production (MoP), and
the Ministry of Foreign Affairs and Worship.

2. OPROZ is coordinated by MAyDS that serves as the Montreal Protocol national focal point.
MAyDS is responsible for the tasks related to the implementation of the CP, control of the import licensing
system and the evaluation of consumption data, issuing of reports on a quarterly basis on compliance with
the CP, and the reduction of ODS consumption.

3. UNIDO is appointed as the Lead 1A for stage Il of the Plan for Argentina. The World Bank and the
Government of Italy are the Cooperating 1As.
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4. UNIDO will be responsible for the overall management, monitoring of progress, performance
verification and reporting to the Fund Secretariat and the Executive Committee. The subprojects of stage Il
will be implemented by UNIDO, the World Bank and the Government of Italy. The bilateral and
implementing agencies will implement their subprojects according to the respective rules and procedures
of UNIDO, the World Bank and the Government of Italy.

5. The World Bank will report to UNIDO on the progress of all the activities under its implementation,
which will be incorporated into UNIDO’s periodical progress reports. The World Bank will coordinate its
activities through the MoP.

6. UNIDO will work in close cooperation with OPROZ and with the beneficiaries. The work will be
carried out under the supervision and guidance of the Project Manager of UNIDO. Necessary local
coordination and control will be done by OPROZ.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

@ Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

(b) Assisting the Country in preparation of the Tranche Implementation Reports and Plans as
per Appendix 4-A;

(© Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in updates of the overall Plan and
in future Tranche Implementation Plans consistent with subparagraphs 1(c) and 1(d) of
Appendix 4-A;

(e) Fulfilling the reporting requirements for the Tranche Implementation Reports and Plans
and the overall Plan as specified in Appendix 4-A for submission to the Executive
Committee, including the activities implemented by the Cooperating 1As;

4] In the event that the last funding tranche is requested one or more years prior to the last
year for which a consumption target had been established, annual tranche implementation
reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HCFC consumption
targets had been met;

(9) Ensuring that appropriate independent technical experts carry out the technical reviews;
(h) Carrying out required supervision missions;

(1 Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

() Coordinating the activities of the Cooperating 1As, and ensuring appropriate sequence of
activities;
(k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the Cooperating IAs,
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the allocation of the reductions to the different budget items and to the funding of the
Lead IA and each Cooperating IA;

() Ensuring that disbursements made to the Country are based on the use of the indicators;
(m) Providing assistance with policy, management and technical support when required,;

(n) Reaching consensus with the Cooperating 1As on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will
select and mandate an independent entity to carry out the verification of the Plan results and the
consumption of the Substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1As will be responsible for a range of activities. These activities are specified in
the Plan, including at least the following:

@ Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1As, and referring to the Lead IA to ensure a coordinated sequence in the
activities;

(c) Providing reports to the Lead 1A on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be
reduced by US $172.61 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A
for each year in which the target specified in row 1.2 of Appendix 2-A has not been met, on the
understanding that the maximum funding reduction would not exceed the funding level of the tranche being
requested. Additional measures might be considered in cases where non-compliance extends for two
consecutive years.

2. In the event that the penalty needs to be applied for a year in which there are two Agreements in
force (two stages of the Plan being implemented in parallel) with different penalty levels, the application
of the penalty will be determined on a case-by-case basis, taking into consideration the specific sectors that
lead to the non-compliance. If it is not possible to determine a sector, or both stages are addressing the same
sector, the penalty level to be applied would be the largest.

(UNEP/OzL.Pro/ExCom/92/56 Decision 92/31).
(Supporting document: UNEP/OzL.Pro/ExCom/92/56, Annex XVII).
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Annex XXXVI

AGREEMENT BETWEEN THE GOVERNMENT OF ARGENTINA AND THE EXECUTIVE
COMMITTEE OF THE MULTILATERAL FUND FOR THE CONTROL OF EMISSIONS OF
HFC-23 GENERATED IN THE PRODUCTION OF HCFC-22 IN FRIO INDUSTRIAS
ARGENTINAS

Purpose

1. This Agreement represents the understanding of the Government of Argentina (the “Country”) and
the Executive Committee to ensure that by 1 January 2022 and thereafter, emissions of Annex F, Group Il
substance (“HFC-23”) generated in the HCFC-22 production line at Frio Industrias Argentinas (“FIASA”)
were destroyed in compliance with the Montreal Protocol.

2. The Country agrees to meet the annual emission limits of up to a maximum of 0.1 kilogramme of
HFC-23 per 100 kilogrammes of HCFC-22 produced by 1 January 2022, until the completion of the project
on 1 January 2031, as set out in row 1.1 of Appendix 1-A (“The Targets, and Funding”), and commits that
annual emissions will continue to be controlled and verified in the same manner after the completion of the
project, including by means of policies and legislation.

Funding

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 2.1 of Appendix 1-A to the Country
following any reductions as specified in paragraph 6. The Executive Committee will, in principle, provide
this funding at the first Executive Committee meeting of the years specified in Appendix 1-A.

4. The Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3:

(@) The Country is precluded from applying for or receiving further funding from the
Multilateral Fund in respect to the control of emissions of Annex F, Group Il, substances
generated in each production line that manufactures Annex C, Group I, or Annex F
substances;

(b) In accordance with sub-paragraph 9(b), the Country will accept independent verification
of the achievement of the annual emission control limits of HFC-23 as set out in row 1.1
of Appendix 1-A. The aforementioned verification will be commissioned by the Lead
implementing agency;

(c) The cost for the destruction of every kilogramme of HFC-23 by-product generated above
the maximum 360,378 allowable kilogrammes eligible for funding under this Agreement,
throughout the duration of the project, will be covered by FIASA, under the supervision of
the Country;

(d) A maximum amount of US $502,766, out of the total funding specified in Appendix 1-A,
was associated with incremental operating costs (I0Cs) and would be divided into annual

tranches to be provided to the Country upon verification of the quantity of HFC-23
by-product destroyed,;

(e) Any remaining funds held by the Lead implementing agency or the Country will be
returned to the Multilateral Fund upon financial completion of this Agreement; and

(" There will be no additional funding from other sources outside the Multilateral Fund,
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including HFC-23 credits or offsets, for the control of HFC-23 by-product emissions from
the HCFC-22 production line concerned, during or after completion of the project.

5. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding provided by the Multilateral Fund of any other projects or
any other related activities in the Country.

6. The Country accepts that the funding specified in row 2.1 of Appendix 1-A in any given year will
be reduced according to the following table:
Xw,i-1 > 3.24% Xw,i-1 < 3.24%

PHcrc-22i-1 < 1,540

andi < 2025 10Cpax,; — min(1000 X Pyerpe_2i-1 [10Cpax,; — max(1000 X Pyepe_2i-1

Phcrc22i1 < 1,300 X 0.0324, Dype—z3i-1) X 1.40 X 0.0324, Dype—z3i-1) X 1.40

andi > 2025

Prcrc-221 > 1,540 | 10Cmqy; — min(1000 x 1,540 0

and i <2025 % 0.0324, Dype—23,-1) X 1.40

Prcrc-22i4 > 1,300 | 10C,nq5; — min(1000 x 1,300 0

and i > 2025 X 0.0324, Dype—z3i-1) X 1.40

Where:

Pucrc-22i = production of HCFC-22 in year i (mt)

Qnrc-23,i = quantity of HFC-23 by-product generated in year i (kg)
Durc-23,i = quantity of HFC-23 by-product destroyed in year i (kg)
Xwi = QHFC-23,i %)
PHCFC-22,i

10Cmax,i = the agreed maximum 1OCs in year i = {1'540 x 0.0324 > 1.40 x1,000

1,300 x 0.0324 x 1.40 x 1,000

US $69,854 when i < 2025
US $58,968 when i > 2025

7. Notwithstanding paragraph 6, any reductions in the funding specified in row 2.1 of Appendix 1-A
due to an increase in the xy, that were due to circumstances beyond the control of FIASA would be
considered by the Executive Committee on a case-by-case basis, taking into consideration the information
contained in the tranche request as described in Appendix 2-A (“Format of Tranche Implementation Reports
and Plans”).

8. If in any given year prior to 2025 production of HCFC-22 at FIASA were to fall below 1,540 mt
or in any year after 2025 below 1,300 mt, the Country could request funding above that specified in
Appendix 1-A for a subsequent year to destroy HFC-23 by-product generated from production of HCFC-22
above 1,540 mt if prior to 2025 and above 1,300 mt thereafter, in line with decision 87/52(b)(iii), on the
understanding that any such requests would be submitted by the Country for individual consideration by
the Executive Committee, and as long as the following conditions are met, subject to the circumstances
described in paragraph 7:

@ The request is prior to the date of completion of the Agreement;
(b) Xw in that year is less than or equal to 3.24 per cent; and

(c) The total quantity of HFC-23 by-product for which funding is requested for destruction
through the completion of the Agreement was equal to or less than 360,378 kilogrammes.
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Conditions for funding release

9. The Executive Committee will only provide the Funding when the Country satisfies the following
conditions at least 10 weeks in advance of the first Executive Committee meeting of the years specified in
Appendix 1-A:

(@) That the Country has emitted up to a maximum of 0.1 kilogramme of HFC-23 per
100 kilogrammes of HCFC-22 produced for all relevant years. Relevant years are all years
since the year in which this Agreement was approved except for 2021,

(b) That the meeting of the Targets referred to in sub-paragraph (a) has been independently
verified for all relevant years, by a verifier who will be commissioned by the Lead
implementing agency;

(©) That the Country has submitted a Tranche Implementation Report in the form of
Appendix 2-A for all the activities required for the destruction of HFC-23 by-product from
the HCFC-22 production line concerned, and that it has achieved a significant level of
implementation of activities initiated with previously approved tranches; and

(d) That the Country has submitted a Tranche Implementation Plan in the form of
Appendix 2-A covering each calendar year until and including the year for which the
funding schedule foresees the submission of the next tranche or, in case of the final tranche,
until completion of all activities foreseen.

Flexibility in the reallocation of funds

10. The Country agrees to document in advance either in a Tranche Implementation Plan, or as a
revision to an existing Tranche Implementation Plan to be submitted at least 10 weeks in advance to any
meeting of the Executive Committee, for its approval:

@) Reallocations categorized as major changes related to inter alia:
Q) Issues potentially concerning the rules and policies of the Multilateral Fund,;
(i) Changes which would modify any clause of this Agreement;
(iii)  Changes in the annual levels of funding allocated for the different tranches;

(iv) Provision of funding for activities not included in the approved Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation
Plan, with a cost greater than 20 per cent of the total cost of the last approved
tranche; and

(V) Using a different technology for the destruction of HFC-23 by-product that has
already been selected in the project proposal, on the understanding that any
submission for such a request would identify the associated incremental costs,
confirmation that the annual emission limits of up to a maximum of
0.1 kilogramme of HFC-23 per 100 kilogrammes of HCFC-22 produced will be
maintained, and that potential savings related to the change of technology will
decrease the overall funding level under this Agreement; and

(b) Reallocations not categorized as major changes may be incorporated in the approved

Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report.
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11. Should FIASA decide to permanently close its HCFC-22 production line prior to 1 January 2024,
the Country, through the Lead implementing agency, could submit a request for funding for that closure on
the understanding that:

@ The funding would be based on the total agreed funding of US $2,262,630, minus the
funding already approved in Tranche Implementation Plans approved by the Executive
Committee and minus US $20,000 for independent verification for each year through 2030
subsequent to the year of the production closure;

(b) An independent verification of production line closure was submitted in line with the
guidelines for the verification of ODS production phase-out;

(c) The request would be submitted at least ten weeks prior to the Executive Committee
meeting at which it would be considered; and

(d) FIASA would not be eligible for further funding from the Multilateral Fund for the
production of any Annex C, Group I, or Annex F substances under the Montreal Protocol.

Flexibility in the date of commencement of destruction of HFC-23

12. Notwithstanding paragraphs 1 and 2, and due to the extraordinary circumstances brought about by
the COVID-19 pandemic which could delay the completion of the refurbishment of the incinerator, the
Country will have flexibility, only if necessary because the onsite cryogenic tank has reached its maximum
capacity and only in 2022, to emit to the atmosphere the quantity of HFC-23 by-product generated that
exceeds the maximum capacity of the onsite cryogenic tank prior to the completion of the refurbishment of
the incinerator, on the understanding that:

@ The funding for the second tranche to be requested in 2024 will be reduced by US $1.40
for every kilogramme of HFC-23 by-product that was not destroyed in 2022; and

(b) The Country would be exempt from any penalty for emissions of up to the quantity of
HFC-23 by-product emitted because the onsite cryogenic tank reached its maximum
capacity and that quantity emitted was below that generated between 1 January 2022 and
30 April 2022.

Lead implementing agency

13. The Country agrees to assume overall responsibility for the management and implementation of
this Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this
Agreement. UNIDO has agreed to be the Lead implementing agency (the “Lead IA”). The role of the
Lead IA is contained in Appendix 4-A (“Role of the Lead Implementing Agency”). The Executive
Committee agrees, in principle, to provide the Lead 1A with the fees set out in rows 2.1 of Appendix 1-A.

Monitoring

14. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 3-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their
roles and responsibilities set out in the same appendix. This monitoring will also be subject to independent
verification as described in sub-paragraph 9(b) above.

15. The Country agrees to evaluations, which might be carried out under the monitoring and evaluation

work programmes of the Multilateral Fund or under the evaluation programme of the Lead IA taking part
in this Agreement.
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Non-compliance with the Agreement

16. Should the Country, for any reason, not meet the Targets for the destruction of HFC-23 by-product
generated in the production of HCFC-22 set out in row 1.1 of Appendix 1-A or otherwise does not comply
with this Agreement, the Country agrees that it will not be entitled to the Funding in accordance with the
Targets, and Funding. At the discretion of the Executive Committee, funding will be reinstated according
to a revised schedule determined by the Executive Committee after the Country has demonstrated that it
has satisfied all of its obligations that were due to be met prior to receipt of the next tranche of funding
under the Targets, and Funding. The Country acknowledges that the Executive Committee may reduce the
amount of the Funding by the amount set out in Appendix 5-A (“Reductions in Funding for Failure to
Comply”) in respect of each kilogramme emitted of HFC-23 generated in the production of HCFC-22
beyond the target specified in row 1.1 of Appendix 1-A in any one year. The Executive Committee will
discuss each specific case in which the Country did not comply with this Agreement, and take related
decisions. Once decisions are taken, the specific case of non-compliance with this Agreement will not be
an impediment for the provision of funding for future tranches as per paragraph 9 above.

17. The Country will comply with any reasonable request of the Executive Committee and the Lead 1A
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion

18. This Agreement will be concluded on 1 January 2031. Should at that time there still be activities
that are outstanding, and which were foreseen in the last Tranche Implementation Plan, the completion of
the Plan will be delayed until the end of the year following the implementation of the remaining activities
upon approval by the Executive Committee. The reporting requirements as per sub-paragraphs 1(a), 1(b),
1(c), and 1(d) of Appendix 2-A will continue until the time of the completion of the Plan unless otherwise
specified by the Executive Committee.

Validity

19. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. Except “production”, all terms used in this
Agreement have the meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.
“Production” in this Agreement means the total amount of HCFC-22 produced for all uses, including
controlled and feedstock uses, and irrespective of any subsequent destruction, recycling and reuse of that
HCFC-22.

20. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee.
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APPENDICES

APPENDIX 1-A: THE TARGETS, AND FUNDING

Row | Particulars 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 Total
Maximum allowable emissions
11 | Of AnnexF, Group Il substances n/a 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 nia

per 100 kg of Annex C, Group |
substances produced (kg)

Lead IA (UNIDO) agreed

2.1 - * 1,527,851 - - 112,757 112,757 101,853 101,853 101,853 101,853 101,853 | 2,262,630
funding (US $)

2.2 Support costs for Lead 1A (US $) 106,950 - - 7,893 7,893 7,130 7,130 7,130 7,129 7,129 158,384

3.1 | Total agreed funding (US $) 1,527,851 - - | 112,757 | 112,757 | 101,853 | 101,853 | 101,853 | 101,853 | 101,853 | 2,262,630

3.2 | Total support costs (US $) 106,950 - - 7,893 7,893 7,130 7,130 7,130 7,129 7,129 158,384

3.3 | Total agreed costs (US $) 1,634,801 - -| 120,650 | 120,650 | 108,983 | 108,983 | 108,983 | 108,982 | 108,982 | 2,421,014

* The agreed funding in any given year may be adjusted in line with paragraphs 6, 7 and 8 of this Agreement.
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APPENDIX 2-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS

3. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of the following parts:

@ A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to destruction of
HFC-23 by-product from the production lines of HCFC-22 concerned. The report should
include inter alia the amounts of HCFC-22 produced, the amounts of HFC-23 by-product
generated in the production lines concerned, and the amounts of HFC-23 by-product that
were destroyed, stored, sold, and/or vented, and the destruction technology used, to allow
the Secretariat to assess the results achieved in terms of amounts of HFC-23 that had been
destroyed and emitted. The report should further highlight successes, experiences, and
challenges related to the different activities included in the Plan, reflecting any changes in
the circumstances in the Country, and providing other relevant information on and
justification for any changes vis-a-vis the previously submitted Tranche Implementation
Plan(s), such as delays, uses of the flexibility for reallocation of funds during
implementation of a tranche, or other changes;

(b) An independent verification report providing inter alia the amounts of HCFC-22 produced,
the amounts of HFC-23 by-product generated, and the amounts of HFC-23 by product that
were destroyed, stored, sold, and/or vented, provided together with each tranche request;

(© A written description of the activities to be undertaken during the period covered by the
requested tranche, highlighting implementation milestones, the time of completion and the
interdependence of the activities, and taking into account experiences made and progress
achieved in the implementation of earlier tranches; the data in the plan will be provided by
calendar year; and

(d) An Executive Summary of about five paragraphs, summarizing the information of the
above sub-paragraphs 1(a) to 1(c).

APPENDIX 3-A: MONITORING INSTITUTIONS AND ROLES

1. In Argentina, the National Ozone Unit (OPROZ) is a tripartite coordination office for the
implementation of the Montreal Protocol. It is composed of a representative of the Ministry of Environment
and Sustainable Development, Secretary of Industry, Knowledge Economy and Foreign Trade
Management, and Ministry of Foreign Affairs and Worship.

2. UNIDO is appointed as the Lead IA and will be responsible for the overall management, monitoring
of progress, performance verification and reporting to the Fund Secretariat and the Executive Committee.
The project will be implemented by UNIDO and will be coordinated through the Secretary of Industry,
Knowledge Economy and Foreign Trade Management. UNIDO will work in close cooperation with
OPROZ and FIASA. The work will be carried out under the supervision and guidance of the Project
Manager of UNIDO. Necessary local coordination and control will be done by OPROZ.

3. Monitoring of HCFC-22 production and HFC-23 by-product generation will be carried out through
monthly reporting and semi-annual control visits: the focus of the review will be to verify the information
provided by FIASA, with supporting documentation and accounting records including inter alia: daily and
monthly production reports; anhydrous hydrogen and chloroform stocks, and HCFC-22 production;
delivery notes, ozone depleting substances and raw materials sales invoices, ozone depleting substances
customs clearance, accounting books (value-added tax, inventory and balance), HFC-23 by-product
generation and destruction reports.
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APPENDIX 4-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

@ Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements;

(b) Assisting the Country in preparation of the Tranche Implementation Reports and Plans as
per Appendix 2-A;

(c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 2-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and
in future Tranche Implementation Plans consistent with sub-paragraphs 1(a) and 1(c) of
Appendix 2-A,;

(e) Fulfilling the reporting requirements for the Tranche Implementation Reports and Plans
and the overall plan as specified in Appendix 2-A for submission to the Executive
Committee;

4] Ensuring that appropriate independent technical experts carry out the technical reviews;
(o) Carrying out required supervision missions;

(h) Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

Q) In case of reductions in funding for failure to comply in accordance with paragraph 16, to
determine, in consultation with the Country, the allocation of the reductions to the different
budget items;

() Ensuring that disbursements made to the Country are based on the use of the indicators;
(k) Providing assistance with policy, management and technical support when required; and

() Timely releasing funds to the Country/participating enterprise for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead IA will
select and mandate an independent entity to carry out the verification of the destruction of HFC-23
generated in each HCFC-22 production line as per sub-paragraph 9(b) and sub-paragraph 1(b) of
Appendix 2-A.

APPENDIX 5-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 16, the amount of funding provided may be reduced by US $12.56
per kilogramme of emission of HFC-23 generated in each HCFC-22 production line beyond the level
defined in row 1.1 of Appendix 1-A for each year in which the target specified in row 1.1 of Appendix 1-A
has not been met, on the understanding that the maximum funding reduction would not exceed the funding
level of the tranche being requested. Additional measures might be considered in cases where
non-compliance extends for two consecutive years.
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(UNEP/OzL.Pro/ExCom/88/79 Decision 88/75).
(Supporting document: UNEP/OzL.Pro/ExCom/88/79, Annex XXXVI).
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HPMP for Armenia (stage I)

The Sixty-second Meeting of the Executive Committee decided:

(@)

(b)

(©)

(d)

(€)

To approve, in principle, stage | of the HCFC phase-out management plan (HPMP) for
Armenia for the period 2010-2015, at the amount of US $ US $683,000, comprising US
$594,353, and agency support costs of US $44,577 for UNDP, and US $39,000, and
agency support costs of US $5,070 for UNEP;

To note that the Government of Armenia had agreed at the 62nd meeting to establish as
its starting point for sustained aggregate reduction in HCFC consumption the estimated
baseline of 7.83 ODP tonnes, calculated using actual consumption reported in 2009 and
estimated consumption for 2010;

To approve the Agreement between the Government of Armenia and the Executive
Committee for the reduction in consumption of HCFCs, as contained in Annex VII to the
present report;

To request the Fund Secretariat, once the baseline data were known, to update Appendix
2-A to the Agreement to include the figures for maximum allowable consumption and to
notify the Executive Committee of the resulting levels of maximum allowable
consumption, and of any potential related impact on the eligible funding level, with any
adjustments needed being made when the next tranche was submitted; and

To approve the first tranche of stage | of the HPMP for Armenia, and the corresponding
implementation plan, at the amount of US $321,198, comprising US $265,661, and
agency support costs of US $19,925 for UNDP, and US $31,515, and agency support
costs of US $4,097 for UNEP.

(UNEP/OzL.Pro/ExCom/62/62, Decision 62/40). (Supporting document: UNEP/OzL.Pro/ExCom/62/62, Annex VII).

The Sixty-sixth Meeting of the Executive Committee decided:

(@)

(b)

(©)

To take note of the progress report on the implementation of the first tranche of stage | of
the HCFC phase-out management plan (HPMP) in Armenia;

To note that the Fund Secretariat had updated paragraph 1 of the Agreement between the
Government of Armenia and the Executive Committee, as well as Appendix 2-A: “The
targets, and funding”, based on the established HCFC baseline for compliance, and a new
paragraph 16 had been added to indicate that the updated Agreement superseded the

nd
Agreement reached at the 62 meeting. The revised Agreement is attached as Annex XI
to the present report; and

To approve the second tranche of stage | of the HPMP for Armenia, and the
corresponding implementation plan, at the amount of US $297,177, plus agency support
costs of US $22,288 for UNDP.

(UNEP/OzL.Pro/ExCom/66/54, Decision 66/54). (Supporting document: UNEP/OzL.Pro/ExCom/66/54, Annex XI).

The Seventy-fourth meeting of the Executive Committee decided:

1
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(@)

To approve the projects and activities submitted for blanket approval at the levels of
funding indicated in Annex IV to the present report including the third tranche of stage |
of the HPMP for Armenia, to be implemented by UNEP, at a cost of US $7,485 plus
US $973 in support costs, together with the conditions or provisions included in the
corresponding project evaluation documents and the conditions attached to the projects
by the Executive Committee and

(ili)  noting that the Agreement between the Government of Armenia and the
Executive Committee contained in Annex X to the present report had been
updated to reflect the changes in tranche distribution owing to the cancellation of
an investment project;

(UNEP/OzL.Pro/ExCom/74/56, Decision 74/23).
(Supporting document: UNEP/OzL.Pro/ExCom/74/56, Annex X).

HPMP for Armenia (Stage II)

The Seventy-seventh meeting of the Executive Committee decided:

(@)

(b)

(©

(d)

(€)

To approve, in principle, stage 1l of the HCFC phase-out management plan (HPMP) for
Armenia for the period 2016 to 2020 to reduce HCFC consumption by 66.6 per cent of the
baseline, in the amount of US $238,896, consisting of US $129,600, plus agency support
costs of US $11,664 for UNDP, and US $86,400, plus agency support costs of US $11,232
for UNEP;

To deduct 3.26 ODP tonnes of HCFCs from the remaining HCFC consumption eligible for
funding;

To approve the Agreement between the Government of Armenia and the Executive
Committee for the reduction in consumption of HCFCs, in accordance with stage Il of the
HPMP, contained in Annex XVII to the present report;

To approve the first tranche of stage Il of the HPMP for Armenia, and the corresponding
tranche implementation plans, in the amount of US $157,270, consisting of US $108,000,
plus agency support costs of US $9,720 for UNDP, and US $35,000, plus agency support
costs of US $4,550 for UNEP, on the understanding that if Armenia were to decide to proceed
with retrofits, and associated servicing, to flammable and toxic refrigerants in refrigeration
and air-conditioning equipment originally designed for non-flammable substances, it would
do so assuming all associated responsibilities and risks, and only in accordance with the
relevant standards and protocols; and

To request UNDP to report on the status of sale of equipment purchased for the enterprise
SAGA at each Executive Committee meeting until the sale of equipment had been completed
and funds obtained from the sale of the equipment have been returned to the Multilateral
Fund.

(UNEP/OzL.Pro/ExCom/77/76 Decision 77/41, para. 152).
(Supporting document: UNEP/OzL.Pro/ExCom/77/76, Annex XVII).
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Annex X

UPDATED AGREEMENT BETWEEN THE GOVERNMENT OF ARMENIA AND THE
EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION
IN CONSUMPTIONOF HYDROCHLOROFLUOROCARBONS

2. This Agreement represents the understanding of the Government of Armenia (the “Country”) and
the Executive Committee with respect to the reduction of controlled use of the ozone depleting substances
(ODS) set out in Appendix 1-A (“The Substances”) prior to 1 January 2015 in compliance with Montreal
Protocol schedules to a sustained level of 6.30 ODP tonnes representing the maximum consumption
allowed for 2015 under the Montreal Protocol reduction schedule.

3. The Country agrees to meet the annual consumption limits of the Substances as set out in
row 1.2 of Appendix 2-A (“The Targets and Funding”) in this Agreement as well as in the Montreal
Protocol reduction schedule for all Substances mentioned in Appendix 1-A . The Country accepts that, by
its acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the
Multilateral Fund in respect to any consumption of the Substances which exceeds the level defined in
row 1.2 of Appendix 2-A (maximum allowable total consumption of Annex C, Group | substances) as the
final reduction step under this agreement for all of the Substances specified in Appendix 1-A, and in
respect to any consumption of each of the Substances which exceeds the level defined in rows 4.1.3 and
4.2.3 (remaining eligible consumption).

4. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees in principle to provide the funding set out in row 3.1 of Appendix 2-A (the
“Targets and Funding”) to the Country. The Executive Committee will, in principle, provide this funding
at the Executive Committee meetings specified in Appendix 3-A (the “Funding Approval Schedule”).

5. The Country will meet the consumption limits for each of the Substances as indicated in
Appendix 2-A. It will also accept independent verification, to be commissioned by the relevant bilateral
or implementing agency, of achievement of these consumption limits as described in sub-paragraph 5(b)
of this Agreement.

6. The Executive Committee will not provide the Funding in accordance with the Funding Approval
Schedule unless the Country satisfies the following conditions at least 60 days prior to the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country has met the Targets for all relevant years. Relevant years are all years
since the year in which the hydrochlorofluorocarbons phase-out management plan
(HPMP) was approved. Exempt are years for which no obligation for reporting of
country programme data exists at the date of the Executive Committee Meeting at which
the funding request is being presented;

(b) That the meeting of these Targets has been independently verified, except if the
Executive Committee decided that such verification would not be required,;

(c) That the Country had submitted tranche implementation reports in the form of
Appendix 4-A (the “Format of Tranche Implementation Report and Plan”) covering each
previous calendar year, that it had achieved a significant level of implementation of
activities initiated with previously approved tranches, and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

(d) That the Country has submitted and received approval from the Executive Committee for
3
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a tranche implementation plan in the form of Appendix 4-A (the “Format of Tranche
Implementation Reports and Plans™) covering each calendar year until and including the
year for which the funding schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

7. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (the “Monitoring Institutions and Roles™) will
monitor and report on Implementation of the activities in the previous tranche implementation plan in
accordance with their roles and responsibilities set out in Appendix 5-A. This monitoring will also be
subject to independent verification as described in sub-paragraph 5(b).

8. The Executive Committee agrees that the Country may have the flexibility to reallocate the
approved funds, or part of the funds, according to the evolving circumstances to achieve the smoothest
phase-down and phase-out of the Substances specified in Appendix 1-A. Reallocations categorized as
major changes must be documented in advance in a Tranche Implementation Plan and approved by the
Executive Committee as described in sub-paragraph 5(d). Major changes would relate to reallocations
affecting in total 30 per cent or more of the funding of the last approved tranche, issues potentially
concerning the rules and policies of the Multilateral Fund, or changes which would modify any clause of
this Agreement. Reallocations not categorized as major changes may be incorporated in the approved
Tranche Implementation Plan, under implementation at the time, and reported to the Executive
Committee in the Tranche Implementation Report. Any remaining funds will be returned to the
Multilateral Fund upon closure of the last tranche of the plan.

9. Specific attention will be paid to the execution of the activities in the refrigeration servicing
sub-sector, in particular:

@ The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and the bilateral and implementing agencies involved will take full account
of the requirements of decisions 41/100 and 49/6 during the implementation of the plan.

10. The Country agrees to assume overall responsibility for the management and implementation of
this Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this
Agreement. UNDP has agreed to be the lead implementing agency (the “Lead 1A””) and UNEP has agreed
to be cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect
of the Country’s activities under this Agreement. The Country agrees to evaluations, which might be
carried out under the monitoring and evaluation work programmes of the Multilateral Fund or under the
evaluation programme of any of the 1A taking part in this Agreement.

11. The Lead IA will be responsible for carrying out the activities of the plan as detailed in the first
submission of the HPMP with the changes approved as part of the subsequent tranche submissions,
including but not limited to independent verification as per sub-paragraph 5(b). This responsibility
includes the necessity to co-ordinate with the Cooperating IA to ensure appropriate timing and sequence
of activities in the implementation. The Cooperating IA will support the Lead IA by implementing the
activities listed in Appendix 6-B under the overall co-ordination of the Lead IA. The Lead IA and
Cooperating 1A have entered into a formal agreement regarding planning, reporting and responsibilities
under this Agreement to facilitate a co-ordinated implementation of the Plan, including regular
co-ordination meetings. The Executive Committee agrees, in principle, to provide the Lead IA and the
Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.
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12. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set
out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At
the discretion of the Executive Committee, funding will be reinstated according to a revised Funding
Approval Schedule determined by the Executive Committee after the Country has demonstrated that it has
satisfied all of its obligations that were due to be met prior to receipt of the next tranche of funding under
the Funding Approval Schedule. The Country acknowledges that the Executive Committee may reduce
the amount of the Funding by the amounts set out in Appendix 7-A in respect of each ODP tonne of
reductions in consumption not achieved in any one year. The Executive Committee will discuss each
specific case in which the country did not comply with this Agreement, and take related decisions. Once
these decisions are taken, this specific case will not be an impediment for future tranches as per
paragraph 5.

13. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decision that may affect the funding of any other consumption sector projects or any other
related activities in the Country.

14. The Country will comply with any reasonable request of the Executive Committee, the Lead IA
and the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the
Lead IA and the Cooperating 1A with access to information necessary to verify compliance with this
Agreement.

15. The completion of the HPMP and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption has been specified in
Appendix 2-A. Should at that time activities be still outstanding which were foreseen in the Plan and its
subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the completion will be delayed until the
end of the year following the implementation of the remaining activities. The reporting requirements as
per Appendix 4-A (a), (b), (d) and (e) continue until the time of the completion if not specified by the
Executive Committee otherwise.

16. All of the agreements set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

17. The revised Agreement supersedes the Agreement reached between the Government of Armenia
and the Executive Committee at the 66™ meeting of the Executive Committee.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substance Annex Group Starting point for aggregate reductions in consumption
(ODP tonnes)
HCFC-22 C I 7.00
HCFC-141b pre-blended C | 0.83
in imported polyols
Total 7.83
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APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2010 2011 2012 2013 2014 2015 Total

11 Montreal Protocol reduction schedule of n/a n/a n/a 7.00 7.00 6.30 n/a
Annex C, Group | substances (ODP tonnes)

1.2 Maximum allowable total consumption of n/a n/a n/a 7.00 7.00 6.30 n/a
Annex C, Group | substances (ODP tonnes)

2.1 Lead IA UNDP agreed funding (US $) 265,661 | 297,177 0 0 0* 0 562,838

2.2 Support costs for Lead IA(US $) 7.5% 19,925 22,288 0 0 0 0 42,213

2.3 Cooperating IA UNEP agreed funding(US $) 31,515 0 0 0| 7,485 0 39,000

2.4 Support costs for Cooperating IA(US $) 13% 4,097 0 0 0 973 0 5,070

31 Total agreed funding (US $) 297,176 | 297,177 0 0| 7485 0 601,838

3.2 Total support cost (US $) 24,022 22,288 0 0 973 0 47,283

3.3 Total agreed costs (US $) 321,198 | 319,465 0 0| 8,458 0 649,121

411 Total phase-out of HCFC-22 agreed to be achieved under this agreement (ODP tonnes) 1.40

412 Phase-out of HCFC-22 to be achieved in previously approved projects (ODP tonnes) 0

413 Remaining eligible consumption for HCFC-22 (ODP tonnes) 5.60

421 Total phase-out of HCFC-141b contained in imported pre-blended polyols agreed to be achieved under this 0.83
agreement (ODP tonnes)

422 Phase-out of HCFC-141b contained in imported pre-blended polyols to be achieved in previously approved 0
projects (ODP tonnes)

423 Remaining eligible consumption for HCFC-141b contained in imported pre-blended polyols (ODP tonnes) 0

*Funds associated with SAGA withdrawn from stage |

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval not earlier than the last meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS
1. The submission of the Tranche Implementation Report and Plan will consist of five parts:

@ A narrative report regarding the progress in the previous tranche, reflecting on the
situation of the Country in regard to phase-out of the Substances, how the different
activities contribute to it and how they relate to each other. The report should further
highlight successes, experiences and challenges related to the different activities included
in the Plan, reflecting on changes in the circumstances in the country, and providing other
relevant information. The report should also include information about and justification
for any changes vis-a-vis the previously submitted tranche plan, such as delays, uses of
the flexibility for reallocation of funds during implementation of a tranche, as provided
for in paragraph 7 of this Agreement, or other changes. The narrative report will cover all
relevant years specified in sub-paragraph 5(a) of the Agreement and can in addition also
include information about activities in the current year;

(b) A verification report of the HPMP results and the consumption of the substances
mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification has to be provided together
with each tranche request and will have to provide verification of the consumption for all
relevant years as specified in sub-paragraph 5(a) of the Agreement for which a
verification report has not yet been acknowledged by the Committee;
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©) A written description of the activities to be undertaken in the next tranche, highlighting
their interdependence, and taking into account experiences made and progress achieved
in the implementation of earlier tranches. The description should also include a reference
to the overall Plan and progress achieved, as well as any possible changes to the overall
plan foreseen. The description should cover the years specified in sub-paragraph 5(d) of
the Agreement. The description should also specify and explain any revisions to the
overall plan which were found to be necessary;

(d) A set of quantitative information for the report and plan, submitted into a database. As
per the relevant decisions of the Executive Committee in respect to the format required,
the data should be submitted online. This quantitative information, to be submitted by
calendar year with each tranche request, will be amending the narratives and description
for the report (see sub-paragraph 1(a) above) and the plan (see sub-paragraph 1(c) above),
and will cover the same time periods and activities; it will also capture the guantitative
information regarding any necessary revisions of the overall plan as per
sub-paragraph 1(c) above. While the quantitative information is required only for
previous and future years, the format will include the option to submit in addition
information regarding the current year if desired by the country and lead implementing
agency; and

(e An Executive Summary of about five paragraphs, summarizing the information of above
sub-paragraphs 1(a) to 1(d).

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. All the monitoring activities will be coordinated and managed through the National Ozone Unit
(NOU).
2. The Lead IA will have a prominent role in liaising with the NOU, the monitoring arrangements

because of its mandate to monitor ODS imports, the records of which will be used as a crosschecking
reference in all the monitoring programmes for the different projects within the HPMP. The Lead IA,
along with the cooperating IA will also liaise with the NOU the monitoring of illegal ODS imports and
exports with advisements made to the appropriate national agencies.

Verification and reporting

3. In accordance to decision 45/54 (d), the Executive Committee reserves the right for independent
verification in case the Executive Committee selects Armenia for related auditing. Based on discussion
with Armenia, the Lead IA should select the independent organization (auditing) to carry out the
verification of the HPMP results and this independent monitoring programme.

4. The monitoring reports will be produced and verified each year, previous to the third meeting of
the Executive Committee. These reports will produce the input for the yearly implementation reports
required by the Executive Committee.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities. These can be specified in the project
document further, but include at least the following:

@ Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s phase-
out plan;

(b) Assisting the Country in preparation of the Tranche Implementation Plans and
subsequent reports as per Appendix 4-A;

(© Providing verification to the Executive Committee that the Targets have been met and
associated annual activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall Plan and
in future Tranche Implementation Plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

©)] Fulfilling the reporting requirements for the tranches and the overall Plan as specified in
Appendix 4-A as well as project completion reports for submission to the Executive
Committee. The reporting requirements include the reporting about activities undertaken
by the Cooperating 1A,

() Ensuring that appropriate independent technical experts carry out the technical reviews;

(9) Carrying out required supervision missions;

(h) Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

Q) Co-ordinating the activities of the Cooperating 1A, and ensuring appropriate sequence of
activities;
{)) In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the co-ordinating
implementing agencies, the allocation of the reductions to the different budget items and
to the funding of each implementing or bilateral agency involved,

(k) Ensuring that disbursements made to the Country are based on the use of the indicators;

and
() Providing assistance with policy, management and technical support when required.
2. After consultation with the Country and taking into account any views expressed, the Lead 1A

will select and mandate an independent organization to carry out the verification of the HPMP results and
the consumption of the substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the
Agreement and sub-paragraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF COOPERATING IMPLEMENTING AGENCY

1. The Cooperating 1A will be responsible for a range of activities. These activities can be specified
in the respective project document further, but include at least the following:

@ Providing policy development assistance when required,;

(b) Assisting the Country in the implementation and assessment of the activities funded by
the Cooperating IA, and refer to the Lead IA to ensure a co-ordinated sequence in the
activities; and

(© Providing reports to the Lead 1A on these activities, for inclusion in the consolidated

reports as per Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be
reduced by US $2,500 per metric tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the target specified in row 1.2 of Appendix 2-A has not been met.

APPENDIX 8-A: SECTOR SPECIFIC ARRANGEMENTS

None.

(UNEP/OzL.Pro/ExCom/74/56, Decision 74/23).
(Supporting document: UNEP/OzL.Pro/ExCom/74/56, Annex X).
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AGREEMENT BETWEEN THE GOVERNMENT OF ARMENIA AND THE EXECUTIVE
COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION IN CONSUMPTION OF
HYDROCHLOROFLUOROCARBONS IN ACCORDANCE WITH STAGE 11 OF THE HCFC
PHASE-OUT MANAGEMENT PLAN

Purpose

1. This Agreement represents the understanding of the Government of Armenia (the “Country”) and the
Executive Committee with respect to the reduction of controlled use of the ozone depleting substances (ODS)
set out in Appendix 1-A (“The Substances”) to a sustained level of 2.34 ODP tonnes by 1 January 2020 in
compliance with Montreal Protocol schedule.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol reduction
schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its acceptance of this
Agreement and performance by the Executive Committee of its funding obligations described in paragraph 3,
it is precluded from applying for or receiving further funding from the Multilateral Fund in respect to any
consumption of the Substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction
step under this Agreement for all of the Substances specified in Appendix 1-A, and in respect to any
consumption of each of the Substances that exceeds the level defined in rows 4.1.3 and 4.2.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country. The
Executive Committee will, in principle, provide this funding at the Executive Committee meetings specified in
Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the stage 11 of the HCFC phase-
out management plan (HPMP) approved (“the Plan”). In accordance with sub-paragraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual consumption
limits of the Substances as set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned
verification will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding in accordance with the Funding Approval
Schedule when the Country satisfies the following conditions at least eight weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

(b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

10
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(© That the Country had submitted a Tranche Implementation Report in the form of Appendix 4-
A (“Format of Tranche Implementation Reports and Plans”) covering each previous calendar
year; that it had achieved a significant level of implementation of activities initiated with
previously approved tranches; and that the rate of disbursement of funding available from the
previously approved tranche was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in the form of Appendix 4-A
covering each calendar year until and including the year for which the funding schedule
foresees the submission of the next tranche or, in case of the final tranche, until completion of
all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all of
the approved funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

@ Reallocations categorized as major changes must be documented in advance either in a
Tranche Implementation Plan as foreseen in sub-paragraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted eight weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

(iii) Issues potentially concerning the rules and policies of the Multilateral Fund;
(iv) Changes which would modify any clause of this Agreement;

(V) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches;

(vi) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche; and

(vii)  Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
to the climate, and any differences in ODP tonnes to be phased out if applicable, as
well as confirm that the Country agrees that potential savings related to the change of
technology would decrease the overall funding level under this Agreement
accordingly;

(b) Reallocations not categorized as major changes may be incorporated in the approved Tranche
Implementation Plan, under implementation at the time, and reported to the Executive
Committee in the subsequent Tranche Implementation Report; and

(© Any remaining funds held by the bilateral or implementing agencies or the Country under the
Plan will be returned to the Multilateral Fund upon completion of the last tranche foreseen
under this Agreement.

Considerations for the refrigeration servicing sector

11
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8. Specific attention will be paid to the execution of the activities in the refrigeration servicing sector
included in the Plan, in particular:

@ The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and relevant bilateral and/or implementing agencies would take into
consideration relevant decisions on the refrigeration servicing sector during the
implementation of the Plan.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead IA”) and UNEP has agreed to be the
cooperating implementing agency (the “Cooperating 1A”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the monitoring and evaluation work programmes of the Multilateral Fund or under the evaluation
programme of the Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead 1A will be responsible for ensuring co-ordinated planning, implementation and reporting of
all activities under this Agreement, including but not limited to independent verification as per sub-
paragraph 5(b). The Cooperating 1A will support the Lead 1A by implementing the Plan under the overall co-
ordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A and
Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead 1A and the
Cooperating 1A with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set out
in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees that it
will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the discretion of the
Executive Committee, funding will be reinstated according to a revised Funding Approval Schedule
determined by the Executive Committee after the Country has demonstrated that it has satisfied all of its
obligations that were due to be met prior to receipt of the next tranche of funding under the Funding Approval
Schedule. The Country acknowledges that the Executive Committee may reduce the amount of the Funding by
the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of each ODP
kg of reductions in consumption not achieved in any one year. The Executive Committee will discuss each
specific case in which the Country did not comply with this Agreement, and take related decisions. Once
decisions are taken, the specific case of non-compliance with this Agreement will not be an impediment for the
provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities in
the Country.

13. The Country will comply with any reasonable request of the Executive Committee, and the Lead IA
and the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead
IA and the Cooperating A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14, The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in the

12
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last Tranche Implementation Plan and its subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the
completion of the Plan will be delayed until the end of the year following the implementation of the remaining
activities. The reporting requirements as per sub-paragraphs 1(a), 1(b), 1(d), and 1(e) of Appendix 4-A will
continue until the time of the completion of the Plan unless otherwise specified by the Executive Committee.

Validity
15. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning

ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country and
the Executive Committee of the Multilateral Fund.

13
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APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substance Annex Group | Starting point for aggregate reductions in consumption
(ODP tonnes)
HCFC-22 C I 7.00
HCFC-141b contained in imported | C | 0.83
pre-blended polyols
Total C I 7.83

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2016 2017 20182 0192 020 Total

1.1 Montreal Protocol reduction schedule of 6.30 6.30 6.30 6.30 4.55 nla
Annex C, Group | substances (ODP tonnes)

1.2 Maximum allowable total consumption of 5.04 4.20 3.92| 3.64 2.34 n/a
Annex C, Group | substances (ODP tonnes)

2.1 Lead IA (UNDP) agreed funding (US $) 108,000 0 0 0 | 21,600 | 129,600

2.2 | Support costs for Lead IA (US $) 9,720 0 0 0| 1,944 | 11,664

2.3 | Cooperating IA (UNEP) agreed funding (US $) 35,000 0 | 51,400 0 0| 86,400

2.4 | Support costs for Cooperating 1A (US $) 4,550 0] 6,682 0 0| 11,232

3.1 | Total agreed funding (US $) 143,000 0 | 51,400 0 | 21,600 | 216,000

3.2 | Total support costs (US $) 14,270 0] 6,682 0| 1,944 | 22,896

3.3 | Total agreed costs (US $) 157,270 0 | 58,082 0 | 23,544 | 238,896

4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 3.26

4.1.2 | Phase-out of HCFC-22 to be achieved in the previous stage (ODP tonnes) 1.40

4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 2.34

4.2.1 | Total phase-out of HCFC-141b contained in imported pre-blended polyols agreed to be achieved 0
under this Agreement (ODP tonnes)

4.2.2 | Phase-out of HCFC-141b contained in imported pre-blended polyols to be achieved in the 0.83
previous stage (ODP tonnes)

4.2.3 | Remaining eligible consumption for HCFC-141b contained in imported pre-blended polyols 0
(ODP tonnes)

*Date of completion of stage | as per stage | Agreement: 31 December 2016

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will consist
of five parts:

€)) A narrative report, with data provided by tranche, describing the progress achieved since the
previous report, reflecting the situation of the Country in regard to phase out of the
Substances, how the different activities contribute to it, and how they relate to each other. The
report should include the amount of ODS phased out as a direct result from the
implementation of activities, by substance, and the alternative technology used and the related
phase-in of alternatives, to allow the Secretariat to provide to the Executive Committee
information about the resulting change in climate relevant emissions. The report should
further highlight successes, experiences, and challenges related to the different activities
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included in the Plan, reflecting any changes in the circumstances in the Country, and
providing other relevant information. The report should also include information on and
justification for any changes vis-a-vis the previously submitted Tranche Implementation
Plan(s), such as delays, uses of the flexibility for reallocation of funds during implementation
of a tranche, as provided for in paragraph 7 of this Agreement, or other changes;

(b) An independent verification report of the Plan results and the consumption of the Substances,
as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by the Executive
Committee, such a verification has to be provided together with each tranche request and will
have to provide verification of the consumption for all relevant years as specified in sub-
paragraph 5(a) of the Agreement for which a verification report has not yet been
acknowledged by the Committee;

(© A written description of the activities to be undertaken during the period covered by the
requested tranche, highlighting implementation milestones, the time of completion and the
interdependence of the activities, and taking into account experiences made and progress
achieved in the implementation of earlier tranches; the data in the plan will be provided by
calendar year. The description should also include a reference to the overall Plan and progress
achieved, as well as any possible changes to the overall Plan that are foreseen. The
description should also specify and explain in detail such changes to the overall plan. This
description of future activities can be submitted as a part of the same document as the
narrative report under sub-paragraph (b) above;

(d) A set of quantitative information for all Tranche Implementation Reports and Plans,
submitted through an online database; and

(e) An Executive Summary of about five paragraphs, summarizing the information of the above
sub paragraphs 1(a) to 1(d).

2. In the event that in a particular year two stages of the HPMP are being implemented in parallel, the
following considerations should be taken in preparing the Tranche Implementation Reports and Plans:

@ The Tranche Implementation Reports and Plans referred to as part of this Agreement, will
exclusively refer to activities and funds covered by this Agreement; and

(b) If the stages under implementation have different HCFC consumption targets under
Appendix 2-A of each Agreement in a particular year, the lower HCFC consumption target
will be used as reference for compliance with these Agreements and will be the basis for the
independent verification.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU) will continue to act as the focal point for the HPMP project
coordination and management. This activity will be undertaken by experienced project managers acting under
the direction of the head of the NOU, who also acts as the national focal point for the Montreal Protocol. High
level consultation both with Government agencies and with external stakeholders and the general public will
be carried out.

2. UNDP will be the lead implementing agency responsible for the investment component, and UNEP
will be the cooperating implementing agency, responsible for the non-investment activities. The Lead and
Cooperating IAs will utilize the established procedures to govern procurement, financial management,
reporting and monitoring. Implementation will be further supported by consultants, suppliers of equipment and
services, and beneficiary enterprises.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead 1A will be responsible for a range of activities, including at least the following:

@ Ensuring performance and financial verification in accordance with this Agreement and with
its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Tranche Implementation Reports and Plans as per
Appendix 4-A;
(© Providing independent verification to the Executive Committee that the Targets have been

met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and in
future Tranche Implementation Plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

(e) Fulfilling the reporting requirements for the Tranche Implementation Reports and Plans and

the overall plan as specified in Appendix 4-A for submission to the Executive Committee,
and should include the activities implemented by the Cooperating IA;

()] In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual tranche implementation reports
and, where applicable, verification reports on the current stage of the Plan should be
submitted until all activities foreseen had been completed and HCFC consumption targets had

been met;
(9) Ensuring that appropriate independent technical experts carry out the technical reviews;
(h) Carrying out required supervision missions;
() Ensuring the presence of an operating mechanism to allow effective, transparent

implementation of the Tranche Implementation Plan and accurate data reporting;

()] Co-ordinating the activities of the Cooperating 1A, and ensuring appropriate sequence of
activities;
(K) In case of reductions in funding for failure to comply in accordance with paragraph 11 of the

Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating IA;

()] Ensuring that disbursements made to the Country are based on the use of the indicators;

(m) Providing assistance with policy, management and technical support when required;

(n) Reaching consensus with the Cooperating IA on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan; and

(o) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will
select and mandate an independent entity to carry out the verification of the HPMP results and the
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consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement and
sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

@ Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1A, and refer to the Lead IA to ensure a co-ordinated sequence in the activities;

(©) Providing reports to the Lead 1A on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $180 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for each year in
which the target specified in row 1.2 of Appendix 2-A has not been met, on the understanding that the
maximum funding reduction would not exceed the funding level of the tranche being requested. Additional
measures might be considered in cases where non-compliance extends for two consecutive years.

2. In the event that the penalty needs to be applied for a year in which there are two Agreements in force
(two stages of the HPMP being implemented in parallel) with different penalty levels, the application of the
penalty will be determined on a case-by-case basis taking into consideration the specific sectors that lead to the
non-compliance. If it is not possible to determine a sector, or both stages are addressing the same sector, the
penalty level to be applied would be the largest.

(UNEP/OzL.Pro/ExCom/77/76 Decision 77/41, para. 152).
(Supporting document: UNEP/OzL.Pro/ExCom/77/76, Annex XVII).
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HPMP for the Bahamas

HPMP for the Bahamas (stage I)

The Sixty-fifth meeting of the Executive Committee decided:

(@)

(b)

(©)

(d)

(€)

To approve, in principle, stage | of the HCFC phase-out management plan (HPMP) for the Bahamas
for the period 2011 to 2020 to meet the 35 per cent reduction in HCFC consumption, at the amount
of US $342,345, consisting of US $156,900, plus agency support costs of US $20,397 for UNEP, and
US $151,420, plus agency support costs of US $13,628 for UNIDO;

To To note that the Government of the Bahamas had agreed to establish as its starting point for
sustained aggregate reduction in HCFC consumption the baseline of 4.81 ODP tonnes, calculated
using actual consumption of 3.50 ODP tonnes and 6.13 ODP tonnes reported for 2009 and 2010,
respectively, under Article 7 of the Montreal Protocol;

To deduct 1.68 ODP tonnes of HCFCs from the starting point for sustained aggregate reduction in
HCFC consumption;

To approve the draft Agreement between the Government of Bahamas and the Executive Committee
for the reduction in consumption of HCFCs, as contained in Annex IX to the present report; and

To approve the first tranche of stage | of the HPMP for Bahamas, and the corresponding
implementation plan, at the amount of US $135,156, consisting of US $18,200, plus agency support
costs of US $2,366 for UNEP, and US $105,128, plus agency support costs of US $9,462 for UNIDO.

(UNEP/OzL.Pro/ExCom/65/60, Decision 65/22).
(Supporting document: UNEP/OzL.Pro/ExCom/65/60, Annex IX).

HPMP for the Bahamas (stage I1)

The Ninetieth meeting of the Executive Committee decided:

@ To approve, in principle, stage Il of the HCFC phase-out management plan (HPMP) for
the Bahamas for the period 2022-2030 for the complete phase-out of HCFC consumption, in
the amount of US $659,395, consisting of US $361,600, plus agency support costs of
US $47,008, for UNEP and US $230,080, plus agency support costs of US $20,707, for
UNIDO, on the understanding that no more funding from the Multilateral Fund would be
provided for the phase-out of HCFCs;

(b) To note the commitment of the Government of the Bahamas:
(iii) To phase out HCFCs completely by 1 January 2030 and to ban the import of HCFCs
after that date, except for those allowed for a servicing tail between 2030 and 2040,

where required, consistent with the provisions of the Montreal Protocol;

(iv) To ban the import of new and second-hand HCFC-based equipment from

1 January 2023;
(© To deduct 3.13 ODP tonnes of HCFCs from the remaining HCFC consumption eligible for
funding;
(d) To approve the Agreement between the Government of the Bahamas and the Executive

Committee for the reduction in consumption of HCFCs, in accordance with stage Il of the
HPMP, contained in Annex X to the present report;
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(e That, to allow for consideration of the final tranche of its HPMP, the Government of
the Bahamas should submit:

(iii) A detailed description of the regulatory and policy framework in place to implement
measures to ensure that HCFC consumption was in compliance with
paragraph 8 ter(e)(i) of Article 5 of the Montreal Protocol for the period 2030-2040;

(iv) The expected annual HCFC consumption in the Bahamas for the period 2030—2040;
and

()] To approve the first tranche of stage Il of the HPMP for the Bahamas, and the corresponding
tranche implementation plan, in the amount of US $197,486, consisting of US $81,200, plus
agency support costs of US $10,556, for UNEP and US $97,000, plus agency support costs of
US $8,730, for UNIDO.

(UNEP/OzL.Pro/ExCom/90/40, Decision 90/35).
(Supporting document: UNEP/OzL.Pro/ExCom/90/40, Annex X).
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Annex I X

AGREEMENT BETWEEN THE GOVERNMENT OF THE COMMONWEALTH OF THE
BAHAMAS AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR
THE REDUCTION IN CONSUMPTION OF HYDROCHLOROFLUOROCARBONS

2. This Agreement represents the understanding of the Government of the Commonwealth of the
Bahamas (the “Country”) and the Executive Committee with respect to the reduction of controlled use of
the ozone-depleting substances (ODS) set out in Appendix 1-A (“The Substances”) to a sustained level of
3.13 ODP tonnes by 1 January 2020 in compliance with Montreal Protocol schedules.

3. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2
of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of the Substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for all of the Substances specified in
Appendix 1-A, and in respect to any consumption of each of the Substances that exceeds the level defined
in row 4.1.3 (remaining eligible consumption).

4, Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

5. The Country agrees to implement this Agreement in accordance with the HCFC phase-out sector
plans submitted. In accordance with sub-paragraph 5(b) of this Agreement, the Country will accept
independent verification of the achievement of the annual consumption limits of the Substances as set out
in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification will be commissioned by
the relevant bilateral or implementing agency.

6. The Executive Committee will not provide the Funding in accordance with the Funding Approval
Schedule unless the Country satisfies the following conditions at least eight weeks in advance of the
applicable Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country had met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which no obligation for reporting of country programme data exists at the date
of the Executive Committee meeting at which the funding request is being presented are
exempted,

(b) That the meeting of these Targets has been independently verified, unless the Executive
Committee decided that such verification would not be required;

(c) That the Country had submitted annual implementation reports in the form of Appendix 4-
A (“Format of Implementation Reports and Plans”) covering each previous calendar year;
that it had achieved a significant level of implementation of activities initiated with
previously approved tranches; and that the rate of disbursement of funding available from
the previously approved tranche was more than 20 per cent;

(d) That the Country has submitted an annual implementation plan in the form of
Appendix 4-A covering each calendar year until and including the year for which the
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(€)

funding schedule foresees the submission of the next tranche or, in case of the final tranche,
until completion of all activities foreseen; and

That, for all submissions from the 68" meeting onwards, confirmation has been received
from the Government that an enforceable national system of licensing and quotas for HCFC
imports and, where applicable, production and exports is in place and that the system is
capable of ensuring the Country's compliance with the Montreal Protocol HCFC phase-out
schedule for the duration of this Agreement.

7. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous annual implementation plans in accordance with their roles
and responsibilities set out in Appendix 5-A. This monitoring will also be subject to independent
verification as described in paragraph 4 above.

8. The Executive Committee agrees that the Country may have the flexibility to reallocate the
approved funds, or part of the funds, according to the evolving circumstances to achieve the smoothest
reduction of consumption and phase-out of the Substances specified in Appendix 1-A:

(a)

(b)

(©)

(d)

Reallocations categorized as major changes must be documented in advance either in an
annual implementation plan submitted as foreseen in sub-paragraph 5(d) above, or as a
revision to an existing annual implementation plan to be submitted eight weeks prior to
any meeting of the Executive Committee, for its approval. Major changes would relate to:

(iii) Issues potentially concerning the rules and policies of the Multilateral Fund;
(iv) Changes which would modify any clause of this Agreement;

(V) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches; and

(vi) Provision of funding for programmes or activities not included in the current
endorsed annual implementation plan, or removal of an activity in the annual
implementation plan, with a cost greater than 30 per cent of the total cost of the
last approved tranche;

Reallocations not categorized as major changes may be incorporated in the approved
annual implementation plan, under implementation at the time, and reported to the
Executive Committee in the subsequent annual implementation report;

The Country agrees, in cases where HFC technologies have been chosen as an alternative
HCFC, and taking into account national circumstances related to health and safety: to
monitor the availability of substitutes and alternatives that further minimize impacts on the
climate; to consider, in the review of regulations standards and incentives adequate
provisions that encourage introduction of such alternatives; and to consider the potential
for adoption of cost-effective alternatives that minimize the climate impact in the
implementation of the HPMP, as appropriate, and inform the Executive Committee on the
progress accordingly; and

Any remaining funds will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

9. Specific attention will be paid to the execution of the activities in the refrigeration servicing
sub-sector, in particular:
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@) The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and the bilateral and implementing agencies involved will take full account
of the requirements of decisions 41/100 and 49/6 during the implementation of the plan.

10. The Country agrees to assume overall responsibility for the management and implementation of
this Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this
Agreement. UNEP has agreed to be the lead implementing agency (the “Lead IA””) and UNIDO has agreed
to be the cooperating implementing agency (the “Cooperating [A”) under the lead of the Lead IA in respect
of the Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried
out under the monitoring and evaluation work programmes of the Multilateral Fund or under the evaluation
programme of any of the agencies taking part in this Agreement.

11. The Lead IA will be responsible for ensuring co-ordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to independent verification as per sub-
paragraph 5(b). This responsibility includes the necessity to co-ordinate with the Cooperating 1A to ensure
appropriate timing and sequence of activities in the implementation. The Cooperating 1A will support the
Lead IA by implementing the activities listed in Appendix 6-B under the overall co-ordination of the Lead
IA. The Lead IA and Cooperating IA have reached consensus on the arrangements regarding inter-agency
planning, reporting and responsibilities under this Agreement to facilitate a co-ordinated implementation
of the Plan, including regular co-ordination meetings. The Executive Committee agrees, in principle, to
provide the Lead IA and the Cooperating 1A with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

12. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set
outin row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees
that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied
all of its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each ODP kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement, and
take related decisions. Once these decisions are taken, this specific case will not be an impediment for future
tranches as per paragraph 5 above.

13. The Funding of this Agreement will not be modified on the basis of any future
Executive Committee decision that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

14. The Country will comply with any reasonable request of the Executive Committee, the Lead 1A
and the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the
Lead IA and the Cooperating IA with access to the information necessary to verify compliance with this
Agreement.

15. The completion of stage | of the HPMP and the associated Agreement will take place at the end of
the year following the last year for which a maximum allowable total consumption level has been specified
in Appendix 2-A. Should there at that time still be activities that are outstanding, and which were foreseen
in the Plan and its subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the completion will be
delayed until the end of the year following the implementation of the remaining activities. The reporting
requirements as per sub-paragraphs 1(a), 1(b), 1(d), and 1(e) of Appendix 4-A will continue until the time
of the completion unless otherwise specified by the Executive Committee.
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16.

All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substance | Annex | Group | Starting point for aggregate reductions in consumption
(ODP tonnes)
HCFC-22 C I 4.81
APPENDIX 2-A: THE TARGETS, AND FUNDING
2011 2012 | 2013 | 2014 | 2015 2016 2017 | 2018 | 2019 | 2020 Total
1.1 Montreal Protocol
reduction schedule
of Annex C, n/a n/a 481 | 481 | 433 433 | 433 | 433 | 433 3.13 n/a
Group | substances
(ODP tonnes)
1.2 Maximum
allowable total
consumption  of nfa| nla| 481| 481| 433| 433|433 | 433 | 433 | 313 n/a
Annex C, Group |
substances
(ODP tonnes)
21 Lead IA - UNEP
agreed 18,200 0 | 49,550 0 0| 58,175 0 0 0 30,975 156,900
funding(US $)
2.2 Support costs for
Lead IA(US $) 2,366 0| 6,442 0 0 7,563 0 0 0 4,026 20,397
2.3 Cooperating IA -
UNIDO agreed 105,128 0 | 10,464 0 0| 35,828 0 0 0 0 151,420
funding (US $)
2.4 Support costs for
Cooperating 1A 9,462 0 942 0 0 3,224 0 0 0 0 13,628
(US $)
31 | Total agreed | 153398 | 0|60014| 0| 0| 94003| 0o | o | o |30975| 308320
funding (US $)
3.2 | Total support cost | 44595 | | 7384| 0| o0 10787| 0o | o | 0 | 4026| 34025
(US $)
33 (le’gals)agree‘j COStS | 135 156 0| 67,398 0 0104790 | © 0 0 | 35001 | 342345
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this agreement (ODP tonnes) 1.68
4.1.2 | Phase-out of HCFC-22 to be achieved in previously approved projects (ODP tonnes) 0.00
4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 3.13

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the last meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF IMPLEMENTATION REPORTS AND PLANS

2.

The submission of the Implementation Report and Plan for each tranche request will consist of five

parts:
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(@) A narrative report, with data provided by calendar year, regarding the progress since the
year prior to the previous report, reflecting the situation of the Country in regard to phase
out of the Substances, how the different activities contribute to it, and how they relate to
each other. The report should include ODS phase-out as a direct result from the
implementation of activities, by substance, and the alternative technology used and the
related phase-in of alternatives, to allow the Secretariat to provide to the Executive
Committee information about the resulting change in climate relevant emissions. The
report should further highlight successes, experiences, and challenges related to the
different activities included in the Plan, reflecting any changes in the circumstances in the
Country, and providing other relevant information. The report should also include
information on and justification for any changes vis-a-vis the previously submitted Annual
Implementation Plan(s), such as delays, uses of the flexibility for reallocation of funds
during implementation of a tranche, as provided for in paragraph 7 of this Agreement, or
other changes. The narrative report will cover all relevant years specified in sub-
paragraph 5(a) of the Agreement and can in addition also include information on activities
in the current year;

(b) A verification report of the HPMP results and the consumption of the Substances
mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification has to be provided together with
each tranche request and will have to provide verification of the consumption for all
relevant years as specified in sub-paragraph 5(a) of the Agreement for which a verification
report has not yet been acknowledged by the Committee;

(© A written description of the activities to be undertaken until and including the year of the
planned submission of the next tranche request, highlighting the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the plan will be provided by calendar year.
The description should also include a reference to the overall plan and progress achieved,
as well as any possible changes to the overall plan that are foreseen. The description should
cover the years specified in sub-paragraph 5(d) of the Agreement. The description should
also specify and explain in detail such changes to the overall plan. This description of future
activities can be submitted as a part of the same document as the narrative report under
sub-paragraph (b) above;

(d) A set of quantitative information for all annual implementation reports and annual
implementation plans, submitted through an online database. This quantitative information,
to be submitted by calendar year with each tranche request, will be amending the narratives
and description for the report (see sub-paragraph 1(a) above) and the plan (see sub-
paragraph 1(c) above), the annual implementation plan and any changes to the overall plan,
and will cover the same time periods and activities; and

(e) An Executive Summary of about five paragraphs, summarizing the information of the
above sub-paragraphs 1(a) to 1(d).

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

3. The NOU will submit annual progress reports of status of implementation of the HPMP to the Lead
IA. Monitoring of development of HPMP and verification of the achievement of the performance targets,
specified in the Plan, will be assigned to independent local company or to independent
international/regional/local consultant(s) by the Lead IA.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

4, The Lead IA will be responsible for a range of activities, including at least the following:

(@)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Implementation Plans and subsequent reports
as per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets have been
met and associated annual activities have been completed as indicated in the
Implementation Plan consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and
in future annual implementation plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A,;

(e) Fulfilling the reporting requirements for the annual implementation reports, annual
implementation plans and the overall plan as specified in Appendix 4-A for submission to
the Executive Committee. The reporting requirements include the reporting about activities
undertaken by the Cooperating IA;

0] Ensuring that appropriate independent technical experts carry out the technical reviews;

(9) Carrying out required supervision missions;

(h) Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Implementation Plan and accurate data reporting;

(M Co-ordinating the activities of the Cooperating 1A, and ensuring appropriate sequence of
activities;

() In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of each
implementing or bilateral agency involved;

(k) Ensuring that disbursements made to the Country are based on the use of the indicators;
and

() Providing assistance with policy, management and technical support when required.

5. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the HPMP results and the
consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement
and sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCY

6. The Cooperating 1A will be responsible for a range of activities. These activities are specified in
the overall plan, including at least the following:
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@ Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1A, and refer to the Lead IA to ensure a co-ordinated sequence in the activities;
and

(c) Providing reports to the Lead 1A on these activities, for inclusion in the consolidated reports
as per Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

7. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $180 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for each
year in which the target specified in row 1.2 of Appendix 2-A has not been met.

(UNEP/OzL.Pro/ExCom/65/60, Decision 65/22).
(Supporting document: UNEP/OzL.Pro/ExCom/65/60, Annex IX).
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Annex X

AGREEMENT BETWEEN THE GOVERNMENT OF THE BAHAMAS AND THE EXECUTIVE
COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION IN CONSUMPTION
OF HYDROCHLOROFLUOROCARBONS IN ACCORDANCE WITH STAGE Il OF THE
HCFC PHASE-OUT MANAGEMENT PLAN

Purpose

8. This Agreement represents the understanding of the Government of Bahamas (the “Country”) and
the Executive Committee with respect to the reduction of controlled use of the ozone-depleting substances
(ODS) set out in Appendix 1-A (“The Substances”) to a sustained level of zero ODP tonnes by
1 January 2030 in compliance with Montreal Protocol schedule.

9. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of the Substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for all of the Substances specified in
Appendix 1-A, and in respect to any consumption of each of the Substances that exceeds the level defined
in row 4.1.3 (remaining consumption eligible for funding).

10. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

11. The Country agrees to implement this Agreement in accordance with the stage Il of the HCFC
phase-out management plan (HPMP) approved (“the Plan™). In accordance with sub-paragraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual consumption
limits of the Substances as set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned
verification will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

12. The Executive Committee will only provide the Funding in accordance with the Funding Approval
Schedule when the Country satisfies the following conditions at least eight weeks in advance of the
applicable Executive Committee meeting set out in the Funding Approval Schedule:

@) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted,;

(b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

(c) That the Country had submitted a Tranche Implementation Report in the form of
Appendix 4-A (“Format of Tranche Implementation Reports and Plans) covering each
previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
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funding available from the previously approved tranche was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in the form of Appendix 4-
A covering each calendar year until and including the year for which the funding schedule
foresees the submission of the next tranche or, in case of the final tranche, until completion
of all activities foreseen.

Monitoring

13. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their
roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

14. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
of the approved funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

@ Reallocations categorized as major changes must be documented in advance either in a
Tranche Implementation Plan as foreseen in sub-paragraph 5(d) above, or as a revision to
an existing Tranche Implementation Plan to be submitted eight weeks prior to any meeting
of the Executive Committee, for its approval. Major changes would relate to:

(iii) Issues potentially concerning the rules and policies of the Multilateral Fund,;
(iv) Changes which would modify any clause of this Agreement;

(v) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches; and

(vi) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation
Plan, with a cost greater than 30 per cent of the total cost of the last approved
tranche;

(b) Reallocations not categorized as major changes may be incorporated in the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and
(c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
Considerations for the refrigeration servicing sector

15. Specific attention will be paid to the execution of the activities in the refrigeration servicing sector
included in the Plan, in particular:

@) The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and relevant bilateral and/or implementing agencies would take into
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consideration relevant decisions on the refrigeration servicing sector during the
implementation of the Plan.

Bilateral and implementing agencies

16. The Country agrees to assume overall responsibility for the management and implementation of
this Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this
Agreement. UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed
to be the cooperating implementing agency (the “Cooperating [A”) under the lead of the Lead IA in respect
of the Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried
out under the monitoring and evaluation work programmes of the Multilateral Fund or under the evaluation
programme of the Lead IA and/or Cooperating IA taking part in this Agreement.

17. The Lead IA will be responsible for ensuring co-ordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to independent verification as per
sub-paragraph 5(b). The Cooperating 1A will support the Lead IA by implementing the Plan under the
overall co-ordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in
Appendix 6-A and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide
the Lead 1A and the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Agreement

18. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set
out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees
that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied
all of its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each ODP kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement, and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

19. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any other
related activities in the Country.

20. The Country will comply with any reasonable request of the Executive Committee, the Lead IA
and the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the
Lead 1A and the Cooperating 1A with access to the information necessary to verify compliance with this
Agreement.

Date of completion

21. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per sub-paragraph 5(d) and
paragraph 7, the completion of the Plan will be delayed until the end of the year following the
implementation of the remaining activities. The reporting requirements as per sub-paragraphs 1(a), 1(b),
1(d), and 1(e) of Appendix 4-A will continue until the time of the completion of the Plan unless otherwise
specified by the Executive Committee.
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Validity

22, All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.

23. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substance Annex Group Starting point for aggregate

reductions in consumption
(ODP tonnes)

HCFC-22 C I 4.81

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2022 |2023-| 2025 |[2026-| 2028 |2029| 2030 | Total
2024 2027
1.1 |Montreal Protocol reduction schedule of 3.13| 3.13 1.56| 1.56 156| 1.56| 0.00 n/a
Annex C, Group | substances
(ODP tonnes)
1.2 | Maximum allowable total consumption 3.13| 3.13 1.56| 1.56 156| 1.56| 0.00 n/a
of Annex C, Group | substances
(ODP tonnes)
2.1 |Lead IA (UNEP) agreed funding (US $) | 81,200 0| 75,500 0]136,000 0]68,900| 361,600
2.2 | Support costs for Lead 1A (US $) 10,556 0| 9,815 0| 17,680 0| 8957 47,008
2.3 | Cooperating 1A (UNIDO) agreed funding | 97,000 0(133,080 0 0 0 0| 230,080
(US $)
2.4 | Support costs for Cooperating 1A (US $) 8,730 0| 11,977 0 0 0 0| 20,707
3.1 |Total agreed funding (US $) 178,200 0]208,580 0]136,000 0]68,900| 591,680
3.2 | Total support costs (US $) 19,286 0] 21,792 0] 17,680 0| 8,957| 67,715
3.3 | Total agreed costs (US $) 197,486 0]230,372 0]153,680 0]77,857| 659,395
4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 3.13
4.1.2 | Phase-out of HCFC-22 to be achieved in the previous stage (ODP tonnes) 1.68
4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 0.00

*Date of completion of stage I: 30 June 2023
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APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

24. Funding for the future tranches will be considered for approval at the first meeting of the year specified
in Appendix 2-A.

APPENDIX 4-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will consist
of five parts:

@ A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase out of the
Substances, how the different activities contribute to it, and how they relate to each other.
The report should include the amount of ODS phased out as a direct result from the
implementation of activities, by substance, and the alternative technology used and the
related phase-in of alternatives, to allow the Secretariat to provide to the Executive
Committee information about the resulting change in climate relevant emissions. The
report should further highlight successes, experiences, and challenges related to the
different activities included in the Plan, reflecting any changes in the circumstances in the
Country, and providing other relevant information. The report should also include
information on and justification for any changes vis-a-vis the previously submitted Tranche
Implementation Plan(s), such as delays, uses of the flexibility for reallocation of funds
during implementation of a tranche, as provided for in paragraph 7 of this Agreement, or
other changes;

(b) An independent verification report of the Plan results and the consumption of the
Substances, as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification has to be provided together with each tranche
request and will have to provide verification of the consumption for all relevant years as
specified in sub-paragraph 5(a) of the Agreement for which a verification report has not
yet been acknowledged by the Committee;

(c) A written description of the activities to be undertaken during the period covered by the
requested tranche, highlighting implementation milestones, the time of completion and the
interdependence of the activities, and taking into account experiences made and progress
achieved in the implementation of earlier tranches; the data in the plan will be provided by
calendar year. The description should also include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are foreseen.
The description should also specify and explain in detail such changes to the overall plan.
This description of future activities can be submitted as a part of the same document as the
narrative report under sub-paragraph (b) above;

(d) A set of quantitative information for all Tranche Implementation Reports and Plans,
submitted through an online database; and

(e) An Executive Summary of about five paragraphs, summarizing the information of the
above sub-paragraphs 1(a) to 1(d).

2. In the event that in a particular year two stages of the HPMP are being implemented in parallel, the
following considerations should be taken in preparing the Tranche Implementation Reports and Plans:

@) The Tranche Implementation Reports and Plans referred to as part of this Agreement, will
exclusively refer to activities and funds covered by this Agreement; and
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(b) If the stages under implementation have different HCFC consumption targets under
Appendix 2-A of each Agreement in a particular year, the lower HCFC consumption target
will be used as reference for compliance with these Agreements and will be the basis for
the independent verification.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The National Ozone Unit (NOU), located within the Environment Monitoring and Risk Assessment
Division (EMRAD), which is part of the Department of Environmental Health Services (DEHS) under the
Ministry of the Environment and Housing, will be responsible for the day-to-day execution of project
activities.

2. In carrying out this function, the NOU will follow the supervision and reporting procedures
established by the Ministry. The head of the NOU (National Ozone Officer (NOQ)) provides monthly
reports on the Plan implementation to the head of EMRAD which directly supervises the NOU. In addition,
for the Plan implementation specifically, the NOO consults and submits comprehensive annual reports on
the Plan implementation directly to the Director of the DEHS.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

@) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Tranche Implementation Reports and Plans as
per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and
in future Tranche Implementation Plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A,

(e) Fulfilling the reporting requirements for the Tranche Implementation Reports and Plans
and the overall plan as specified in Appendix 4-A for submission to the Executive
Committee, and should include the activities implemented by the Cooperating IA,

0] In the event that the last funding tranche is requested one or more years prior to the last
year for which a consumption target had been established, annual tranche implementation
reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HCFC consumption
targets had been met;

(9) Ensuring that appropriate independent technical experts carry out the technical reviews;

(h) Carrying out required supervision missions;
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() Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

M Co-ordinating the activities of the Cooperating 1A, and ensuring appropriate sequence of
activities;
(K) In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and Cooperating IA;

() Ensuring that disbursements made to the Country are based on the use of the indicators;
(m) Providing assistance with policy, management and technical support when required;

(n) Reaching consensus with the Cooperating 1A on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will
select and mandate an independent entity to carry out the verification of the HPMP results and the
consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement
and sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCY

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

@) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1A, and refer to the Lead IA to ensure a co-ordinated sequence in the activities;

(c) Providing reports to the Lead 1A on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $180 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for each
year in which the target specified in row 1.2 of Appendix 2-A has not been met, on the understanding that
the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive
years.
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2. In the event that the penalty needs to be applied for a year in which there are two Agreements in
force (two stages of the HPMP being implemented in parallel) with different penalty levels, the application
of the penalty will be determined on a case-by-case basis taking into consideration the specific sectors that
lead to the non-compliance. If it is not possible to determine a sector, or both stages are addressing the same
sector, the penalty level to be applied would be the largest.

(UNEP/OzL.Pro/ExCom/90/40, Decision 90/35).
(Supporting document: UNEP/OzL.Pro/ExCom/90/40, Annex X).
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HPMP for Bahrain

The Sixty-eighth Meeting of the Executive Committee decided:

(@)

(b)

(©)

(d)

(€)

(f)

©)

(h)

(i)

To approve, in principle, stage | of the HCFC phase-out management plan (HPMP) for Bahrain for the
period 2012 to 2020 to reduce HCFC consumption by 39 per cent of the baseline, at the amount of US
$3,033,814, consisting of US $470,000, plus agency support costs of US $61,100 for UNEP, and US
$2,338,985, plus agency support costs of US $163,729 for UNIDO;

To note that the Government of Bahrain had agreed to establish as its starting point for sustained
aggregate reduction in HCFC consumption the baseline of 51.9 ODP tonnes, calculated using actual
consumption of 45.1 ODP tonnes and 58.7 ODP tonnes reported for 2009 and 2010, respectively, under
Avrticle 7 of the Montreal Protocol, plus 10.11 ODP tonnes of HCFC-141b contained in imported pre-
blended polyols, and to deduct 0.62 ODP tonnes imported for stockpile, resulting in 61.39 ODP tonnes;

To deduct 23.21 ODP tonnes of HCFCs from the starting point for sustained aggregate reduction in
HCFC consumption;

To approve the draft Agreement between the Government of Bahrain and the Executive Committee for
the reduction in consumption of HCFCs, as contained in Annex XIX to the present document;

To approve the first tranche of stage | of the HPMP for Bahrain, and the corresponding tranche
implementation plans, at the amount of US $723,517, consisting of US $120,000, plus agency support
costs of US $15,600 for UNEP, and US $549,455, plus agency support costs of US $38,462 for UNIDO;

To note that, within the total approved funding, US $112,500 was designated for a feasibility study
(prototyping, testing and certification) for conversion of central air conditioners to low global-warming
potential alternatives;

To allow the submission of the conversion project for a central air-conditioner production line once the
feasibility study was successfully completed during the implementation of stage | of the HPMP;

To approve the reallocation of funding remaining from the terminal phase-out management plan of
US $105,000, plus agency support costs of US $13,650 for UNEP, as agreed by the Government of
Bahrain in line with the implementation plan provided; and

To urge the Government of Bahrain to ratify the Beijing Amendment to the Montreal Protocol as soon
as possible.

(UNEP/OzL.Pro/ExCom/68/53, Decision 68/33).
(Supporting document: UNEP/OzL.Pro/ExCom/68/53, Annex XI1X).

The Eightieth meeting of the Executive Committee decided:

(@)

(b)
(©

To note the request, submitted by UNEP on behalf of the Government of Bahrain, to defer the third
tranche of stage I of the HCFC phase-out management plan (HPMP) for Bahrain and extend the duration
of stage | from 2020 to 2023;

To approve the request outlined in sub-paragraph (a) above; and

To note that the Fund Secretariat had updated the Agreement between the Government of Bahrain and
the Executive Committee, as contained in Annex V to the present report, specifically Appendix 2-A to
reflect the revised funding schedule and the extension of the duration of stage I, and paragraph 16, which
had been added to indicate that the updated Agreement superseded that reached at the 75" meeting.

(UNEP/OzL.Pro/ExCom/80/59 Decision 80/11, para.65).
(Supporting document: UNEP/OzL.Pro/ExCom/80/59, Annex V).
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HCFEC phase-out management plan.

The Eighty-fourth meeting of the Executive Committee decided:

(a)

(b)

To note:

(i)

(ii)

(iii)

(iv)

The progress report on the implementation of the second tranche of stage | of the HCFC
phase-out management plan (HPMP) for Bahrain;

The cancellation of the component, within stage | of the HPMP, to convert an
air-conditioning manufacturing line in the Awal Gulf Manufacturing Company, and the
associated funding of US $1,789,530, plus agency support costs of US $125,267 for
UNIDO, and that the enterprise had committed to phasing out the 254.90 metric tonnes
(14.02 ODP tonnes) of HCFC-22 consumption associated with the conversion using its
own funding;

That, owing to the cancellation of the component mentioned in sub-paragraph (a)(ii),
above, the commitment by the Government of Bahrain under stage | of the HPMP in terms
of the reduction in its HCFC consumption by 2020 had been adjusted from 39 per cent to
35 per cent; that the implementation period of stage | has been shortened from 20122023
to 2012-2020; and that the total funding approved in principle for the period 2012 to 2020
had been adjusted from US $3,033,814 to US $1,119,017, consisting of US $470,000, plus
agency support costs of US $61,100 for UNEP, and US $549,455, plus agency support
costs of US $38,462 for UNIDO;

That the Fund Secretariat had revised the Agreement between the Government of Bahrain
and the Executive Committee, as contained in Annex XXI to the present report,
specifically: paragraph 1 and Appendix 2-A, on the basis of the revised HCFC phase-out
target for 2020, the revised funding level approved in principle and the revised funding
tranche distribution and schedule, following cancellation of the component mentioned in
sub-paragraph (a)(ii) above; and paragraph 16, to indicate that the revised updated
Agreement superseded that reached at the 80" meeting; and

To approve the combined third and fourth tranches of stage | of the HPMP for Bahrain, and the
corresponding 2019-2020 tranche implementation plan, in the amount of US $180,000, plus
agency support costs of US $23,400 for UNEP.

(UNEP/OzL.Pro/ExCom/84/75 Decision 84/65, para.264).
(Supporting document: UNEP/OzL.Pro/ExCom/84/75, Annex XXI).

The Eighty-eighth Meeting of the Executive Committee decided:

Stage | of the HCFC phase-out management plan for Bahrain

(@)

To note:

Q) The progress report on the implementation of the third tranche of stage | of the HCFC
phase-out management plan (HPMP) for Bahrain;

(i) The request of the Government of Bahrain for cancellation of the fourth tranche of
stage | of the HPMP;

(iii) That the Fund Secretariat has updated the revised updated Agreement between the
Government of Bahrain and the Executive Committee, as contained in Annex XVII to
the present report, specifically Appendix 2-A based on the revised funding level due
to cancellation of the fourth and final tranche, and paragraph 16 was updated to
indicate that the updated revised Agreement superseded that reached at the
84™ meeting;
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(b)

To request the Government of Bahrain, UNEP and UNIDO to submit a progress report on the
implementation of the work programme associated with the third tranche and the project
completion report to the 90" meeting; and to return the remaining funding balance from stage
| of the HPMP to the 91t meeting;

Stage 1l of the HCFC phase-out management plan for Bahrain

(©)

(d)

(€)

(f)

)

To approve, in principle, stage Il of the HPMP for Bahrain for the period from 2021 to 2025 to
reduce HCFC consumption by 73.5 per cent of the country’s baseline in the amount of
US $732,449, consisting of US $384,000, plus agency support costs of US $49,920 for UNEP,
and US $278,999, plus agency support costs of US $19,530 for UNIDO;

To note the commitment of the Government of Bahrain:

(iii) To reduce HCFC consumption by 41.3 per cent of the country’s baseline by 2022, 42.2
per cent by 2023, 43.2 per cent by 2024 and 73.5 per cent by 2025;

(iv) To ban the import and use of HCFC-141b contained in pre-blended polyols, and the
import and manufacturing of HCFC-22-based air-conditioning equipment, by
1 January 2025;

To deduct 40.61 ODP tonnes of HCFCs from the remaining HCFC consumption eligible for
funding;

To approve the Agreement between the Government of Bahrain and the Executive Committee
for the reduction in consumption of HCFCs, in accordance with stage Il of the HPMP,
contained in Annex XVIII to the present report; and

To approve the first tranche of stage 11 of the HPMP for Bahrain, and the corresponding tranche
implementation plans, in the amount of US $500,214, consisting of US $249,500, plus agency
support costs of US $32,435 for UNEP, and US $203,999, plus agency support costs of
US $14,280 for UNIDO.

(UNEP/OzL.Pro/ExCom/88/79 Decision 88/44).
(Supporting document: UNEP/OzL.Pro/ExCom/88/79, Annexes XVII/XVIII).
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Annex XVII

REVISED UPDATED AGREEMENT BETWEEN THE GOVERNMENT OF THE KINGDOM
OF BAHRAIN AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR
THE REDUCTION IN CONSUMPTION OF HYDROCHLOROFLUOROCARBONS

1. This Agreement represents the understanding of the Government of the Kingdom of Bahrain (the
“Country”) and the Executive Committee with respect to the reduction of controlled use of the
ozone-depleting substances (ODS) set out in Appendix 1-A (“The Substances™) to a sustained level of
33.74 ODP tonnes by 1 January 2020 in compliance with Montreal Protocol schedules.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2
of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of the Substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for all of the Substances specified in
Appendix 1-A, and in respect to any consumption of each of the Substances that exceeds the level defined
in rows 4.1.3, 4.2.3 and 4.3.3 (remaining eligible consumption).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the HCFC phase-out sector
plans submitted. In accordance with sub-paragraph 5(b) of this Agreement, the Country will accept
independent verification of the achievement of the annual consumption limits of the Substances as set out
in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification will be commissioned by
the relevant bilateral or implementing agency.

5. The Executive Committee will not provide the Funding in accordance with the Funding Approval
Schedule unless the Country satisfies the following conditions at least eight weeks in advance of the
applicable Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country had met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which no obligation for reporting of country programme data exists at the date
of the Executive Committee meeting at which the funding request is being presented are
exempted,;

(b) That the meeting of these Targets has been independently verified, unless the Executive
Committee decided that such verification would not be required;

(c) That the Country had submitted annual implementation reports in the form of
Appendix 4-A (“Format of Implementation Reports and Plans”) covering each previous
calendar year; that it had achieved a significant level of implementation of activities
initiated with previously approved tranches; and that the rate of disbursement of funding
available from the previously approved tranche was more than 20 per cent; and
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(d) That the Country has submitted an annual implementation plan in the form of
Appendix 4-A covering each calendar year until and including the year for which the
funding schedule foresees the submission of the next tranche or, in case of the final tranche,
until completion of all activities foreseen.

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous annual implementation plans in accordance with their roles
and responsibilities set out in Appendix 5-A. This monitoring will also be subject to independent
verification as described in paragraph 4 above.

7. The Executive Committee agrees that the Country may have the flexibility to reallocate the
approved funds, or part of the funds, according to the evolving circumstances to achieve the smoothest
reduction of consumption and phase-out of the Substances specified in Appendix 1-A:

(a)

(b)

(©)

(d)

Reallocations categorized as major changes must be documented in advance either in an
annual implementation plan submitted as foreseen in sub-paragraph 5(d) above, or as a
revision to an existing annual implementation plan to be submitted eight weeks prior to
any meeting of the Executive Committee, for its approval. Major changes would relate to:

(iii) Issues potentially concerning the rules and policies of the Multilateral Fund,;
(iv)  Changes which would modify any clause of this Agreement;

(v) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches; and

(vi) Provision of funding for programmes or activities not included in the current
endorsed annual implementation plan, or removal of an activity in the annual
implementation plan, with a cost greater than 30 per cent of the total cost of the
last approved tranche;

Reallocations not categorized as major changes may be incorporated in the approved
annual implementation plan, under implementation at the time, and reported to the
Executive Committee in the subsequent annual implementation report;

Should the Country decide during implementation of the agreement to introduce an
alternative technology other than that proposed in the approved HPMP, this would require
approval by the Executive Committee as part of an Annual Implementation Plan or the
revision of the approved plan. Any submission of such a request for change in technology
would identify the associated incremental costs, the potential impact to the climate, and
any differences in ODP tonnes to be phased out if applicable. The Country agrees that
potential savings in incremental costs related to the change of technology would decrease
the overall funding level under this Agreement accordingly;

Any enterprise to be converted to non-HCFC technology included in the approved HPMP
and that would be found to be ineligible under the guidelines of the Multilateral Fund (i.e.,
due to foreign ownership or establishment post the 21 September 2007 cut-off date), will
not receive assistance. This information would be reported to the Executive Committee as
part of the Annual Implementation Plan; and
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(e) Any remaining funds will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing
sub-sector, in particular:

@) The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and the bilateral and implementing agencies involved will take full account
of the requirements of decisions 41/100 and 49/6 during the implementation of the plan.

9. The Country agrees to assume overall responsibility for the management and implementation of
this Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this
Agreement. UNEP has agreed to be the lead implementing agency (the “Lead IA”’) and UNIDO has agreed
to be the cooperating implementing agency/agencies (the “Cooperating IA”) under the lead of the Lead TA
in respect of the Country’s activities under this Agreement. The Country agrees to evaluations, which might
be carried out under the monitoring and evaluation work programmes of the Multilateral Fund or under the
evaluation programme of any of the agencies taking part in this Agreement.

10. The Lead 1A will be responsible for ensuring co-ordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to independent verification as per
sub-paragraph 5(b). This responsibility includes the necessity to co-ordinate with the Cooperating 1A to
ensure appropriate timing and sequence of activities in the implementation. The Cooperating 1A will
support the Lead IA by implementing the activities listed in Appendix 6-B under the overall co-ordination
of the Lead IA. The Lead IA and Cooperating IA have reached consensus on the arrangements regarding
inter-agency planning, reporting and responsibilities under this Agreement to facilitate a co-ordinated
implementation of the Plan, including regular co-ordination meetings. The Executive Committee agrees, in
principle, to provide the Lead IA and the Cooperating IA with the fees set out in rows 2.2 and 2.4 of
Appendix 2-A.

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set
outinrow 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees
that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied
all of its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each ODP kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement, and
take related decisions. Once these decisions are taken, this specific case will not be an impediment for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decision that may affect the funding of any other consumption sector projects or any other
related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead IA
and the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the
Lead IA and the Cooperating 1A with access to the information necessary to verify compliance with this
Agreement.
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14. The completion of stage | of the HPMP and the associated Agreement will take place at the end of
the year following the last year for which a maximum allowable total consumption level has been specified
in Appendix 2-A. Should there at that time still be activities that are outstanding, and which were foreseen
in the Plan and its subsequent revisions as per sub-paragraph 5(d) and paragraph 7, the completion will be
delayed until the end of the year following the implementation of the remaining activities. The reporting
requirements as per sub-paragraphs 1(a), 1(b), 1(d), and 1(e) of Appendix 4-A will continue until the time
of the completion unless otherwise specified by the Executive Committee.

15. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning
ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This revised updated Agreement supersedes the Agreement reached between the Government of
Bahrain and the Executive Committee at the 84" meeting of the Executive Committee.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substance Annex | Group | Starting point for aggregate reductions in consumption
(ODP tonnes)
HCFC-22 C [ 50.84
HCFC-141b C [ 0.44
Sub-total 51.29
HCFC-141b contained in C | 10.11
imported pre-blended polyols
Total 61.39
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2012 2013 2014 2015 | 2016 | 2017 | 2018 2019 2020 Total
1.1 | Montreal Protocol nfa| 51.90 51.90 | 46.71| 46.71| 46.71| 46.71 46.71| 33.74 n/a
reduction schedule of
Annex C, Group |
substances
(ODP tonnes)
1.2 | Maximum allowable nfa| 51.77 51.77| 46.58 | 46.45| 45.39| 43.54 37.27| 33.74 n/a
total consumption of
Annex C, Group |
substances
(ODP tonnes)
2.1 |Lead IA (UNEP) 120,000 0| 145,000 0 0 0 0| 180,000 0| 445,000
agreed funding (US $)
2.2 | Support costs for Lead 15,600 0| 18,850 0 0 0 0| 23,400 0 57,850
IA (US $)
2.3 | Cooperating I1A 549,455 0 0 0 0 0 0 0 0| 549,455
(UNIDO) agreed
funding (US $)
2.4 | Support costs for 38,462 0 0 0 0 0 0 0 0 38,462
Cooperating 1A (US $)
3.1 | Total agreed funding 669,455 0| 145,000 0 0 0 0| 180,000 0| 994,455
(US $)
3.2 | Total support costs 54,062 0| 18,850 0 0 0 0| 23,400 0 96,312
(US $)
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Row Particulars 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 2020 Total

3.3 | Total agreed costs 723,517 0| 163,850 0 0 0 0| 203,400 0 (1,090,767
(US $)

4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 17.59

4.1.2 | Phase-out of HCFC-22 to be achieved in previously approved projects (ODP tonnes) 0.0

4.1.3 | Remaining eligible consumption for HCFC-22(ODP tonnes) 33.25

4.2.1 | Total phase-out of HCFC-141b agreed to be achieved under this Agreement (ODP tonnes) 0.44

4.2.2 | Phase-out of HCFC-141b to be achieved in previously approved projects (ODP tonnes) 0.0

4.2.3 | Remaining eligible consumption for HCFC-141b (ODP tonnes) 0.0

4.3.1 | Total phase-out of HCFC-141b contained in imported pre-blended polyols agreed to be achieved under this 0.0
Agreement (ODP tonnes)

4.3.2 | Phase-out of HCFC-141b contained in imported pre-blended polyols to be achieved in previously 0.0
approved projects (ODP tonnes)

4.3.3 | Remaining eligible consumption for HCFC-141b contained in imported pre-blended polyols (ODP tonnes) 10.11

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the last meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF IMPLEMENTATION REPORTS AND PLANS

1.

The submission of the Implementation Report and Plan for each tranche request will consist of five

parts:

@ A narrative report, with data provided by calendar year, regarding the progress since the
year prior to the previous report, reflecting the situation of the Country in regard to phase
out of the Substances, how the different activities contribute to it, and how they relate to
each other. The report should include ODS phase-out as a direct result from the
implementation of activities, by substance, and the alternative technology used and the
related phase-in of alternatives, to allow the Secretariat to provide to the Executive
Committee information about the resulting change in climate relevant emissions. The
report should further highlight successes, experiences, and challenges related to the
different activities included in the Plan, reflecting any changes in the circumstances in the

Country, and providing other relevant information. The report should also

include

information on and justification for any changes vis-a-vis the previously submitted Annual
Implementation Plan(s), such as delays, uses of the flexibility for reallocation of funds
during implementation of a tranche, as provided for in paragraph 7 of this Agreement, or
other changes. The narrative report will cover all relevant years specified in
sub-paragraph 5(a) of the Agreement and can in addition also include information on

activities in the current year;

(b) A verification report of the HPMP results and the consumption of the Substances
mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification has to be provided together with
each tranche request and will have to provide verification of the consumption for all
relevant years as specified in sub-paragraph 5(a) of the Agreement for which a verification

report has not yet been acknowledged by the Committee;
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(c) A written description of the activities to be undertaken until and including the year of the
planned submission of the next tranche request, highlighting the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the plan will be provided by calendar year.
The description should also include a reference to the overall plan and progress achieved,
as well as any possible changes to the overall plan that are foreseen. The description should
cover the years specified in sub-paragraph 5(d) of the Agreement. The description should
also specify and explain in detail such changes to the overall plan. This description of future
activities can be submitted as a part of the same document as the narrative report under
sub-paragraph (b) above;

(d) A set of quantitative information for all annual implementation reports and annual
implementation plans, submitted through an online database. This quantitative information,
to be submitted by calendar year with each tranche request, will be amending the narratives
and description for the report (see sub-paragraph 1(a) above) and the plan (see
sub-paragraph 1(c) above), the annual implementation plan and any changes to the overall
plan, and will cover the same time periods and activities; and

(e) An Executive Summary of about five paragraphs, summarizing the information of the
above sub-paragraphs 1(a) to 1(d).

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. All of the monitoring activities will be co-ordinated and managed by the National Ozone Unit
(NOU) and the two implementing agencies through the project funding, which is included within this
HPMP.

2. The Lead IA will have a particularly prominent role in the monitoring arrangements because of its
mandate to monitor ODS imports, whose records will be used as a cross-checking reference in all the
monitoring programmes for the different projects within the HPMP. The Lead IA, along with the
Cooperating 1A will also undertake the challenging task of monitoring illegal ODS imports and exports and
advise the appropriate national agencies through the National Ozone Office.

3. In order to ensure that all activities are taking place as planned in the HPMP and to ensure close
collaboration between the Lead and the Cooperating 1As, a project implementation and monitoring
component is included in the project. This will cover the implementation activities, the day-to-day
follow-up, and the selected consultants will advise the NOU, the Lead and the Cooperating IAs if necessary
corrective measures are required.

4. The goal of the component is to monitor effectiveness of implementation of the HPMP, including
reductions of HCFC consumption levels, and to measure the impact of the project activities on the overall
phase out strategy and programme. The Government of Bahrain in consultation with the Lead and the
Cooperating 1As will select and contract an independent local organization/firm to undertake this task and
report annually on the outcomes and deliverables of the HPMP.

5. The NOU will be responsible for providing the selected organization with all relevant information
in possession, full information on NOU activities and partners, and the necessary support/documentation
to ensure its access to relevant official institutions and other organizations; and providing the reasonable
support in independent data collection.
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6. The selected organization will be responsible for:

@) Developing and presenting to the Lead 1A, the Cooperating IA and the NOU the approach
to independent monitoring of the terminal phase-out management plan implementation;

(b) Undertaking independent monitoring of all the activities implemented in the HPMP;

(c) Presenting reports on HPMP implementation status and HCFC consumption in the country
on half-yearly basis;

(d) Preparing periodic (annual) assessment of the consumption of ODS and evaluating the
impact of the projects being undertaken; and

(e) Taking into consideration comments and recommendations of the Lead IA, the

Cooperating IA and the NOU on activities and react accordingly.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

@) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Implementation Plans and subsequent reports
as per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets have been
met and associated annual activities have been completed as indicated in the
Implementation Plan consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and
in future annual implementation plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A;

(e) Fulfilling the reporting requirements for the annual implementation reports, annual
implementation plans and the overall plan as specified in Appendix 4-A for submission to
the Executive Committee. The reporting requirements include the reporting about activities
undertaken by the Cooperating IA,;

()] Ensuring that appropriate independent technical experts carry out the technical reviews;

(o) Carrying out required supervision missions;

(h) Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Implementation Plan and accurate data reporting;

(1 Co-ordinating the activities of the Cooperating 1A, and ensuring appropriate sequence of
activities;

() In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the
allocation of the reductions to the different budget items and to the funding of each
implementing or bilateral agency involved;
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(k) Ensuring that disbursements made to the Country are based on the use of the indicators;

and
() Providing assistance with policy, management and technical support when required.
2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the HPMP results and the
consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement
and sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCY

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in
the overall plan, including at least the following:

@ Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1A, and refer to the Lead IA to ensure a co-ordinated sequence in the activities;
and

(©) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY
1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be

reduced by US $88 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the target specified in row 1.2 of Appendix 2-A has not been met.

(UNEP/OzL.Pro/ExCom/88/79 Decision 88/44).
(Supporting document: UNEP/OzL.Pro/ExCom/88/79, Annex XVII).
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Annex XVIII

AGREEMENT BETWEEN THE GOVERNMENT OF THE KINGDOM OF BAHRAIN AND
THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION
IN CONSUMPTION OF HYDROCHLOROFLUOROCARBONS IN ACCORDANCE WITH
STAGE Il OF THE HCFC PHASE-OUT MANAGEMENT PLAN

Purpose

1. This Agreement represents the understanding of the Government of Bahrain (the “Country”) and
the Executive Committee with respect to the reduction of controlled use of the ozone-depleting substances
(ODS) set out in Appendix 1-A (“The Substances”) to a sustained level of 13.75 ODP tonnes by
1 January 2025 in compliance with Montreal Protocol schedule.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of the Substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for all of the Substances specified in
Appendix 1-A, and in respect to any consumption of each of the Substances that exceeds the level defined
in rows 4.1.3, 4.2.3 and 4.3.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the stage Il of the HCFC
phase-out management plan (HPMP) approved (“the Plan”). In accordance with sub-paragraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual consumption
limits of the Substances as set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned
verification will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding in accordance with the Funding Approval
Schedule when the Country satisfies the following conditions at least eight weeks in advance of the
applicable Executive Committee meeting set out in the Funding Approval Schedule:

@) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted,

(b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;
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(c) That the Country had submitted a Tranche Implementation Report in the form of
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each
previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in the form of
Appendix 4-A covering each calendar year until and including the year for which the
funding schedule foresees the submission of the next tranche or, in case of the final tranche,
until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their
roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
of the approved funds, according to the evolving circumstances to achieve the smoothest reduction of
consumption and phase-out of the Substances specified in Appendix 1-A:

@) Reallocations categorized as major changes must be documented in advance either in a
Tranche Implementation Plan as foreseen in sub-paragraph 5(d) above, or as a revision to
an existing Tranche Implementation Plan to be submitted eight weeks prior to any meeting
of the Executive Committee, for its approval. Major changes would relate to:

(iii) Issues potentially concerning the rules and policies of the Multilateral Fund;
(iv) Changes which would modify any clause of this Agreement;

(V) Changes in the annual levels of funding allocated to individual bilateral or
implementing agencies for the different tranches;

(vi) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation
Plan, with a cost greater than 30 per cent of the total cost of the last approved
tranche; and

(vii)  Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
to the climate, and any differences in ODP tonnes to be phased out if applicable,
as well as confirm that the Country agrees that potential savings related to the
change of technology would decrease the overall funding level under this
Agreement accordingly;

(b) Reallocations not categorized as major changes may be incorporated in the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

(c) Any enterprise to be converted to non-HCFC technology included in the Plan and that
would be found to be ineligible under the policies of the Multilateral Fund (i.e., due to
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foreign ownership or establishment post the 21 September 2007 cut-off date), would not
receive financial assistance. This information would be reported as part of the Tranche
Implementation Plan;

(d) The Country commits to examining the possibility of using pre-blended systems with low-
global warming potential blowing agents instead of blending them in-house, for those foam
enterprises covered under the Plan, should this be technically viable, economically feasible
and acceptable to the enterprises;

(e) The Country agrees, in cases where HFC technologies have been chosen as an alternative
to HCFCs, and taking into account national circumstances related to health and safety: to
monitor the availability of substitutes and alternatives that further minimize impacts on the
climate; to consider, in the review of regulations standards and incentives adequate
provisions that encourage introduction of such alternatives; and to consider the potential
for adoption of cost-effective alternatives that minimize the climate impact in the
implementation of the HPMP, as appropriate, and inform the Executive Committee on the
progress accordingly in tranche implementation reports; and

4] Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

Considerations for the refrigeration servicing sector

8. Specific attention will be paid to the execution of the activities in the refrigeration servicing sector
included in the Plan, in particular:

@ The Country would use the flexibility available under this Agreement to address specific
needs that might arise during project implementation; and

(b) The Country and relevant bilateral and/or implementing agencies would take into
consideration relevant decisions on the refrigeration servicing sector during the
implementation of the Plan.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of
this Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this
Agreement. UNEP has agreed to be the lead implementing agency (the “Lead IA””) and UNIDO has agreed
to be the cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect
of the Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried
out under the monitoring and evaluation work programmes of the Multilateral Fund or under the evaluation
programme of the Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring co-ordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to independent verification as per
sub-paragraph 5(b). The Cooperating 1A will support the Lead IA by implementing the Plan under the
overall co-ordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in
Appendix 6-A and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide
the Lead 1A and the Cooperating 1A with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of the Substances set
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out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country agrees
that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied
all of its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each ODP kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement, and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any other
related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead IA
and the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the
Lead IA and the Cooperating IA with access to the information necessary to verify compliance with this
Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per sub-paragraph 5(d) and
paragraph 7, the completion of the Plan will be delayed until the end of the year following the
implementation of the remaining activities. The reporting requirements as per sub-paragraphs 1(a), 1(b),
1(d), and 1(e) of Appendix 4-A will continue until the time of the completion of the Plan unless otherwise
specified by the Executive Committee.

Validity
15. All of the conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning

ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Starting point for aggregate reductions

Substance Annex | Group in consumption (ODP tonnes)
HCFC-22 C | 50.85
HCFC-141h C | 0.44

Sub-total 51.28
HCFC-141b contained in imported pre-blended C | 10.11

polyols

Total C [ 61.39
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APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2021 2022 2023 2024 2025 Total

11 Montreal Protocol reduction schedule of 33.74| 33.74| 33.74| 33.74| 16.87 n/a
Annex C, Group | substances (ODP tonnes)

1.2 Maximum allowable total consumption of 33.74| 30.45| 30.00f 29.50| 13.75 n/a
Annex C, Group | substances (ODP tonnes)

2.1 Lead IA (UNEP) agreed funding (US $) 249,500 0| 79,500 55,000 0| 384,000

2.2 Support costs for Lead IA (US $) 32,435 0| 10335/ 7,150 0| 49,920

2.3 Cooperating IA (UNIDO) agreed funding 203,999 0| 54,000 21,000 0| 278,999
(US'$)

2.4 Support costs for Cooperating 1A (US $) 14,280 0| 3,780 1,470 0| 19,530

3.1 Total agreed funding (US $) 453,499 0| 133,500 76,000 0| 662,999

3.2 Total support costs (US $) 46,715 0| 14,115| 8,620 0| 69,450

3.3 Total agreed costs (US $) 500,214 0|147,615| 84,620 0| 732,449

4.1.1 | Total phase-out of HCFC-22 agreed to be achieved under this Agreement (ODP tonnes) 30.50

4.1.2 | Phase-out of HCFC-22 to be achieved in the previous stage (ODP tonnes) 17.59

4.1.3 | Remaining eligible consumption for HCFC-22 (ODP tonnes) 2.75

4.2.1 | Total phase-out of HCFC-141b agreed to be achieved under this Agreement (ODP tonnes) 0

4.2.2 | Phase-out of HCFC-141b to be achieved in the previous stage (ODP tonnes) 0.44

4.2.3 | Remaining eligible consumption for HCFC-141b (ODP tonnes) 0

4.3.1 | Total phase-out of HCFC-141b contained in imported pre-blended polyols agreed to be 10.11
achieved under this Agreement (ODP tonnes)

4.3.2 | Phase-out of HCFC-141b contained in imported pre-blended polyols to be achieved in the 0
previous stage (ODP tonnes)

4.3.3 | Remaining eligible consumption for HCFC-141b contained in imported pre-blended polyols 0
(ODP tonnes)

*Date of completion of stage | as per stage | Agreement: 31 December 2021.

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the first meeting of the year
specified in Appendix 2-A.
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APPENDIX 4-A: FORMAT OF TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of five parts:

(@)

(b)

(©)

(d)

(€)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase out of the
Substances, how the different activities contribute to it, and how they relate to each other.
The report should include the amount of ODS phased out as a direct result from the
implementation of activities, by substance, and the alternative technology used and the
related phase-in of alternatives, to allow the Secretariat to provide to the Executive
Committee information about the resulting change in climate relevant emissions. The
report should further highlight successes, experiences, and challenges related to the
different activities included in the Plan, reflecting any changes in the circumstances in the
Country, and providing other relevant information. The report should also include
information on and justification for any changes vis-a-vis the previously submitted Tranche
Implementation Plan(s), such as delays, uses of the flexibility for reallocation of funds
during implementation of a tranche, as provided for in paragraph 7 of this Agreement, or
other changes;

An independent verification report of the Plan results and the consumption of the
Substances, as per sub-paragraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification has to be provided together with each tranche
request and will have to provide verification of the consumption for all relevant years as
specified in sub-paragraph 5(a) of the Agreement for which a verification report has not
yet been acknowledged by the Committee;

A written description of the activities to be undertaken during the period covered by the
requested tranche, highlighting implementation milestones, the time of completion and the
interdependence of the activities, and taking into account experiences made and progress
achieved in the implementation of earlier tranches; the data in the plan will be provided by
calendar year. The description should also include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are foreseen.
The description should also specify and explain in detail such changes to the overall plan.
This description of future activities can be submitted as a part of the same document as the
narrative report under sub-paragraph (b) above;

A set of quantitative information for all Tranche Implementation Reports and Plans,
submitted through an online database; and

An Executive Summary of about five paragraphs, summarizing the information of the
above sub-paragraphs 1(a) to 1(d).

2. In the event that in a particular year two stages of the HPMP are being implemented in parallel, the
following considerations should be taken in preparing the Tranche Implementation Reports and Plans:

(@)

The Tranche Implementation Reports and Plans referred to as part of this Agreement, will
exclusively refer to activities and funds covered by this Agreement; and
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(b) If the stages under implementation have different HCFC consumption targets under
Appendix 2-A of each Agreement in a particular year, the lower HCFC consumption target
will be used as reference for compliance with these Agreements and will be the basis for
the independent verification.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU) is the central administrative unit established within the Supreme
Council of Environment and is responsible for co-ordination of governmental agencies with respect to the
ozone layer protection and facilitation of ODS phase-out, and the implementation of activities under the
Plan.

2. The NOU will manage the implementation of the activities under the Plan in cooperation with the
Lead IA. An independent and certified auditor will audit and verify the consumption of HCFCs reported by
the Government under Article 7 of the Montreal Protocol and the country programme reporting.

3. The Project Management Unit will monitor the implementation of the activities. The detailed
responsibilities include the following:

@ Day-to-day implementation of investment projects (where applicable), training
programmes, technical assistance and awareness-raising activities included in the approved
Plan;

(b) Providing support to the NOU and independent verifier during verification process (e.g.,
meetings with relevant stakeholders, data collection co-ordination, and inputs on review
findings);

(© Under the guidance of the NOU, co-ordinating non-governmental stakeholders or some
Government department(s), industrial associations, research institutes, standard bureau,
training institutes, and statistics bureau for the implementation of activities under the Plan;
and

(d) Assisting the NOU in data gathering, analysis and reporting, including collecting and
analyzing consumption data pertaining to the controlled substances associated with the
Plan implementation.
APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

@) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s HPMP;

(b) Assisting the Country in preparation of the Tranche Implementation Reports and Plans as
per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan consistent with Appendix 4-A,
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(d) Ensuring that the experiences and progress is reflected in updates of the overall plan and
in future Tranche Implementation Plans consistent with sub-paragraphs 1(c) and 1(d) of
Appendix 4-A,;

(e) Fulfilling the reporting requirements for the Tranche Implementation Reports and Plans
and the overall plan as specified in Appendix 4-A for submission to the Executive
Committee, and should include the activities implemented by the Cooperating IA;

4] In the event that the last funding tranche is requested one or more years prior to the last
year for which a consumption target had been established, annual tranche implementation
reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HCFC consumption
targets had been met;

(9) Ensuring that appropriate independent technical experts carry out the technical reviews;

(h) Carrying out required supervision missions;

Q) Ensuring the presence of an operating mechanism to allow effective, transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

() Co-ordinating the activities of the Cooperating 1A, and ensuring appropriate sequence of
activities;

(K) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating IA;

() Ensuring that disbursements made to the Country are based on the use of the indicators;

(m) Providing assistance with policy, management and technical support when required;

(n) Reaching consensus with the Cooperating IA on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead IA will

select and mandate an independent entity to carry out the verification of the HPMP results and the
consumption of the Substances mentioned in Appendix 1-A, as per sub-paragraph 5(b) of the Agreement
and sub-paragraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in
the Plan, including at least the following:

(@)

Providing assistance for policy development when required;
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(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1A, and refer to the Lead 1A to ensure a co-ordinated sequence in the activities;

(c) Providing reports to the Lead 1A on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, co-ordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be
reduced by US $32.27 per ODP kg of consumption beyond the level defined in row 1.2 of Appendix 2-A
for each year in which the target specified in row 1.2 of Appendix 2-A has not been met, on the
understanding that the maximum funding reduction would not exceed the funding level of the tranche being
requested. Additional measures might be considered in cases where non-compliance extends for two
consecutive years.

2. In the event that the penalty needs to be applied for a year in which there are two Agreements in
force (two stages of the HPMP being implemented in parallel) with different penalty levels, the application
of the penalty will be determined on a case-by-case basis taking into consideration the specific sectors that
lead to the non-compliance. If it is not possible to determine a sector, or both stages are addressing the same
sector, the penalty level to be applied would be the largest.

(UNEP/OzL.Pro/ExCom/88/79 Decision 88/44).
(Supporting document: UNEP/OzL.Pro/ExCom/88/79, Annex XVIII).
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HPMP for Bangladesh (stage 1)

The Sixty-fifth meeting of the Executive Committee decided:

(@)

(b)

(©

(d)

(€)

()

(9)

(h)

To approve, in principle, stage | of the HCFC phase-out management plan (HPMP) for Bangladesh
for the period 2011 to 2018 to reduce HCFC consumption by 30 per cent of the baseline, at the amount
of US $460,275 consisting of US $55,000, plus agency support costs of US $4,125 for UNDP, and
US $355,000, plus agency support costs of US $46,150 for UNEP, and to note that the project to
phase out 20.20 ODP tonnes of HCFC-141b used for polyurethane foam insulation in the manufacture
of domestic refrigerators at Walton Industries, at the amount of US $1,146,074, plus agency support
costs of US $85,956 for UNDP, had already been approved at the 62nd meeting and had subsequently
been included in stage I of the HPMP;

To note that with the amounts referred to in paragraph (a) above, the total funding for stage I of the
HPMP for Bangladesh amounts to US $1,556,074, plus agency support costs of US $136,231.

To note that the Government of Bangladesh had agreed to establish as its starting point for sustained
aggregate reduction in HCFC consumption an estimated baseline of 72.65 ODP tonnes, calculated
using the actual consumption of 67.75 ODP tonnes and 77.56 ODP tonnes for 2009 and 2010,
respectively, under Article 7 of the Montreal Protocol;

To note the deduction of 20.20 ODP tonnes from the starting point for sustained aggregate reduction
in HCFC consumption for the project approved at the 62nd meeting, and to deduct a further 4.33 ODP
tonnes of HCFCs for implementation of stage | of the HPMP;

To note that approval of stage I of the HPMP did not preclude Bangladesh from submitting, prior to
2015, a proposal to achieve a reduction in HCFCs beyond that addressed in stage | of the HPMP;

To approve the draft Agreement between the Government of Bangladesh and the Executive
Committee for the reduction in consumption of HCFCs, as contained in Annex XXI to the present
document;

To request the Fund Secretariat, once the baseline data were known, to update Appendix 2-A to the
Agreement to include the figures for maximum allowable consumption, and to notify the Executive
Committee of the resulting change in the levels of maximum allowable consumption; and

To approve the first tranche of stage | of the HPMP for Bangladesh, and the corresponding
implementation plan, at the amount of US $319,025, consisting of US $55,000, plus agency support
costs of US $4,125 for UNDP, and US $230,000, plus agency support costs of US $29,900 for
UNEP.

(UNEP/OzL.Pro/ExCom/65/60, Decision 65/35).
(Supporting document: UNEP/OzL.Pro/ExCom/65/60 and Corr.1, AnnexXXI).

The Eightieth meeting of the Executive Committee decided:

(@)

(i)

(i)

To note:

The progress report on the implementation of the second tranche of stage | of the HCFC phase-out
management plan of (HPMP) for Bangladesh;

That the Fund Secretariat had updated the Agreement between the Government of Bangladesh
and the Executive Committee, as contained in Annex XX to the present report, specifically
Appendix 2-A with regard to the revised funding schedule which combined the third (US $18,000
in 2015) and the fourth (US $17,000 in 2018) tranches, and paragraph 16, which had been added
to indicate that the updated Agreement superseded that reached at the 65 meeting;
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(b)

(©)

To request the Government of Bangladesh, UNDP and UNEP to submit the 2017 verification report
by the 82" meeting, to submit progress reports on the implementation of the work programme
associated with the final tranche on an annual basis until the completion of the project, and to submit
the project completion report to the first meeting of the Executive Committee in 2019; and

To approve the third and fourth (final) tranches of stage | of the HPMP for Bangladesh, and the
corresponding 2017-2018 tranche implementation plan, in the amount of US $35,000, plus agency
support costs of US $4,550 for UNEP.

(UNEP/OzL.Pro/ExCom/80/59 Decision 80/63, para.192).
(Supporting document: UNEP/OzL.Pro/ExCom/80/59, Annex XX).

HPMP for Bangladesh (stage 11)

The Eighty-first meeting of the Executive Committee decided:

(@)

(b)

(©)
(d)

(€)

To approve, in principle, stage Il of the HCFC phase-out management plan (HPMP) for Bangladesh for
the period 2018 to 2025 to reduce HCFC consumption by 67.5 per cent of the baseline by 2025, in the
amount of US $6,334,430, consisting of US $5,356,014, plus agency support cost of US $374,921 for
UNDP, and US $534,680, plus agency support cost of US $68,815 for UNEP;

To note the commitment of the Government of Bangladesh:
(M To reduce HCFC consumption by 67.5 per cent of the country’s baseline by 2025;

(i) Toissue a ban on the manufacture and import of HCFC-22-based air-conditioners with a cooling
capacity of up to 1.5 tonnes of refrigeration by 1 January 2024;

To deduct 24.01 ODP tonnes of HCFCs from the remaining HCFC consumption eligible for funding;

To approve the Agreement between the Government of Bangladesh and the Executive Committee for the
reduction in consumption of HCFCs, in accordance with stage Il of the HPMP, contained in Annex VII
to the present report; and

To approve the first tranche of stage Il of the HPMP for Bangladesh, and the corresponding tranche
implementation plan, in the amount of US $2,698,706, consisting of US $2,142,405, plus agency support
costs of US $149,968 for UNDP, and US $360,000, plus agency support costs of US $46,333 for UNEP.

(UNEP/OzL.Pro/ExCom/81/58 Decision 81/30, para.139).
(Supporting document: UNEP/OzL.Pro/ExCom/81/58, Annex VII).

The Ninetieth meeting of the Executive Committee decided:

(© To note that the Fund Secretariat had updated the Agreement between the Government of
Bangladesh and the Executive Committee, as contained in Annex XI1X to the present report,
specifically, Appendix 2-A, on the basis of the revisions to the tranche schedule owing to
implementation delays, and paragraph 17, which had been added to indicate that the updated
Agreement superseded that reached at the 81 meeting.

(UNEP/OzL.Pro/ExCom/90/40 Decision 90/44).
(Supporting document: UNEP/OzL.Pro/ExCom/90/40, Annex XIX).

The Ninety-fourth meeting of the Executive Committee decided:

@ To note that the Fund Secretariat had updated the Agreement between the Government of
Bangladesh and the Executive Committee, as contained in annex XXVI to the present report,
specifically Appendix 2-A, to reflect the advancement of the 2025 tranche by a year referred
to in subparagraph (a)(iv) above, and the deduction of funds from the third tranche referred to
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in subparagraph (a)(iii) above, and paragraph 17, to indicate that the revised updated
Agreement superseded that reached at the 90" meeting;

(UNEP/OzL.Pro/ExCom/94/67 Decision 94/32).
(Supporting document: UNEP/OzL.Pro/ExCom/94/67, Annex XXVI).
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Annex XX

UPDATED AGREEMENT BETWEEN THE GOVERNMENT OF BANGLADESH AND THE
EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR THE REDUCTION IN
CONSUMPTION OF HYDROCHLOROFLUOROCARBONS

1. This Agreement represents the understanding of the Government of Bangladesh (the “Country”) and
the Executive Committee with respect to the reduction of controlled use of the ozone-depleting substances (ODS)
set out in Appendix 1-A (“The Substances™) to a sustained level of 50.86 ODP tonnes by 1 January 2018 in
compliance with Montreal Protocol schedules.

2. The Country agrees to meet the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol reduction
schedule for all Substances mentioned in Appendix 1-A. The Country accepts that, by its acceptance of this
Agreement and performance by the Executive Committee of its funding obligations described in paragraph 3, it
is precluded from applying for or receiving further funding from the Multilateral Fund in respect to any
consumption of the Substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction
step under this Agreement for all of the Substances specified in Appendix 1-A, and in respect to any consumption
of each of the Substances that exceeds the level defined in rows 4.1.3, 4.2.3, 4.3.3, 4.4.3 and 4.5.3 (remaining
eligible consumption).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country. The
Executive Committee will, in principle, provide this funding at the Executive Committee meetings specified in
Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with the HCFC phase-out sector plans
submitted. In accordance with sub-paragraph 5(b) of this Agreement, the Country will accept independent
verification of the achievement of the annual consumption limits of the Substances as set out in row 1.2 of
Appendix 2-A of this Agreement. The aforementioned verification will be commissioned by the relevant
bilateral or implementing agency.

5. The Executive Committee will not provide the Funding in accordance with the Funding Approval
Schedule unless the Country satisfies the following conditions at least eight weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

@ That the Country had met the Targets set out in row 1.2 of Appendix 2-A for all relevant years.
Relevant years are all years since the year in which this Agreement was approved. Years for
which no obligation for reporting of country programme data exists at the date of the Executive
Committee meeting at which the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified, unless the Executive
Committee decided that such verification would not be required;

(© That the Country had submitted annual implementation reports in the form of Appendix 4-A
(“Format of Implementation Reports and Plans”) covering each previous calendar year; that it
had achieved a significant level of implementation of activities initiated with previously
approved tranches; and that the rate of disbursement of funding available from the previously
approved tranche was more than 20 per cent;

(d) That the Country has submitted an annual implementation plan in the form of Appendix 4-A
covering each calendar year until and including the year for which the funding schedule
foresees the submission of the next tranche or, in case of the final tranche, until completion of
all activities foreseen; and

(e) That, for all submissions from the 68™ meeting onwards, confirmation has been received from
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the Government that an enforceable national system of licensing and quotas for HCFC imports
and, where applicable, production and exports is in place and that the system is capable of
ensuring the Country's compliance with the Montreal Protocol HCFC phase-out schedule for
the duration of this Agreement.

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement. The
institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous annual implementation plans in accordance with their roles and
responsibilities set out in Appendix 5-A. This monitoring will also be subject to independent verification as
described in paragraph 4 above.

7. The Executive Committee agrees that the Country may have the flexibility to reallocate the approved
funds, or part of the funds, according to the evolving circumstances to achieve the smoothest